All the Facts— 


No Opinion 


AUTHORIZED STATEMENTS 


ONLY 
ARE PRESENTED HEREIN, BEING 


Che united States Daily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


PUBLISHED WITHOUT COMMENT BY 


THE UNITED STATE’ DAILY. 


% 





VOL. If. NO. 205 


Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT oF DISSENT FROM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER CoNGRESS Is IN SESSION OR ADJOURN ED. 





Copyright 1927 by The United 
States Daily Publishing ,Corporation 








Secretary Mellon Mr. Jardine Favors Corporation 


Urges Safe Limit 
In Tax Reduction 


Warns of Deficit in 1929 If 
Cut in Federal Revenues 
Is in Excess of $225,- 


000,000. 


Opposed to Repeal 


On Nuisance Taxes 


Automobile Owners Should 
Help Pay for Good Roads, 
He Tells House Commit- 
tee on Ways and Means. 


The Seventictnh Congress should not | 
| and groups, and to help farmers help | 


undertake to reduce taxes in excess of 
$225,000,000, the Secretary of the Treas- 
ury, Andrew W. Mellon, told the House 
Committee on Ways and Means, October 
31. Any program contemplating a sub- 
stantially greater decrease, Mr. Mellon, 
said, would result in a Treasury deficit 
in the fiscal year 1929. 

The conclusions of the Secretary of 


the Treasury were submitted in a pre- | 
pared statement of the Treasury posi- | 
tion, read before the Committee when 


Mr. Mellon appeared as the first witness 
in the hearings scheduled by the Com- 
mittee preparatory to drafting a reve- 
nue bill. Undersecretary Mills read the 
statement for Mr. Mellon. The full text 


of Mr. Mellon’s statement will be found | 


on page 6. 
Program for Tax Reduction. 

In suggesting a reduction of approxi- 
mately $225,000,000, the Secretary of 
the Treasury recommended that it be 
distributed as follows: , 

1. A reduction of the rate of tax on 
corporate income from 13% per cent to 
12 per cent. It is estimated that such 
a change will result in a loss in revenue 
of approximately $135,000,000. 

2. Amending those provisions of the 
law that apply to the tax on corporate 
income so as to permit corporations 
‘with net income of $25,000 or less, and 
with not more than 10 stockholders, to 


"ships at their option. It is estimated 
‘that such an amendment will result in a 
‘loss of from $30,000,000 to $35,000,000 
in revenue. 

3. A readjustment of the rates appli- 
cable to individual incomes that fall in 


the so-called intermediate brackets ac- | hibits . 
‘< e | t Act, total 2,04 ] y 
cording to the plan outlined below and | poring ling diesen dacs Sar oe 
the table contained in the body of the | : 


such a | 


report. It is estimated that 
change will result in a loss in revenue 
of approximately $50,000,000. 


in a revenue reduction of $7,000,000. 


come derived from American bankers’ 
acceptances held by foreign central 
banks of issue. 
Excise Taxes Favored. 
Repeal of excise or so-called nuisance 
taxes on automobiles, admissions and 
club dues, was opposed by Mr. Mellon. 


mate sources of revenue for the Federal 
Government. 

Secretary Mellon pointed out that 
Federal appropriations for good roads 
in the fisc&l year 1928 will run as high 
as $71,000,000 and in the fiscal year of 
1929 will be $75,000,000. These ex- 


and immediate benefit of automobile 
owners, who should make some return 
contribution. 

The factor to be considered in deter- 
mining what a reduction of taxes should 


[Continued on Page 3, Column 2.) 


Hospital Convention 
To Meet in America 


sidered at First Interna- 
tional Congress. 


The first International Hospital Con- | 
gress will he held in the United States | 


in June, 1929, it was announced Octo- 
ber 31, by the Public Health Service. 
Representatives of 11 countries met with 
the American Hospital Association at 
Paris on September 19, and adopted the 
resolution to hold the first conference in 
United States. 


The full text of the statement follows: 

At the invitation of the American 
Hospital Association, representatives of 
11 countries met on September 19, 1927, 
at the League of Red Cross Societies in 
Paris, to discuss an international hos- 
vital convention. The meeting was com- 
oosed of representatives from the In- 
‘ernational Council of Nurses and the 
League of Red Cross Societies, also 
representative from Belgium, Czecho- 
slovakia, Denmark, France, Great 
Britain, Hispana-America, Hungary, 
‘taly, Mexico, Netherlands, Sweden, and 
che United States: 

The following resolution was unani- 
nousy adopted: 

“The first International Hospital Con- 
gress should meet in the United States 


' [Continued on Page 10, Column 6.] 
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| has caused more persons to be ‘sent to 











To Make Loans on Surplus Crops’ 


Secretary of Agriculture Suggests Credits to Stabilize 
Prices and Advocates Board to Coordinate Work 
of Farm Organizations. 


In order to regulate better the mar- 
keting of farm products there should 
be a stabilization corporation through 
which credits could be obtained to handle 
surpluses, the Secretary of Agriculture, 
W. M. Jardine said in a statment is- 
sued October 31. Furthermore, the Sec- 
retary said, there should be created a 
Farm Board which would coordinate the 


| technical efforts of the various agricul- 


tural 
lines. 

“Individual and organized effort,” Mr. 
Jardine continued, “must be relied upon 
to solve the major share of the ‘farm 
problem’—which in reality is a group 
of problems—but there remains a field 
for legislation designed to promote 
equality of opportunity for individuals | 


organizations along commodity 


themselves by organized effort. We have 
not reached that parity of prosperity 
between agriculture and industry. which 


we expect to attain, although important 
progress has been made. 
State Legislation Needed. 

“It is not likely that one measure can 
be framed to include all the agricultural 
legislation that should be enacted. Fur- 
thermore, Federal laws are not sufficient 
to cover the whole field of farm legislation 
although they have been so emphasized 


in recent years that State legislation has | 
been all but overlooked. We have, for | 


instance, problems of State and local tax- 

ation and of local banking, which must 

be dealt with by State legislation.” 
Secretary Jardine explained that his 


purpose in making this statement now is | 
not to enter into a long discussion of | 


the whole field of agricultural policy, 


tional legislation as an aid in minimiz- 
ing fluctuations in prices of farm prod- 


[Continued on Page 5, Column 1.] 








Number of Inmates 
In Federal Prisons 


Doubles in 19 Years 


Larger Number of Prisoners 
Incarcerated for Violating 
Narcotic Law Than for 
Any Other Crime. 


Violation of the Federal narcotic law 


Federal penal instiutions in the last 10 
years than the violation of any other 
law on the United States statute books, 
according to a statement, issued October 
31 by the Department of Justice, in which 
it was shown that the Federal prison 
population had increased 110 per cent 
while the population of the country was 


file returns and pay the tax as partner- eee about 20: pie, cont , 


The Department’s figure showed that 
pt the end of the fiscal year, June 30, 
1927, Federal penal institutions held 


| 2,116 persons convieted of violating the 


narcgtic law. Next in number among 
the Federal prisoners are those incar- 
cerated for violation of the National Pro- 


into effect in 1920. 
Number Doubles in Nine Years. 
The Department’s ;statement, in full 


| text, f yS: 
4. Repeal of the estate tax, resulting | ae ages 


It is recorded in the Prison Division 


5. Exemption from taxation of the in- | of the Department of Justice that in the 


past 10 years the number of Federal 
prisoners has increased 110 per cent, 
while the population of the country in- 
creased less than 20 per cent. On June 


| 30, 1918, there were 8,927 Federal pris- 





oners in penitentiaries and jails, and on 


| June 30, 1927, there were 18,788. 
He argued for their retention as a legiti- | 


Decrease in Three Classes. 
In three classes of prisoners confined 
in the Federal penitentiaries there has 
been, during the 10 year period, a de- 
crease in the number confined, namely, 
those imprisoned for theft from inter- 
state commerce; for violation of the 


; D | postal laws, and for violati f th 
penditures, he said, are for the direct | ee P 


revenue laws. 

In 1919 the number in the prisons for 
theft from interstate commerce num- 
bered 465, and in 1927, 243; for viola- 
tion of the postal laws in 1919, 471, and 
in 1927, 191; for violation of the revenue 
laws in 1919, 310, and 1927 only 52. 

In the number of other federal law 
violators there have been increases, 
namely, for violation of the White Slave 


[Continued on Page 2, Column 7.] 





Resume Inquiry on Nov. 14 
Into Advertising Agencies 


The Federal Trade Commission 
nounced on October 31 that it would re- 
sume its hearings in the matter of the 
American Association of Advertising 


| Agencies in New York City on Novem- | 
ber 14. 


The full text of thc announce- 
ment follows: 

The Federal Trade Commission will 
resume an inquiry into ecrtain practices 


of advertising and publishing agencies | 


with reference to rates of commission 
received for advertising, Monday, No- 
vember 14, in New York City. 


Broadway. This will Le a continuation 
of recent takings of testimecny in Chicago 
and Boston. The American Association 
of Advertising Agencics and other ad- 
vertising and publishing organizations 
are involved. 


Designs for Textiles 
Denied Free Entry 


Tariff as Manufactures of Pa- 
per Sustained by Cus- 
toms Court. 


New York, Oct. 31.—Imports of water- 
color paintings to be used as designs for 
textiles were correctly taxed at 25 per 
cent ad valorem under paragraph 332, 


act of 1913, as manufacturers of paper, | 


the United States Customs Court has 
just ruled. 

Claim was made by the plaintiffs, the 
M. L. Cohan Company, for free entry 
under paragraph 652 of the same law as 
original drawings. While the decision re- 
lates to the 1913 law, the principle es- 
tablished by the court will apply the 
present law importations. 

In his opinion in 
Waite wrote: 

“The importation in this case consists 
of water-color paintings to be used as 
designs for textiles. 

“Representative samples of the im- 
portation were produced and appear to 


this case, Judge 


consist of ‘paintings fer the most part | 
of different | 
upon which are white or col- | 


on plain blue surfaces 
shades, 
ored figures and dots. The outlines of 
of the main plain colors aparently were 
made with a pencil, in some instances 
with the aid of a rule, after which the 
water colors were spread on with a 
brush. ‘The samples introduced show that 


[Continued on Page 9, Column 1.] 


Five Major Problems to Be Cie | Conference Makes P rogress ur Reaching 


International A greement on Measurements 


Decisions Are Made at Sessions in France Covering Tem- 
perature, World Measurements, and Electrical Units. 


Dr. George K. Burgess, Director of 
the Bureau of Standards, who has just 
returned from Paris where he officially 
represented the United States at the 
Seventh International Conference on 
Weights and Measures, in a prepared 
statement on October 26, described what 
he characterized as a remarkable ad- 
vance toward complete international 
agreement on fundamental questions of 
geasurement. The full text of his 
statement follows: 

The present. year is the 50th anni- 
versary of the establishment of the 
International Bureau of Weights and | 
Measures and in commemoration of the 
event a special meeting was held under 
the auspices of the French Academy of 
Sciences in connection with the con- 
ference. A history of the International 
Bureau by its director, Dr. Ch.-Ed. 
Guillaume, was published. 

Important New Decisions. 

It was peculiarly fitting that this, the | 
seventh international conference, should 
be the most important in point of re- 
sults secured since the first conference | 





in 1875. The actions of the 1927 con- 
ference affect fundamentally many kinds 


of measurements and standards and were | 
based on the results of painstaking | 


scientific research, covering many years. 


The new decisions involve the interna- | 
scale, the funda- | 


tional temperature 
mental standard of length of the world, 
and the basis of the world’s electrical 
units. 

It will be recalled that under the 
treaty of May 20, 1875, 
established the International Committee 
on Weights and Measures, the Interna- 


tional Bureau of Weights and Measures | 


and the International Conferences on 
Weights and Measures. 

The treaty, to which 31 of the lead- 
ing Governments are now parties, gives 


‘the conference jurisdiction over the | 


fundamental problems affecting the in- 
ternational metric standards and precise 


metrology. 


Royal Residence Set Aside. 
The royal grounds and residence at 
Sevres set aside by the French Govern- 


[Continued on Page 2, Column 2.1 


there was | 


'Temperature Falls | 
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Rapidly in November | 


| 
| Survey of Weather for Month | 


in Past Years Shows Range of 
from 10 to 70 Degrees. 


Average November temperatures vary | 
from 70 degrees in extreme southern 
Florida to 10 degrees over the extreme | 
northern portions of North Dakota, it 
was stated October 31 by the Chief of | 
the Climatological Division, Weather 
Bureau, Dr. P. C. Day, Department of | 
Agriculture. Dr. Day’s comments on | 


the average state of November weather 


Plans Being Drafted 


in the United States based on many 
years of observations follow in full text: 

The’ following notes on the weather of 
November are not to be viewed as fore- | 


| casts of the weather that will actually 


| but to confine his remarks to that part | 
of the field which has to do with na- | 


‘Revision of Banking 


A hear- ; 
ing will be held that day at 10 o’clock | 
| in the morning at room No. 803, No. 45 





| tem, the Comptroller’s regulations and 


| Hearing Is Postponed . 








prevail during the coming month, but 


pected if the importani elements making 
up the weather pursue their orderly 


[Continued on Page 12, Column 1.] 


Rules Are Discussed 
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Rapid Progress 
Made in Repairing 


Damage by Flood 


'Secretary of War Says Re- 


construction Along Mis- 
sissippi Has Exceeded 
Expectations. 


To Check Overflows 


| Army Engin paring = 
| rather as indicating what may be ex- | “! Engi — Preparing Out 


line of Recommendations 
for Presentation to 
Congress. 


Reconstruction and rehabilitation work 


——_— eee 


Is Legal Obligation 


| 
* 9 
| ‘Stop, Look, Listen! 
| 
| 
The Supreme Court of the United 
States decided October 31 that when 
the driver of a motor truck goes 
|} on a railroad track he is under the 
| obligation to use every possible 
| 


means of ascertaining that no train 
is dangerously near, even to the 
extent of getting out of his vehicle 
| if he is unable to see clearly other- 
wise. 
(The full text of the decision 
will be found upon Page 10.) 
This decision was handed down 
|| in the appeal of the Baltimore & 
Ohio Railroad Co. vs. Dora Good- 
man, and reversed a decision of the 
United States Court of Appeals for 
the Sixth Circuit, which had af- 
firmed a decision giving damages to 
the widow of Goodman, who was 
killed in a grade crossing accident. 


| 


| 
| 


‘Sixty Days Renewal” 
Granted Permits for 


in the areas along the Mississippi river | 


inundated by the 1927 flood has pro- 


| gressed “beyond expectations,” the Sec- | 


retary of War, Dwight F. Davis, an- 


Radio Broadcasting 


nounced orally October 31, upon his re- | 


turn to Washington after a two-week 
survey of the Mississippi valley from St. 


| Louis to New Orleans. / 


| Conformity of Present Regu- | 
an- | 


lations With Provisions of 
McFadden Act Is Sub- 
ject of Conference. 


The Federal reserve agents of the 12 | 


| Federal Reserve Banks began a three- | 


day conference with the Federal Reserve | 
Board, October 381, prepared, according 
to an oral announcement of that body, | 
to discuss revision of the Federal re- | 
serve regulations to make them conform | 
to provisions of the national banking 
laws as amended by the McFadden .Act. 
The conference alos had a program of | 
routine bank problems to discuss before 
its adjournment. 

Following the conference of the Fed- 
eral reserve agents, the governors of the 
12 Reserve banks will convene in their 
regular semi-annual meeting but Fed- 
eral Reserve Board members declined to | 
disélose the Schedule of SiB%<cts which 
they wil consider, 

Study of Act Made. 

Counsel for the Board has been en- 
gaged for several months in studying 
provisions of the McFadden Act and has | 
considered in this connection the rulings 
of the Comptroller of the Currency 
which defined investment securities. In- | 
asmuch as all national banks necessarily 
are members of the Federal Reserve sys- 


those of the Federal Reserv Board here- | 
tofore have been worked out coopera- 
tively between the two agencies, the 
Board announced. 

Legal Questions Involved. 

Since, however, the Federal Reserve 
regulations will affect State banl:s which 
are members of the system, it was ex- 
plained that their scope must be care- 
fully studied. The solution of this phase | 
of the problem may not be made known 
immediately, the Board stated orally, as | 
many legal questions obviously are in- 
volved, making it necessary that time be 
allowed for ironing out all possible 
trouble-making phrases before the regu- 
lations are finally approved and pro- 
mulgated. 





In Brier Pipe Inquiry | 


Because of pending negotiations be- 
tween the Unjted States and France the | 
United States Tariff Commission has 
announced a postponement of hearings 
in the hkrier-wood pipe investigation. 
The full text of the Commission’s an- 
nouncement follows: 

In view of the negotiations between 
the Government of the United States and 
the Government of France in reference | 
to the adjustment of tariff rates as be- 
tween the two countries, the Tariff Com- 
mission has postponed the public hear- 
ing set for December 1, 1927, in the in- | 
vestigation by the Commission for the 
purposes of Section 315 of the Tariff Act 
of 1922 of the costs of production of brier 
wood pipes. 
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| Beauty” for pears. 


It can be definitely stated at this time, 


| the Secretary said, that every crevasse | 
in the levees along the river will have | 


(Four Applications for 
Change in Allocations to 
Be Considered in First 


Week of November. 


been closed and restored to at least the | 


pre-flood condition by next January. 
Restoration of the levees, he said, should 
| Serve as adequate protection until Con- | 


gress enacts some definite flood control 
program. 
Rehabilitation Is Rapid. 

“In general,” Secretary Davis de- 
clared, “I found that the recovery of the 
people in the devastated areas was bet- 
ter than anybody expected was possible 


| at the time of the flood.” 


The people, he said, were busy restor- 


| ing their farms and property, and in the 

areas that were flooded only once, crops | 
are being grown, while in the places that | 
were flooded more than once, prepara- | 
tions for crops are being deferred until | 


next year. 
Discussing the status of plans being 


drawn up by the Department for flood | 
control legislation, Secretary Davis said | 
| that a “general outline, reasonably com- 


plete, of the work that should be done 


to safeguard the Mississippi against re- | 
| eurrences of the 1927 flood” will be ready 


for presentation to Congress when it con- 
venes in December. This outline, he 
said, will contain the opinion of Army 


engineers as “what should be done from | 
| the engineering standpoint.” 


Plans Being Coordinated. 

At present, Mr. Davis declared, the 
plans for the recommendations are be- 
ing coordinated by the Chief of Army 
Engineers, Major General Edgar Jadwin. 
The six Mississippi river boards, and 
“every district engineer in the country,” 
he said, are working out the problems 
involved in the flood control plans and 
submitting them to General Jadwin, who 
is coordinating them into a definite prop- 
osition to be submited to Congress. Secre- 
tary Davis described the work as a “real 
problem,” with only a month remain- 
ing to draw up the final reeoommenda- 
tions for Congress. 


During his two weeks’ trip, Secretary | 


Davis said, he talked a good deal about 


plans for flood control with members of | 


Congress and civic organizations in the 
Mississippi valley. Expressions of ap- 
preciation of the work that has been and 


| is being done by Army engineers were 


[Continued on Page 2, Column 5.] 


Exporters of Fruit 


Charge Unfairness | 


Wrongful Usé of Trade Marks | 


in Shipments to Argen- 
tina Alleged. 


Unfair methods of competition in the | 


export trade of apples and pears from 
the United States to Argentina, 1s 


| charged by the Federal Trade Commis- 


sion in a complaint against E. Waterman 
& Company of New York City, made pub- 


| lice on October 31. 


The Commission alleges tha: the com- 


| pany, contrary to the provisions of the 


trade-mark law of Argentina, registered 
as trade marks a number of varietal 
names of apples and pears, such as 
“Winsap” for apples, and “Flemish 
Following this act, 
the Commission further charges, the 
company threatened to hold for damages 
any of their competitors who would ex- 
port apples or pears of those varieties, 
and bearing the varietal names, to Ar- 
gentina. The full text of the complaint 
follows: 

Acting in the public interest pursuant 
to the provisions of an Act of Congress, 
approved September 26, 1914, entitled 


“An Act To create a Federal Trade | 


Commisison, to define its powers and 
duties, and for other purposes,” as ex- 
tended by Section 4 of an Act of Con- 
gress approved April 10, 1918, entitled 
“An Act To Promote Export Trade and 
for other purposes,” the Federal Trade 
Commisison charges that Edmond Wa- 
terman and Charles Waterman partners, 


[Continued on Page 9, Column 2.] 


Renewals of radio broadcasting li- 
censes will become effective November 1, 
when many broadcasting stations will 
change conditions of operation, accord- 
| ing to orders just issued by the Federal 
| Radio Commission. November 1 also 
| marks the assumption of his duties by 

Sam Pickard, formerly secretary of the 
| Commission, as Commissioner from the 
| fourth radio zone, with Carl Hz Butman 
| suceeding him as secretary. 

License renewals, like those previously 
issued, are for 60-day periods. This 
will enable the Commission to make such 
changes as it deems necessary in the 
interim. 

On November 1 the Commission will 
| hold hearings on the application of Sta- 
tion WSAZ, Huntington, W. Va., for in- 
crease in power.from.100 to 250 watts. 
The application of KSCJ; Sioux City, 
| Iowa, for a change in frequency from 
1,230 to 1,170 watts and an increase in 


considered on the same day. 

On November 2, the Commission has 
scheduled hearings for WTAL, Toledo, 
seeking a power increase from 100 to 
1,000 watts, and WDGY, Minneapolis, 
which has requested a change in fre- 
quency from 1,150 to 1,050 kilocycles. 
Station WSBT, South Bend, will be 
heard November 3 on its request for a 
change from 1,260 to 570 kilocycles, and 
KFVE, St. Louis, on its request for full 
time on 1,280 kilocycles, which it now 
shares. 


Greater Speed Sought 
For Special Delivery 


Public Asked to Offer Sugges- 
tions; Postmasters Given 
Detailed Instructions. 


Criticism by the public has been in- 
vited by the Post Office Department in 
regard to the handling by postmasters of 
all classes of mail bearing a special de- 
| livery stamp, the First Assistant Post- 
| master General, John H. Bartlett, has 
just announced in a statement which 
| follows in full text: 

Complaints of delay in Special Deliv- 
ery come to us so frequently that we are 
again drawing attention af postmasters 
to the subject. 

Must Not Accumulate. 
First, Special Delivery letters must 





| convenience of Special Delivery carriers. 
| They must be delivered promptly and as 


| soon as received, even if the carriers do | 
, xe | Contract Is Awarded 
not getting good results on your Special | 
| Deliveries it would be a good idea to | 
| change the man who supervises it and | 
| put in somebody that can get results. | 
| If the boys are not faithful and prompt, | 
If you are in a dilemma | 


| have to retrace their steps. If you are 


| change them. 
and cannot get anybody to deliver your 
specials, take a substitute or a regular 
or anybody. Just make it a business to 
get those Specials delivered, and deliv- 
ered promptly. 

Wants No Lagging. 

Special Delivery service 
service. 
tion if properly handled, but it must not 
| be allowed to lag and become ineffective. 
Even in the forenoon and the early 


- 


liveries are taking place the special de- 
| livery stamps should be a means of ex- 
pediting mail somewhat, but after the 
| last delivery of the day starts out, which 
is usually around 2 or 3 o’clock in the 


particularly important. 
Importance is Emphasized. 

The regulations provide that these 
must be delivered up to 11 o’clock at 
night, but a good post office which finds 
itself in possession of something recog- 
nized to be very important, even after 
11 o’clock at night, will take some pains 
to get it delivered, and if not possible 
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power from 500 to 2,500 watts, will be | 


not be allowed to accumulate for the | 


is a great | 
It is a wonderful accommoda- | 


part of the afternoon, when regular de- | 


afternoon, the Special Delivery stamp is | 


seyN proportion as the structure 

of a government gives force 
to public opinion, it is essential 
that 
enlightened.” 


public opinion should be 


—George Washington. 


President of the United States, 


1789—1797 
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Senator Walsh 


Favors Shipway 
On St. Lawrence 


Predicts Negotiations With 
Canada on Project Will 
Begin Within Next 
Year. 


‘Would Reduce Cost 


Of Exporting Grains 


Waterway Would Develop 


Power to Repay Cost of 
Construction, Is 


His Belief. 


Negotiations between the United 
“States and Canada, contemplating the 
deyelopment of the St. Lawrence water- 
ways project, may begin within less than 
a year, Senator Walsh (Dem.), of Mon* 
tana, a member of the Senate Commit- 
tee on Foreeign Relations, stated orally 
on October 31. 

“I am taking a deep interest in the St. 
Lawrence,” he said. “The development 
of that waterway would reduce the cost 
of. transportation of wheat from the 
Great Lakes to Liverpool by from 8 to 
10 cents per bushel. It would save the 
farmers of Montana alone approximately 
$5,000,000. Montana produces 70,000,- 
000 bushels of wheat. 


Endorsed by Commission. 


“The necessity of the development of 
a shipway has been the subject of much 
| study and investigation for many years. 

The International Joint Commission 
eight years ago investigated the po- 
tential development of the St. Lawrence 
btween Montreal and Lake Ontario. It 
strongly endorsed the St. Lawrence im- 
provement but advocated further and 
complete study of the engineering fea- 
tures involved. The Joint Engineering 
Board later was created which thor- 
oughly studied the subject, with repre- 
sentatives of both countries as its per- 
sonnel. 

“That Commission recommended the 
construction of a shipway from the Great 
Lakes«toq the sea as imperative proposal 
to relieve and develop 4 vast area in the 
interior of the United States. Second, it 
recommended’ that this shipway be con- 
structed on the St. Lawrence route if 
suitable agreement could be made for its 
| joint undertaking with the Dominion of 
Canada. Third, it proposed that the 
power resources of the St. Lawrence be 
undertaken by appropriate agencies, 
Fourth, it recommended. that negotia- 
tions be entered into with Canada in an 
endeavor to arrive at an agreement upon 
| all the subjects involved. 

Costs Are Estimated. 

“The official report indicated the St. 
Lawrence project would cost, under one 
plan $394,000,000 and under another 
plan $423,000,000, which would be the 
total cost to the two Governments com- 
bined. But the project contemplates the 
waterpower development of 2,690,000 of 
horsepower and _ full equipment for the 
use of that energy, which would be cap- 
italized at $125 per horsepower. In other 
words, the net cost of the St. Lawrence 
improvement contemplated would not ex- 
ceed $75,000,000 or $100,000,000. 

The Secretary of Commerce, Herbert 
Hoover, who was chairman of the United 
States St. Lawrence Commission in 1926, 
stated that the advantages annually ac- 
cruing to the United States by St. Law- 
rence improvements would more than 
offset the cost. It has been estimated 
that the waterway could be opened to 
navigation within eight years from the 
beginning of actual work. 

“In the United States the opposition 
| has been led by the State of New York 
| officially, and from the Canadian side, 
by the City of Montreal. It must be re- 
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For Customs Building 


Twelve-Story Structure in New 
York to Be Completed 
in 1928. 


The Department of the Treasury an 
| nounced orally October 31 that a con- 
tract had been signed with the Louis 
| Adler Realty Corporation of New York 
City by which that firm will erect a 12- 
story building in New York to house the 
United States Customs Court and the 
United States Appraisers Stores. Work 
on the building, which is to cost a max- 
imum of $8,000,000, is to start imme- 
diately and must be completed by the 
end of 1928. 

The action of the Treasury was taken 
under the special act of Congress of 
March 4, 1927, authorizing it to design 
| such a structure, contract for its con- 
| struction, and buy it after completion, 
| Its prime purpose, it was announced, 
| was to facilitate the handling of cus- 
toms house business, long claimed by 
New York business interests to be con- 

ested. 

. The structure will be in the block 
| bounded by Varick, King, Hudson, and 

West Houston streets. 
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City Administrations 
Are Improving, Says 


Secretary Hoover 


Reviews Federal Aid Given 
In Solving Civic Prob- 
lems. 


Zoning Laws Drafted 


Advice Given Also on Traffic 
Questions and Trade 
Standards. 


Vast improvement in municipal ad- 
ministration has been effected in the 126t 
25 years, the Secretary of Commerce, 
Herbert Hoover, said in a brief published | 
in the November issue of The American | 
City, of New York. Mr. Hoover outlined | 
how the Department of Commerce is co- | 
operating with city administrations in | 
the framing of building codes, in avia- | 
tion, and in traffic regulation. 

The statement by Mr. Hoover follows | 
in full text: 

The vast improvements in municipal 
administration effected during the past | 
25 years have been due in no small 
measure to systematic study, and to local | 
and national conferences and discussions | 
among the interested public officials, pro- 
fessional bodies and other groups. The 
development of standards of perform- 
ance, and the high sense of professional 
pride and responsibility among munic- 
ipal officials which have had so much 
to do with the progress, have been im- 
measurably advanced through formal 
and informal contacts and interchanging 
of ideas and experiences. 

Such standards and professional spirit 
are fully as important in public admin- 
istration as in private industry, for con- 
structive achievements in municipal ad- 
ministration are usually harder to meas- 
ure in concrete terms, and minor failures 
are more often exaggerated. 


Bureau of Standards 
Aids in Civic Work 

The Department of Commerce has had 
the privilege of being associated with 
the progressive developments in a num- 
ber of different fields. Our Bureau of 
Standards, with its wealth of scientific 
and technical data garnered through 
years of experimentation and research, 
and having a most able corps of scientific 
specialists, participates in annual na- 
tional conferences of weights and meas- | 
ures, and I believe that the new prob- 
lems arising in this field have been solved 
much more satisfactorily and promptly 
as a result. The Bureau of Standards 
has also been able to respond in like | 
manner to the needs of local officials 
concerned with purchasing, standards for 
public utility services and other techni- 
cal problems. 

The Bureau of the Census has had 
constant and cordial responses from local 
authorities in prompt reporting of vital 
statistics, which are of so great aid in 
measuring the effectiveness of city 
health departments. Cooperation in the 
preparation of financial statistics of 
cities is resulting in the accumulation of 
data that are invaluable to city admin- 
istrators and all others interested in im- 
proved and more economical municipal 
administration. The Coast and Geodetic 
Survey has been able to furnish munic- 
ipal engineers and surveyors with basic 
data from which to proceed, and several 
other of our bureaus have more or less 
regular contacts with city officials. 

Within the past six years the Depart- 
ment of Commerce has largely increased 
its points of contact. The Advisory Com- | 
mittee on Building Codes has been set 
up, and serves as a disinterested national 
clearing-house between interested mu- 
nicipal officials, national trade associa- 
tions, and professional societies. 

The work of the public-spirited men on | 
this committee has been made possible 
largely through the local officials and | 
others who want building codes that will | 
give reasonable assurance of buildings | 
that are safe structurally and insure 
the community reasonably against fire | 
hazards. Since the committee’s first re- 
ports were published they have been | 
consulted by practically everybody un- ! 
dertaking revision of municipal building 
codes. 

Advice Is Given 
On City Planning 

Local officials, individuals and groups 
throughout the country have likewise 
contributed to the work of our Advisory | 
Committee on City Planning and Zoning, 
and have applied its general conclusions | 
to local situations. Even more recently | 
another contract has been established 
through our Aeronautics Branch, whose 
services are sought in connection with | 
the establishment of airport facilities by 
hundreds of cities and towns. 

The National Conference on Street 
and Highway Safety, which was or- 
ganized under the auspices of this De- 
partment more than three years ago, 
has furnished a meeting ground for 
many different local and national groups. 
I sincerely hope that the present under- 
taking of this conference to draft a uni- | 
form municipal traffic ordinance will help | 
the thousands of officials and legislators 
who are earnestly seeking to solve their 
difficulties. Its success in this project 
will depend very largely on the degree 
to which those who are interested co- 
operate with the drafting committee in 
furnishing information requested, and in 
contributing the benefits of their experi- 
ence. 

In this field of joint study of ways 
and means of handlifig administrative 
problems, the drafting of uniform laws 
and ordinances has revealed many ad- 
vantages: 

First, it insures systematic discussion 
of all relevant points, and the circulation 
of preliminary drafts always results in | 
fruitful contributions from a far larger 
group of thoughtful men than could pos- 
sibly meet profitably for extended oral | 
discussion. 7 

Second, it brings out clearly the type | 
of problems which can be handled 
through reliance on local authority, and | 
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Conference Makes Progress in Reaching 
International Agreement on Measurements 


Decisions Are Made at Sessions in France Covering Tem- 
perature, World Measurements, and Electrical Units. 


[Continued from Page 1.] 


ment were made internationally neu- 
tral territory to be devoted to the Inter- 
national Bureau of Weights and Meas- 
ures where the international standards 
were to be deposited and the precise 
comparisons of national standards exe- 
cuted from time to time. 


Here were made the finad standards | 


of the meter and kilogram and here 
there standards were intercompared for 
distribution to the various Governments 
This historic center is now 
replete with records of achievements in 
the science and art of 
conference rasets 


The international 


| once in six years and is made up of deje- 


gates from the 31 national governments. 
Adoption of any proposition by the con- 
ference can only be secured by the unani- 
mous vote of all nations represented, 
each nation having one vote. The recom- 
mendations of the conference are, in ef- 


signatory powers, and because of this 


fact and because unanimous agreement is | 


required for adoption, the process of ef- 
fecting important changes usually 
slow. 


is 


Three Nations Agree 
On Temperature Values 

Immediately the conference 
just held Dr. Birgess met with the 
representatives of the national labora- 
tories of Great Britain and Germany, 
and “in an ‘informal conference these 
three nations agreed on every value for 
the international temperature scale. 
These values were accepted by the in- 
ternational conference, with the under- 
standing that a special international com- 
mitee would be chosen to study the mat- 
ter of temperature measurements and 
recommend such revisions as may be 
found necessary time to time in 
the future. 

The significance of the final adoption 
of the international temperature scale by 
all nations is a matter of such great in- 
and industry that 
brief summary of what this involves 
should be given. The action assures the 
following desirable ends: 

(1) A uniform basis expressing 
all quantities involving temperature and 
heat measurement such as tables of 
properties of refrigerants, steam tables, 
heats of combustion, specific and latent 
and particularly fixed 
temperatures such as freezing, boiling, 
and transition temperatures of sub- 
stances. 

(2) A uniform basis for calibration of 
all temperature measuring instruments, 


before 


Irom 


for 


export from one 
nation to another. This is particularly 
important in the case of — for 
use at very high tempcrature 


Assures Uniform 
Precision Instruments 

(3) A common basis in all countries 
for the certification of precision tem- 
perature measuring instruments for use 
in all precise experimental or research 
work involving temperature measure- 
ments. Such basis is now so well de- 
fined and universally understood as to 
make it unnecessary for the researcher 
in publishing his results either to es- 
tablish or define his own temperature 
scale as has often been necessary in the 
past. 

(4) While for a number of years the 
three national laboratories of England. 
and the United States have 
been in substantial agreement in the 
certification of temperature measuring 
instruments, the adoption of their rec- 
ommendations by the 
reau will have the effect of bringing all 


the important countries of the world to- 


gether in the matter of temperature 
measurements, and will stabilize 
basis of temperature measurement 
eliminate differences in details. The de- 
sire to eliminate such differences 
already led the laboratories to make in- 
risons of calibrated instruments 
ration for the formal adoption 
ale, and this interchange will 
the establishment of closer and 
rdial relations. 

(5) It is also significant that each of 
atories 


and 


in prepa 
of the 
lead to 


more c¢ 


its 
was apparent to all that international 
agreement was of much greater im- 
portance than precise adherence to the 
practice of the individual laboratories. 


International Standard 


ror Meters Established 


meter in terms of the wave length of the 
red radiation from the cadmium lamp 
tentatively adopted, the final 
wording of the recommendation as de- 
cided 
improvement on that submitted by 
United States. 

As a result of this action, there is now 
established a permanent natural stand- 
length, easily reproduced, and 
capable of being used in the most pre- 
cise measurements we are ever 
Although the particular 
line chosen in the mpeehpem of cadmium 


the 


those which can ‘a bandied best 
by voluntary cooperation with citizens 
and groups. 

Third, 
tainties and costly litigation can be 
avoided by careful study of existing pro- 
visions and the treatment they have re- 
ceived in the courts, and detailed scru- 
tiny of new proposals. 

Fourth, the contact of men who have 
had experience with various types 
provisions under varying local condi- 
tions is of great help in sifting out 
sound and practicable measures from 
those which have unsound features. 

Fifth, uniformity is promoted where 
it is desirable, while on the other 


experimentation and progressive develop- 
ment which are so fruitful, and so firmly 
ingrained in our American tradition. 


measurement | 
| during the past half century. 


binding on the | 





a | 
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the | 
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| maintenance 


| certain 
| called 


| e 
| might be 


| from the accepted units as methods of | 


proposition of the United States | 
1e the length of the international | 


upon by the conference being an | 


called | 





of | 


is believed to be a very good one for | 


this purpose, the way has been left open 
to ‘utilize a better line, such as one of 
those in the spectrum of Krypton, if fu- 
ture ‘nvestigations prove this to be de- 
sirable. 

The conference tentatively adopted the 
value determined by Fabry and. Perot 
in 1906 as expressing the relation be- 
tween the international meter and the 
wave length of red light from cadmium 
vapor. This relation is “1 meter equals 
1 553 164.18 waves” under certain defi- 
nitely stated standard conditions. 

The wave length of cadmium light is 


| thus accepted as a standard in terms of 


which length may be measured and other 


light wave standards may be expressed, 


| This action is of great importance be- 


cause of the fact that many precise 


| length measurements in science and in- 


dustry are now made, in terms of light 


| waves, and is particularly useful for set- 


ting up and inter-comparison of gauge 
blocks and other subdivisions of 
meter. 

It was also the hope of Nhe United 
States delegates that the conference 


| would adopt or recommend a definite re- 


lation between the yard and the 


| length of light, or between the yard and 


the meter. The adoption of such a re- 
lation is equally important, since it 
would overcome a difficulty which often 


| arises, that is, of converting wavelengths 
| to inches, a different ‘relation being used | 


in this country and in Great Britain. 


Agreement Expected 


| On Light Standard 


wave | 
| 
| 
| 





the | 
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| Buredii of Education 


Condemns Unlimited 


Criticism of Schools 


Unrestrained Objections to 
American Methods Often 
Misunderstood Abroad. 


Standing Is Injured 
Writings, Though Intended for 
Home Consumption, Reach 


Critics in Foreign Lands. 


Unrestrained criticism by Americans 
of their education methods is often mis- 
understood abroad, and may be reflected 
in unjust injury to the institutions, says 


the Bureau of Education, Department of | 
of | 


the Interior, in its latest number 
School Life, its official publication. 

The most unfortunate result of criti- 
cism intended solely for home consump- 


tion is its effect in-countries which are 


| accustomed to send their young men to 


| 


| 


This agreement on the length of the | 


British and American yards, which now 
differ by a few millionths of an inch, 
unfortunately was not brought about. 
Research is now in progress in England 
on the length of their national standard, 


| and pending the completion of this work 


it appeared impossible to reach an under- 
standing. The @ifference is very small, 
but is becoming of importance in making 
some of the finer measuring tools, such 
as gauge blocks, now used by industry. 

It was held by the conference, how- 
ever, that the relation between the yard 


| and the meter, or between the yard and 


the wave length of light, was a matter 
that should be settled by the United 
States and Great Britain rather than by 
the international conference, and no ac- 


} tion was therefore taken. However, the 
| British delegates expressed themselves 


as heartily in favor of the idea, and 
agreement between the systems of the 
two countries will undoubtedly be 
brought about in time. 


United States to be educated, the 
It added that “it is in- 
such 


the 
Bureau stated. 
evitable that if expressions 


lodgment and general acceptance in. for- I ] 

| Farming mplements 
stitutions in the eyes of the world will | 
national | 


eign minds, the standing of American in- 


suffer serious injury, and our 
prestige will be correspondingly affected. 
Wholesome Criticism Stimulates. 


The full text of the article follows: 


sible 


ment. 


method of stimulating improve- 
Americans have always been se- 
vere in their comments upon featurés 
of their own institutions which they 
| have sought to improve. 


Seme of the most entertaining speci- | 
candor in all of edu- | 
cational literature may be found in the | 
early reports of the acting school visitors | 
| of New England. 


mens of refreshing 


One who compares the 
strictures in those productions with the 
fulsome praise with which the 


customed to describe their own schoois 
might conclude that the schools 
schools. But that 
truth. 

Impatience with 


was far from the 


faults was a 


| of mind in one instance just as com- 


' 


The matter of standard temperatures | 


at which end standards (gauge blocks) 
shall be certified was also considered in 
connection with length measurements. 
It is desirable to employ a temperature 


| or temperatures at which the blocks are 


actually used. At present there are 


| many variations in the practice of dif- 


ferent nations. A committee will be 


| 


| 


chosen to consider’ the question and if | 


standard temperatures at which end 


standards will be certified. 


| Electrical Standard 


Is Also Considered 
The third major 
by 


the conference was the standardiza- 


| tion of the electrical units and the scope 
| of the international bureau in 


relation 
to electrical measurement. 

Up to the present time international 
agreements with regard to electrical 


measurements have been made by elec- | 
trical congresses and international com- | 


mittees formed for this specific purpose. | 
The number of international organiza- | 


problem considered | 


| possible agree upon not more than two | 


placency because of good features was | 


a habit of mind in the other. Strangers 


; can not always know what is under the 
surface, however, and they are likely to | 
misled by statements that. are in- | 


be 
tended solely for home consumption. 
European Writers React. 


This fact was strikingly illustrated by | 
the reaction of certain European writers | 


to a severe criticism of American sec- 
ondary education which was recently pub- 
lished under the auspices of an Ameri- 
can foundatfon. 

A correspondent in a widely read Eng- 
lish periodical wrote in relation to it: 

“Perhaps we have not been quite hon- 
est to American educationists. We have 
flattered them in a thousand books and 


| articles and reports; we have sent ob- 





tions, has, however, multiplied so greatly 
that it has become desirable to combine | 
them and reduce the number of special 
organizations. In accordance with this | . 
general principle the international con- 
-¢ has been authorized to establish 
cal units. 

United States is concerned with 
of 
in electrical measurements for two prac- 
tical reasons. One is the need for uni- 
formity in manufacture and 
electric 


The 


international use of the 
scientific research. In 
to*bring about such uniformity, agree- 
ment was réached many years ago on 
electrical units which were 
“international” 
them from the 


to 
“absolute” 
found more or 


values which 
less different 


measurement were perfected. 

In fact, such a difference has been 
found in the case of the ohm, and we 
now know that the international ohm is 
one-twentieth of 1 per cent too large. 
While such a difference is of no great 
practical importance at the present time, 
the demands of industry for precise 
measurements are growing rapidly and 
such a difference may become important 


| in the future. 


Decision on Value 


| Of Ohm Necessary 


The international committee must 
therefore decide whether to maintain the 
old value of the ohm or to adjust it to 
accord with mechanical measurements as 
originally intended. Actually, in the case 
of radio the units which must be used 


| are not known with sufficient accuracy 
; to warrant the use of the number 
vast amounts of legal uncer- | 


of 
places which are necessarily employed 
to express certain values. 

When the international 


units were 


| adopted certain kinds of concrete stand- 
| ards were also accepted as a means of 


maintaining the values of the unit. These 


are a column of mercury and specified | 


dimensions for the ohm, and a volta- 


| meter in which the amount of silver de- 
| posited in a given time by a current is 
| used as a measure of the ampere. 
| international 
| whether to 

hand | 
| the way is left entirely free for the local 


The 

committee must decide 
retain these old standards 
or to subseitute new methods ‘of estab- 
lishing the units which have been de- 
veloped in the several national labora- 
tories. 

In order to advise it as to the best 


distinguish | 


international uniformity | 


rating of | 
al machinery and appliances and | 
| the other the 


oe | results of 
has been willing to mod- | ,_ : 


position where necessary since it | 





| published their 


servers there in large numbers and have 
impressions; we have 
quoted their statistics and praised tHeir 
financial boldness; we have imitated their 
experiments, but jn private we have re- 
lated stories that illustrated a darker 
side. Perhaps some of these are malicious 


| inventions, yet the American critic puts 


the defects of American higher that they 
might easily be true.” 
Following sentences state very defi- 


nitely the belief that the American writer | 


deliberately contrasts American educa- 
tion at its worst with European educa- 
tion at its best; nevertheless the whole 
tone of the English article indicates that 
expressions of American dissatisfaction 


| with American education have sunk deep | 
One | 


in the minds of the Englishmen. 


may easily imagine that the fund of 


“stories related in private that illustrate i 
is measurably increased. | 


a darker side” 
Prestige Suffers Injury. 


The most unfortunate result of such | 
unrestrained criticism by our own people | 


is its effect in countries which are ac- 
customed to value our methods of educa- 


tion and.to send their young men here 


opdar |) tO be educated. 


Deliberately to exaggerate the faults 
of our own institutions and to idealize 


| institutions elsewhere and to praise them 
inordinately may stimulate inquiry and | 


may tend to improverents. 

But in the meantime it is inevitable 
that if such expressions find lodgment 
and general acceptance in foreign minds 
the standing of Amer‘ean institutions in 
the eyes of the world will suffer serious 


injury, ard our national prestige will be | 


correspondingly affected. 


Australian Tariff Board 
Considers Higher Duties 


The tariff board of Australia is now 


considering increases in duties on bed- | 
| steads, paints, phonograph records, hats, 


and electrical appliances, says a cable 
from the Trade Commissioner at Sydney, 
Earl C. Squire, to 
Commerce. 
solution for these 
national committee is establishing a 
special technical commission of 10 mem- 
bers, including representatives ap- 
pointed by the several national labora- 
tories, and is to report by March, 1929. 
For several years the Bureau of 
Standards has been putting as much at- 
tention as it could on these fundamental 
electrical problems and has already made 
some redeterminations of the true value 
of the ohm and the ampere by absolute 
methods. In order to be of value the re- 
sults of such work must be certain to 
within a few parts in 100,000, and, 
therefore, many precautions must be 
taken which are entirely unnecessary in 
any ordinary measurements. The work 
is, therefore, very time-consuming and 
still more intensive effort must be put 
upon it in order to have results avail- 
able by the spring of 1929, 


| stated that trade-mark registration laws 


| tered the two marks in question, it ruled 


| that 
find | 





school | 
| Officers of some other sections were ac- | 


criti- | 
cized were distinctly inferior to the other | 


| evidences the stimulation in export trade 
habit | 
quarter 








| tact on the trip, Secretary Davis said, 





the Department of 


questions, the inter- | 


‘AuTHORIzZED STATEMENTS ONLY 
PUBLISHED WITHOUT, COMMENT 


Ci; gar r Maker Claims Trade Commission 1 Has 
No Authority to ) Disturb Patent Office Order 


Counsel, at Hearing, Coniunid Right to Use Trade Marks 
Cannot Be Denied by Administrative Body. 


The Federal Trade Commission | 
without authority to disturb an order 
by the Patent Office, counsel for Bayuk ; 
Cigars, Inc., of Philadelphia, maintained 
in defense of two of its trade marks, in 
final argument before the Comf{mission, 
on October 31. 

The Commission’s 
that the trade marks, “Havana Ribbon” 
and “Mapacuba,” are misleading, and, 
therefore, constitute unfair ‘competition 
in violation of the Federal Trade Com- 
mission Act. 

Said to Misrepresent. 

It was contended by the Commission’s 
counsel that use of the marks in adver- 
tising and in branding represented to the 
public that the cigars were manufac- 
tured wholly of Cuban tobacco, while as 
a matter of fact “Havana Ribbon” cig- 
ars contained no Cuban tobacco, and 
“Mapacuba” cigars contained only from 
20 to 50 per cent. 

Counsel for the respondent company 


is 


complaint alleges 


prohibit the registration of marks that 
are either descriptive or geographical, 
and that when the Patent Office regis- 
neither vars or 


they were 





Regain Export Trade 


Losses Earlier in Year Com- 
Wholesome criticism is the best pos- 


pensated by Shipments in 
Third Quarter. 


Returns for the third quarter of 1927 
have brought the total value of exports 
of agricultural implements to $72,000,- 
000, it was stated October 31, by the 
Agricultural Implements Division, De- 
partment of Commerce. The full text | 
of the statement follows: 

Exports of agricultural implements | 
from the United States during the first 
nine months of 1927 totalled $72,000,000, 
a few thousand dollars greater than the 
shipments in the same period of 1926. 
This increase, however, slight as it is, 
which has occurred during the third 
of the year. 

Shipments during the first six months 
of the year were $5,780,866 less than 
those during the first half of 1926, and 
for the most part the monthly ship- 
ments during that period were less than 
the shipments for the corresponding 
months of 1926. 

In the third quarter of the year, how- | 
ever, this situation was reversed, and 
the 1927 shipments have considerably 
exceeded those for 1926, with the re- 
sult that the total shipments for the 
nine-months’ period of 1927 exceeded 
those for the nine-months’ period of 
1926. ; 

Although there were increases in most 
of the important items comprising agri- 
cultural implements, there were also 
some decreases, thé outstanding one be- 
ing a decrease of more than $3,000,000 
in shipments of harvesters and binders. 
This was offset, however, by an increase 
of almost the same amount in exports 
of combines. 

Wheel tractors showed an increase in 
total shipments for the nine-months’ 
period, although the rate of increase was 
considerably less than the pace which 
had been maintained in the previous two 
or three years. 





| OL 
' which has been expended. This expendi- 
| ture naturally would be useless without 
| deepening the St. Lawrence. I feel, there- 
; fore, that Canada and the United States 
| will soon enter into negotiations with a 


Damage Is Repaired 


Rapidly in Flood Area 


Secretary of War Declares Re- 
construction Has Exceeded 
Expectations. 


[Continued from Page 1.] 
received everywhere in the valley, 
declared. 

Non-Partisan Measure Favored. 
All people with whom he came in con- 


he 


were in agreement that “politics must 
be kept out of flood control legislation.” 

The people, he added, also were a “little | 
bit worried” about the multitude of 
plans for flood control that have been 
submitted. He declared that the people 
felt that these plans should wait until 
the study made by the Army engineers 
has been submitted to Congress. | 

Some communities, according to Sec- 

retary Davis, were fearful that an at- 
tempt would be made to “tie on other | 
measures” to flood control legistation in ! 
Congress, and that efforts should be 

made to prevent this, as it would be a | 
“menace to flood control work.” 





For ‘Special Deliveries’ | 


| Public Asked to Offer Sugges- | 


e 


tions; Postmasters Given 


Detailed Instructions. | 
[Continued from Page 1.} | 
at night, attempts should be made very | 
early the next morning. On Sundays | 
and holidays when regular deliveries are | 
omitted, the Special Delivery is all- 
important, and mus* be given the strict- | 
est and promptest attention. | 
Is Contract With Government. | 
The Special Delivery stamp is a con- 
tract between the mailer and the Gov- 
ernment for special delivery, and the 
Government must not be derelict in the 
nerformance of its part of the contract. 
This applies to all classes of mail bear- 
ing a Special Delivery stamp. 
We invite the | 
nd we have | 
for this. | 


criticism of the public 
asked Inspectors to watch 
It is particularly important at 
his time when the holidays are ap- 
roaching. A Special Delivery stamp 
nust be made to mean just what it says 
and must be given full faith and credit, 


| geographical meaning, counsel for 


| increased since May. 


geopraphical. Such a ruling, the at- 
torney contended, can be disturbed only 
by the proper courts or by the Patent 
Office itself, and not by the Commission. 
Commisisoner Determines Misuse. 
“Tfgthis were true,”” Commisisoner My- 
ers remarked during the argument, 
“there would be no need for Section 5 of 
the Federal Trade Commission Act.” 
Commisisoner McCullouch stated that it 
was his opinion that the function of reg- 
istration of trade marks by the Patent 
Office was merely for the purpose of al- 
lowing the use of certain distinguishing 
marks, while that of the Federal Trade 
Commisison was entirely separate, being 
the duty of determining questions of de- 
ception by misuse of trade marks. 
Counsel for the Commisison introduced 
evidence intended to show that by the 
words “Havana” and “Cuba,” the public 
understood a tobacco of peculiar advan- 
tages for cigar purposes. <A _ product 
marked with either word, he maintained, 
should contain only Cuban _ tobacco. 
Becquse the act of registration of the 
mark made it legally impossible for the 
terms to have either a descriptive or 
the 
respondent told the Commission, “ 
entirely the fault of the public if it were 
deceived, for it was presumed to know 
the law.” 


| September Exports 


Of Rubber Decline 


Total Value of $5,309,983 | 


Is Lowest for Any Month 
Since January. 


Declining to the lowest point since 


January, September exports of rubber | 


products from the United States were 
valued at $5,309,983, it was stated Oc- 
tober 31, by the Rubber Division, De- 
partment of Commerce. The full text 
of the statement follows: 

September exports of rubber products 
from the United States were valued at 
$5,309,983, slightly below the $5,351,- 
527 value of September, 1926, and a de- 
cline of $855,679 from the 
month. Since the peak month of June, 
the tendency of United States rubber 
goods exports has been downward, Sep- 
tember value being the lowest 
January. 

All groups declined in volume and 
value except rubber footwear, which has 
Exports of canvas 
rubber soled shoes, downward -since 
June, increased slightly over the volume 
and value of August, but still consider- 
ably below the average for 1926. With 
few exceptions all unit values for Sep- 


i tember increased, as compared with Au- 


gust,' the most noticeable being solid 
automobile tires, advancing from $24.65 
to $29.18. 


Mr. Walsh Advocates 
St. Lawrence Shipway 


[Continued from Page 1.] 
called, however, that Canadian Govern- 
ment is now rebuilding Welland Canal 
to provide for vessels with 25 feet draft 
as against the 14 feet draft now exist- 
ing in that canal as well as in the St. 
Lawrence project area. 

“The enlargement of the Welland Ca- 
nal is entailing on Canada an expense 
$110,000,000, considerable part of 


view to undertaking the project which 
means so much to that great inland area 


| west of the Great Lakes.” 


it was | 


previous | 


since | 


BEING 
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Number of Inmates 
In Federal Prisons 
Doubles in 10 Years 


Largest Number Incarcerated 
Weré Convicted of Violat- 
ing Narcotic Law. 


Fewer Postal Offenses 


Two New Institutions Were in 
Use in Past Fiscal Year; One 
Opened on April 30. 


[Continued from Page 1.] 
Act, 142 in 1919, and 219 in 1927; for 
violation of the Bankruptcy Act, 11 in 
1919, and 38 in 1927; for violation of 
the Banking Laws, 63 in 1919, and 86 in 
1927. 
More Narcotic Law Violators. 

The most striking instance of increase 
in the number of prisoners who violated 
the Federal laws is that of those con- 
victed for violation of the Narcotic Law. 
In 1919 there were 299° such prisoners, 
and 1927, 2,116, which is not only by 
far the largest increase in numbers, but 
the latter figure represents the largest 
number Federal prisoners incarcer- 
ated for violating any Federal law. 

The next largest number now incar- 
cerated is under the Volstead Law, 2,040, 
and that law not being in operation in 
1919, there are no comparative figures, 
as is also the case as to 789 prisoners 
now in Federal penitentiaries for viola- 
tion of the Motor Vehicle Theft Act, that 
law not being in operation 10 years ago. 
| The foregoing figures cover the larg- 

est proportion of prisoners incarcerated 
| under the different laws mentioned. In 
1919 there were 1,761 such prisoners, 
' and in 1927, 5,774. In addition to these, 
| the aggregate figures as to all Federal 
prisoners include those who are in prison 
for violating the pension laws, for sell- 
| ing liquor in Indian .country, larceny, 
murder and manslaughter, robbery, bur- 
glary and housebreaking, and the immi- 
| gration laws. 

Blood Tests Completed. 

Among the matters of interest in the 
operation of the Federal prisons during 
| the past year was the completion of the 
Wasserman blood test survey in three 
penitentiaries, at Atlanta, Leavenworth 

and MeNeil Island. 

In Leavenworth 3,249 tests were made. 
In the prison population of 3,107 it was 
found that 573, or approximately 18 per 
cent of the entire convict body were in- 
‘fected. In Atlanta, of the population 
3,059, it was found that 858, or approxi- 
mately 28 per cent, were infected. At 
MeNeil Island, to the population of 669, 
it was found that 104, or approximately; 
154% per cent were infected. 

These prisoners shown by the Wassere 
man test to be infected were given uniw 
form treatments in the various prisons, 
All cases of active blood infection are 
segregated and measures directed toward 
their care and treatment, as well as the 
safety of others, are carried out. 

With reference to new Federal penal 
institutions, the record shows that ir 
the new United States Industrial Re- 
formatory for young men first offenders 
at Chillicothe, Ohio, there were received 
274 prisoners transferred from other 
Federal prisons. The population of this 
prison at the end of the fiscal year was 
191. 

At the new Federal Industrial Institute 
at Alderson, W. Va., the first prisoners 
were received on April 30, 1927. The 
construction of the first unit of buildings 
at this plant was completed and con- 
tracts let for the second group. It is 
expected that facilities for handling 500 
inmates at this prison will be completed 
»vefore the close of the fiscal year 1928, 


of 
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International Commission of Jurists 


Extension Authorized 
Against Quarantine 


Of Japanese Beetle 


Regulations Amended to In: | 
clude Additional Areas in 
Three States. 


[i ffective November | 

Eradication Experiment or Out- | 

lying Points Is Authorized 
and Begins This Fall. 


An amendment of the Japanese beetle 
quarantine, adding parts of 10 counties 
in Pennsylvania, two entire counties in 
New York, and part of one county 


regulated on account of this insect, was 
announced October 29 by 
ment of Agriculture. 

At the request of the States concerned, 


it was explained, an eradication experi- | 


ment with respect to certain outlying 


most 


in | 
‘ i tennted as | .ecasure 
Connecticut, to the area designated as | Pre 


the Depart- } 


| be 





points of supposed infestation has been 
authorized. 


The eradication effort, the statement 


says, will involve an intensive soil treat- | 
ment not only of the location where the | 


beetles were found in each case, but of a 
considerable surrounding area also. This 
treatment is to be applied as far as pos- 
sible this fall or prior to the transforma- 
tion and emergence of the beetle in the 
spring. 

As to the District of Columbia, the 
plant Quarantine Act requires certifica- 
tion by the Federal Horticultural Board 
for all nursery and greenhouse stock 
shipped from the District, and the in- 
fested area within the District will be 
enforced in, the other areas in which 
action is being deferred. 

Experiment Authorized. 

The statement of the Federal Horticul- 
turel Board and the amendment follows 
in full text: 

The amendment which follows adds 
parts of 10 counties in Pennsylvania, two 
entire counties in New York, and part of 
one county in Connecticut, to the area 
designated as regulated on account of 
the Japanese beetle. 

At the request of the States con- 
cerned, an eradication experiment with 
respect to certain outlying points of 
supposed infestation has been authorized 
ander such conditions and controls as 
will, it is believed, eliminate any in- 
creased risk over the immediate inclu- 


sion of such points under quarantine. At | 


none of these points has it been defi- 
nitely determined that there is any soil 
infestation, and in many instances only 
a single beetle was found. 

This experiment will be completed 
during the present dormant period of the 
insect and, if its failures is indicated by 
the reappearance of adult beetles 
June, provision has been made for the 
immediate extension of the 
quarantine to include these points. 

Effective November 1. 

Amendment No. 3 to rules and regula- 


notice of quarantine No. 48 (effective on 
and after November 1, 1927): 

Under authority conferred by the plant 
quarantine act of August 20, 1912 (37 
Stat. 315), as amended by the act of 


Congress approved March 4, 1917 (89 | 


. Stat. 1134, 1165), it is ordered that reg- 
ulation 3 of the rules and regulations 
(sixth revision) supplemental to Notice 


of Quarantine No. 48, on account of the 


Japanese beetle, which were promulgated 
March 21, 1927, be, and the same is 
hereby, amended to read as follows: 
Regulation 3. Regulated area. The 
states, counties, townships, towns. hun- 
dreds and cities listed below, including 
any cities, towns, boroughs or 


political subdivisions included within 


their limits, are designated as regulated | 


area for the purpose of these regula- | F' y 
| New York. 


tions: 
Five States Now Included. 
New Jersey—The entixg State. 
Pennsylvania—Counties of Berks, 
Bucks, Carbon, Chester, Columbia, 
Dauphin, Delaware, Lancaster, Lebanon, 


Lehigh, Luzerne, Monroe, Montgomery, | : 
lave 


Montour, Norhampton, Northumberland, 
Philadelphia and Schuylkill; the gwn- 


ships of Upper Allen, Lower Allen, East | 


Pennsboro, Hampden, Middlesex, Monroe 
and Silver Spring in Cumberland County; 
and the following townships and cities in 
Lackawanna County and all territory 
southeast of said townships and cities 
in said county, namely: Ransom, ‘Scran- 
ton, Dickson City, Blakely, Archbald, 
Carbondale and Fell. 

Delaware—City of Wilmington; and 
the hundreds of Brandywine, New Castle, 
Christiana and Red Lion, in New Castle 
County. 

New York—Counties of Nassau, Rock- 
land and Suffolk; New York City (in- 
cluding the boroughs of Bronx, Brook- 
lyn, Manhattan, Richmond and Queens); 
and the townships of Bedford, East 
Chester, Greenburg, Harrison, Lewisboro, 
Mamaroneck, Mount Pleasant, 
Vernon, New Castle, New 
North Castle, Ossining, Pelham, Pound- 
ridge, Rye, Scarsdale, White Plains and 
Yonkers, and those portions of Cortland 
and Yorktown Townships south of the 
Creton River in Westchester County. 

Connecticut—Towns of Bridgeport, 
Darien, Easton, Fairfield, Greenwich, 
New Canaan, Norwalk, Shelton, Stam- 
ford, Stratford, Trumbull, Weston, West- 
port and Wilton, in Fairfield County. 

This amendment shall be effective on 
and after November 1, 1927. 


Navy Official to Inspect 
Aerial Defenses in Panama 


The Assistant Secretary of the Navy 


unfavorable 


| timates 
| repetition of this result. 


| who 
placed under controls similar to those } 


in | 


s ! only $7,000,000. 
Federal | 


| New York, and Rainey, Illinois. 
| explained 


| C. Kearns, Ohio; 


other | 
| Charles T. Faust, Missouri; 


Mount | 
Rochelle, | 





for Aeronautics, Edward P. Warner, left 
Washington on October 31 for the Pan- 
ama Canal to inspect the aerial defenses 
in that section. 

Mr. Warner ,it was stated orally at the 
Department by the Secretary of the 
Navy, Curtis D. Wilbur, will devote par- 
ticular attention to the status of the air 


| Safe Limitation in Reduction of Taxes 


a 
‘Fur Seizures Under 


Urged on Congress By Secretary Mellon | 


Warning Given of Deficit in 1929 If Cut in Revenues Is 
in Excess of $225,000,000. 


[Continutd from Page 1.] 


| 
! 


be at this time, Mr. Mellon explained, | 1923 and 1924 which, together -vith the | 
is the 1929 surplus. Assuming that the figures of 1925 and 1926, already sub- 


| tax revision bill becomes law prior to 


March 15 next, the reduction, he con- 


| tinued, will affect only the last six month 


of 1928, but will apply to the full 12 
months in 1929. 

Therefore, he said, even leaving out 
of consideration the fact that the 1928 
surplus largely exceeds the prospective 


which would be justified if the present 
year were considered alone would al- 
1 certainly, produce a_ substantial 
deficit in the fiscal year 1929. 
Estimates Carefully Made. 

Mr: Mellon said he did not believe the 
estimate of $274,000,000 of 
surplus in 1929 could be considered too 
There was, he no evidence 


low. said, 


: . ! 
| surplus of 1929, a reduction in revenue 
| porations weuld benefit 


to justify an assumption that it would } 


but, on the contrary, there 
definite indications 


larger; 


exist certain 


that | 


would be smaller, although the Depart- | 
ment of the Treasury hoped that these | 


factors will be offset by 
normal growth of the country. 

Acknowledging that the Treasury es- 
timates for a number of years have been 
“under estimates,” Mr. Mellon denied 
that this was the result “of deliberate 
intention or policy.” 


“Every effort,” said Mr. Mellon, “has | 


been made in the preparation of the es- 
here presented to avoid a 
If tax reduc- 
tions are made or appropriations voted 
on the assumption that the present fig- 
ures understate probable future receipts, 
responsibility for such reductions or ap- 
propriations must be assumed by those 
advocate them?” 
Undersecretary Mills 
Reads Treasury Statement 

After Representative Green, (Rep.), 
Council Bluffs, Ia., chairman of the com- 
mittee had announced that the commit- 
tee would proceed, despite failure of 
passage of a resolution to provide for 
such action at the last session of Con- 


| gress, Secretary Mellon stated that the 


Treasury, Ogden L. 
Mr. 


Undersecretary of 
Mills, -who accompanied 
would read the Secretary’s 
next. 

In connection with his reading of the 
statement Mr. Mills, speaking for Mr. 
Mellon, called attention to the fact that 
the Treasury estimate for 1927 would 
have been $25,000,000 too high except 


| for the large increases in back tax col- 


lection. 
“T think.” said Mr. Mills, “that this 
shows that the Treasury has not been 


' consistently too low in the estimates as 


is sometimes stated.” 
Under questions from Representatives 


| Garner and Bacharach, Mr. Mills entered 


upon an explanation of the statement to 


the effect that repeal of the estate tax | 


would mean a ss of revenue in 1929 of 
This did not mean the 
total collected under the tax, he indi- 


| cated, but rather the amount that the 


estate tax collections would be decreased 


pe | in the single year of 1929. 
tions (sixth revision) supplemental to | 


Only three members of the Committee 
were absent, all Democrats. They were 
Representstives Crisp, Georgia; Carew, 
It was 
that their absence was 
avoidable. 

Members of Committee 


Present at Hearings 

Those present were: 

Republicans: Chairman Green, Iowa; 
Allen T. Treadway, Massachusetts; Wil- 
lis C. Hawley, Oregon; Isaac Bacharach, 


mitted by the Treasury would provide a 
basis for the Committee and Congress 
to make its own estimates. He also asked 
for complete information on the retire- 


ing fund requirements. 

Mr. Garner suggested that a reduction 
of the corporation taxes proposed 
Secretary Mellon would, mean that cor- 
in the amount 
of such taxes already collected from the 
consumers in 1927. Mr. Mills, however 
stated that all the taxes were not passed 
on to the consumer although a certain 
large part undoubtedly was. 


Consumer Aided By Cut 


In Corporation Taxes 

Representative Garner said that he 
also believed that a reduction in the cor- 
poration taxes would benefit the con- 
sumer, or he himself would join Mr. 
Mellon in the policy of applying all the 
surplus on the public debt. 

In discussing the matter of collections 
made on accounts like the Railroad Ad- 
ministration, Mr. Mills pointed out that 
this money had been or should be 
plied quite properly on debt retirement. 


“We borrowed money in the form of | : 
been operating on 


the sale of Liberty bond,” said Mr. Mills, 
“and when it is repaid, I think the reim- 
bursements should be used to retire the 


; public debt.” 


“Is it fair to assume that sometime 
we will be ready to apply a policy of 
steady 
expansion has_ been 
sentative Hull asked. 

“T don’t 


reduced?” 


war debt is wiped out. We still have 


heavy charges on'that debt in our annual | 


budget.” 

In the course of his conversation with 
*"y, Hull, Mr. Mills said he could not 
approve any proposal to rely wholly on 
income tax as a source of revenue. 


“Any upset in business conditions,” he | 


| explained, “wolud make the ¢ollections 


Mellon, | 
statement | 


very independable and I believe it un- 
wise to rely on a single form of taxes.” 

Mr. Collier stated he was hopeful of 
seeing a larger reduction in corporation 
taxes. 

“T would like to see a reduction of $300,- 
000,000 in corporation taxes and I be- 
lieve there will be a development in new 
business.” 


| Assignments Given 


For Hearing Witnesses 

Assignments for hearings on the re- 
vision of the Reveune Act of 1926, an- 
nounced by the Ways and Mcans Com- 
mittee, follow: 


General statements; Tuesday, Novem- | 


| ber 1: 


James A. Emery, Washington, D. C., | ,. ‘ : : 
. : Sevan Cc titled to exemption from taxation where | 


| National Association of Manufacturers; 
| James R. MacColl, Pawtucket, R. I., Ed- 


Detroit, Mich., Frank C. Page, Washing- 


' ton, D. C., Chamber of Commerce of the 


un- | 


United States of America; Carlos B. 
Clark, Washington, D. C., National Re- 


tail Dry Goods Association; Leslie Vick- | 
ers, New York City, American Electric | 
Railway Association; Chester H. Gray, | 


Washington, D. C. American Farm Bu- 


| reau Federaltion; general taxation. 


New Jersey; Lindley H. Hadley, Wash- | 


ington; Charles B. Timberlake, Colorado; 
James C. McLaughlin, Michigan; Charles 
Carl R. Chindbloom, 


Illinois; Frank Crowther, New York; 


i tion; 
City, Morton H. Meinar be Eee, eas, ee | 
City, Morton H. Meinard & Co.; H. L ; mon stock of an association was held | 
Richard §S. | 


Aldrich, Rhode Islana; Harry E. Estep, | 


Pennsylvania, and Thaddeus 


Democrat: John N. Garner, Texas; 


Sweet, | 


James W. Collier, Mississippi; Whitmell | 


P. Martin, Louisiana; Cardell Hull, Ten- 
nessee; Clement C. Dickinson, Missouri; 
Robert L. Doughton, North Carolina. 

Representatives Estep and Sweet 
not been formally seated as the 
result of their selection as new members 
of the committee by the Republican con- 
ference. They were present and took 
part informally. 

After Mr. Mills had completed read- 
ing the Mellon statement, 


| A. Rich, 


Chairman | 


Green inquired as to the prospective rev- | 


enue from incomes oY corporations for 
the calendar year of 1927. 

“The reports, I am sorry to say,” said 
Mr. Mills, “show that the income from 


Income Tax—Corporations (Secs. 230- 
236); Wednesday, November 2: 

Alfred P. Thom, Washington, D. C., 
Association of Railway Executives; 
Frank J. Wisner, Laurel, Miss., National 
Lumber Manufacturers Association; W. 
L. Crounse, Wasihngton, D. C., National 
Wholesale Druggists Association 
National Cigar Leaf Tobacco 
Morton H. Meinhard, New York 
Gandy, Washington, D.C., National Coal 
Association; P. W. Pinkerton, Chicago, 
Ill, Illinois Chamber of Commerce; 
George M. C 
Merchants National Bank; Thomas N. 
McCarter, Jersey City, N. J., Public Serv- 
ice Corporation of New Jersey; George 
Boston, Mass., Boston Stock 
Exchange; corporation taxes. 

J. Englander, New York City, 
sumers Cooperative Organiaztions, Sec. 


99 


Income Tax — Individuals, (Sec. 201- 
207); Thursday, November 3: 

L. A. Lecher, Milwaukee, Wis., Bot- 
tum, Hudnall, Lecher, and McNamara, 
Sec. 204(a) (5). 


Luise Silleox, New York City, Authors’ | 


League of America, Sec. 209. 


Alfred L. Smith, New York City, 


| Music Industries Chamber of Commrece; 
| Chatles Lederer, Chicago, Ill., Norwood 


corporations in 1927 will be less than | 


in 1926. 
symptoms.” 


That is one of the unfavorable | 


Mr. Mills also said that the day of | 


the large back tax collections has passed. 
Mr. 


Mills explained that estimates by | 


(Ohio) Manufacturing Coo., Sec. 212(d). | 
Hon. V. S. K. Houston, Self, Sec. 213. | 
Isaac W. Frank, Pittsburgh, Pa., Self, | 


Sec. 214(a)(10). 


Ralph W. Smith, Los Angeles, Calif., | 


| . + c 
| Self, Secs. 214, 215. 


the Treasury on back-tax collections are | 


; speculative matters at the best, and that | 


he regardd the $180,000,000 estimated | 


from this source in 1929 as a “liberal es- 
timate.” 

The Department of the Treasury has 
no intention of suggesting to Congress 
any change in the tariff rates now opera- 


tive, it was brought out in the course of ; 


| the tax hearings. 


This statement was made by both Sec- 


| retary Mellon and Undersecretary Mills 


in answer to a question asked by Repre- 
sentative Garner, ranking Democratic 
member of the committee. 

Mr. Garner, questioning Mr. Mills said 
this Congress has found the Treasury 
estimates inaccurate. He called atten- 
tion to the situation in 1925, and said 
that Congress at that time reduced taxes 
$137,000,00, more than the limit of safety 
fixed by the Treasury. 

“And then we found,” he said, “that 
we still had a surplus of $250,000,000. 


American Barkers Ass )ciation. 


Lena M. Phillips, New York City, Na- | 
tional Federation of Business & Profes- | 


sional Women’s Clubs; Martha, L. Con- 
nole, East St. Louis, Ill, National Feder- 
ation of Business & Professional 


Women’s Clubs; Frank J. Wisner, Laurel, | 


Miss., National Lumber Manufacturers’ 
Association; Nathan W. Mac Chesney, 
Chicago, Ill., National Association 
Real Estate Boards; Sec. 216. 

Board of Tax Appeals and General 
Administrative Features, (Sec. 


| ete.) Friday, November 4: 


Albert W. Swayne, Chicago, IIl., Self. 


‘John M. Murphy, New York City, Com- | 


; mittee on Banking Institutions on Taxa- 


tion, Sec. 204, etc. 
Arthur Fertig, New York City, Arthur 


| Fertig & Co., Secs. 212, 1208. 


Hugh Satterlee, New York City, Amer- 
ican Bar Association. 
Hon. Phil. Campbell, Washington, D. 


| C., Self, S. c. 1118. 


In behalf of the Committee, Mr. Gar- | 


| ny . : 
ner requested the Treasury to furnish the 
| Committee with complete information on 


the corporate income of the years 1922, 


station at Coco Solo. He will be gone | 


about three weeks, making the entire 
trip via commercial transportation. 


Hon. Charles F. Curry, Self. 


by | 


ap- | ; ; 
ce complished may be mentioned the work 


| nounced. 





Alaskan Game Law 
Are Remunerative 
Measures Taken by Commis- | 


sion More Than Pay 


Own Way. 


| mental 
| Law” 


Suggests Bases for Law of Nations 


Twelve Topics Proposed for Consideration at Conference 
to Be Held in Havana. 


The complete text of the “Funda- 
Bases of Public 
drawn up by 


was published by the Pan 


| Union on October 31. 


| Conditions Improved | 


ment of the public debt above the sink- | 


Department of Agriculture Fur- 
nished Necessary Funds to 
Start Operation. 


Seizures under the Alaskan game law 
in enforcing protective measures of the 
Alaske Game Commission have been re- 
munerative, the Biological Survey, De- 
partment of Agriculture, has just an- 
The full text cf the statement 
follows: 

The measures taken by the Alaska 
Game Commission to enforce game laws 
in the Territory have more than paid 
for themselves. 

The commission obtains funds for its | 
operations through the Department of 
Agriculture. 

Fines Imposed. 
As an instance of what has been ac- 


of the river boat Beaver, after it had 
the Yukon system 
months. The warden 


only about two 


| using the boat has been enabled to seize | 
| furs valued at-approximately $9,000 and 


reduction of taxes, when the war | 
Repre- | 


to collect back license fees and obtain 
court fines totaling $1,300. 
Furs Iliegally Possessed. 
The cost of construction of this boat, 
which was put into operation only last 


balleve Gk vie can conibiler | June, was slightly less than $10,000, so 


that we have reached that stage until the | 


that it has already more than paid for 
itself. The furs seized were mainly 
beaver skins illegally possessed. 

The cost for salary and traveling ex- 
penses of one deputy warden for a short 


| period was $1,650, and during the period 
| he was on duty he seized furs and ob- 


| tained court fines totaling $3 


a 

,700. 
Again, a warden who operated on the 

Kuskokwim River system seized skins, 


| chiefly beaver, having a value in excess 


: of $10,000 and collected back and cur- 


rent license fees and obtained court fines 
that amounted to about $5,000. This 
official, therefore, has paid for himself 
and his operating costs about three times 
over. 


All Cooperative Bodies 


| Not Exempt From Tax 


| Substantially All Stock Must Be 


| culture stated October 31. 


| ferred stock, the 


Owned By Producers to 
Claim Benefits. 


Cooperative associations are not en- 


|.12 per cent of the common stock of an 
ats cae ; , association is heid by roducers, ¢ 

ward E. Gore, Chicago, IIl., H. H. Rice, | -"¢ by ene: A | 
over 9 per cent was voluntarily sold or 


issued to persons who were not farmers | 
or producers, the Department of Agri- | 
The state- 
ment follows in full text: 

In order for a stock cooperative as- 
sociation.to qualify for exemption under 
the Revenue Act of 1926, “substantially 
all such stock other thar nonvoting pre- 
owners of which are | 
not entitled or permitted to participate | 
directly or indirectly in the profits of 
the association, upon dissolution or | 


| otherwise, beyond the fixed dividends, ; 


| was voluntarily sold or issued to per- 


raig, Port Arthur, Texas,’ | 


cael supplies and equipment through the as- 


Associa- | 


| whether 
Con- | . 


is (must be) owned by producers who } 
market their products or purchase their | 


sociation.” 
The Bureau of Internal Revenue has 
held that where 12 per cent of the com- 


by nonpzvoducers, and over 9 per cent ! 


sons who were not farmers or producers, | 
the association is not entitled to exemp- | 
tion. Of course this would not mean | 
that the association would have to pay 
income taxes; that would depend upon 
it had any taxable income. 


mond, Va.; George M. Graham, Toledo, | 
Ohio, National Automobile Chambér of 


; Commerce; W. B. Guy, Washington, D. | 


; GC, 


National Automobile Dealers Asso- 


| ciation; C. A. Dana, New York City, The 


| Motor and Accessory Manufacturers As- 
| sociation; Sec. 690. 


L. F. Gates, Chicago, IIl., Chicago 


| Grain Exchange Committee; C. D. Stur- 


devant, Omaha, Nebr., Grain Dealers 
National Association; Sec. 807, Schedule 
A. 
Levi Cooke, Washington, D. C., Cereal 
Beverage Manufacturers; Sees. 903, 904. 
Estate taxes, (Secs. 300-325; Tuesday, 


; November 8. 


of | 


manufactures 
1000, 
| 700); Thursday, November 10: 





E. P. Doyle, New York City, Real Es- | 
| tate Board of New York. 


Excise and stam} taxes, 
taxes, 600; stamp taxes, 
Menday, November 7: 

Hon. Grant’ M. Hudson,} Thomas P. 
Henry, Detroit, Mich., American Auto- 
mobile Association: S. A. Markel. Rich. 


(excise 
sec 800); 


sec. 


Wilson Compton, Washington, D. C., 
National Lumber Manufacturers Associ- 
ation; John M. Murphy, New York City, 
Committee of Banking Institutions on | 
Taxation (43 banks); Hon. Thomas Yon, 
self; Hon. Lee Satterwhite, National 
Council of State Legislatures (41 
States); W. C. Roberts, Washington, 
D. C., American Federation of Labor; 
Chester H. Gray, Washington, D. C., 
American Farm Bureau Federation; Sec. | 
300. 

Miscellaneous, (cigars, tobaceo and 
of, sec. 400; admissions | 
and dues, sec. 500; special taxes, sec. | 


Hon. Grant M. Hudson, self. 
Charles Dushkind, New York City, To- 
bacco Manufacturers Association, Sec. | 
400. 
Ligon Johnson, New York City, Inter- | 
national Theatrical Association; Burt 
New, Washington, D. C., Motion Picture 
Producers and Distributors of America; | 
J. H. Farrell, Auburn, N. Y., National | 
Association of Professional Baseball | 
Leagues; Sec. 500. | 
Henry R. Sutphen, 





New York City, 


| National Association Motor and Engine | 


Builders, Sec. 702. 
Marion DeVries, Washington, D. 
Geo. Koscoe Davis, Washington, C. 


‘ California Vineyard Association. 


Benjamin C. 
C.. People’s Reconstruction TLoeene 


Marsh, Washington, D. | 


The text 
Sixth Pan American Conference, which 


meets in Havana in January after which | 
| ernments. 


it will be sent to the individual gov- 
ernments of the American republics. 
The text includes 12 projects of inter- 


national public law, as follows: The fun- | 
law; 


damental bases of international 
States, their existence, equality, and rec- 
ognition; status of aliens; treaties; ex- 


change of publications; interchange of | 


professors and students; 
agents; @msuls; maritime 
asylum; duties of Staies in case of civil 


diplomatic 


The introductory statement by 

The International Commission of 
American Jurists convened for the sec- 
ond time in the city of Rio de Janeiro 


to realize an aspiration which for many 


| ‘ , 
years the States of the New World have 
| manifested, “The codification 
and private international law as a means | 


of consvlidating and developing the good 
relations which should exist between 


| them.” 


The first meeting of the commission 
was held in this sare city in 1912, in 
conformity with a resolution adopted in 
the premises by the Third Pan Amer- 
ican Conference in 1906 The Commis- 
sion was then divided into six subcom- 


missions, which until 1914, the date fixed | 


for the second meeting, were tu prepare 
drafts of the codification of laws. 


World War Delayed 


Second Meeting 


Because of the Great War it has only | 


now been possible to hold this second 
meeting. 

As a contriubtion toward the great 
work of codification, scientific and prac- 
tical works have been published 
America. 

The first works envisage a reconsti- 
tution of international law—that is, to 
submit to a rigorous scrutiny the bases 
and rules of this law in order that they 
may be brought into harmony with ‘the 
new conditions of life in the States and 
adapted, in following, to the interests, 
necessities, sentiments and aspirations 
of our continent. 


those presented to the American Insti- 


dent and secretary general and by Senor 


Alejandro Alvarez to the Commission of | 
Jurists, not only in the first but in the | 


second reunion as well. 


The labors of a practical character, | 
of | 


destined to serve the Commission 
Jurists, were these: 

The project of a code of international 
public law” written by Senor Epitacio 
Pessoa, submitted by Brazil to the Com- 
mission in 1912; 


The projects which Senor Alejandro | 


Alvarez, in his capacity as Chilean dele- 
gate, brought before the fifth confer- 
ence at Santiago in 1923; 


ican Institute of International Law upon 
which the request of the Pan American 
Union; and finally 


The projects which, with regard to | 
certain determined subjects, various del- | 
egations had offered to the same insti- ! 


tute in the recent session held in Monte- 
video. 


Projects of International 


| Public Law Elaborated 


With these contributions the Commis- 
sion of Jurists elaborated twelve projects 
of international public law, which deal 
with the following subjects: 

The fundamental bases of international 


| law; 


States, their existence, equality, and 
recognition; 

Status of aliens; 

Treaties; 

Exchange of publications; 

Interchange of professors 


and _stu- 


| dents; 


Diplomatic agents; 

Consuls; 

Maritime neutrality; 

Asylum; 

Duties of States in case of civil war; 

Pacific solutfon of international con- 
flicts. 

With regard to international private 
law, the commisison prepared a draft of 
a general convention based on the fol- 
lowing labors: 

Conventions signed in Montevideo in 


| 1889; 


» Project of an international private 
code of Senor Lafayette Pereira, pre- 
sented to the commission at its first nfeet- 


| ing in 1912 by the Brazilian delegation; 


Projects organized by the fifth and 
sixth subcommittees of the first commis- 
sion, which met in Montevideo and in 


| Lima, respectively; 


Project of a private international law 


| code prepared at the request of the Pan 
| American Union by the American Insti- 


tute of International Law, and which is 


| the work of Dr. Antonio de Bustamente. 


World Wide 


Weare equipped to place 
experts in foreign and 
domestic fields for inves- 
tigations, appraisals, pre- 
liminary designs, engi- 
neering and construction. 


The J. G. White 


Engineering Corporation 


43 Exchange Bi. 


International | 
| the International | 
| Commission of Juristsat Rio de Janiero 
American | 


neutrality; | 
| cided to send these works to the 

war; and pacific solution of international | 
| conflicts. | be given such consideration as the 
the | 
| Pan American Union follows in full text: 


of public | 


| Brussels 
| maritime law in order that there may be 
| uniformity throughout the world in this 
| matter. 


in | 


| cide 
Among these studies we must mention | 


| ternational 
The projects elaborated by the Amer- | 


| approximation 
tions of the New World, and that they | 
may cooperate in this way in the crea- | 
tion of a continental juridical conscience. | 
That the States | 








Finally the Commission approved still 
another project tending to give perma- 
nence to the work of codification, and 


still another with regard to the creation | 
of a Committee charged with the study | 
| of civil legislation in the various Amer- 
will be submitted to the | 


ican States and the elaboration of a 
project of unification which will be sub- 
mitted to the consideration of the gov- 


The work of the codification of inter- 
national public and private law having 
been carried out in the manner set forth, 
and to that point to which it was pos- 
sible to do so, the permanent apparatus 
of codification being organized, and the 
States being disposed toward unification 
of civil legislation in the American 
tates, the Commission of Jurists de- 
Sixth 
Pan American Conference that they may 

! Con- 
ference may deem advisable. 


Proportions Sumbitted 
By Various Nations 


The following propositions were pre- | 
sented by the delegates to the Commis- | 


sion duving the course of its labors: 
From Haiti: 


pressure or by armed force, in 


From the Argentine Republic. 


another State. Second. That the Pan 
American Conference to meet in Habana 
shall be requested to adopt for the 
American States the Conventions of 
relative to the unification of 


From the 
from Mexico: 


Dominican Republic and 
No State may in the fu- 


| ture directly or indirectly, nor by reason 
| of any motive, occupy even temporarily 
| any portion of the territory of another 


State. The consent given to the occupy- 
ing State by the State occupied will not 


legitimize the occupation and the occu- | 
pant will be responsible for all occur- | 
occupation | 


rences resulting from the 


| not only with respect to the State occu- 


pied but to third parties as well. 

From Paraguay: 
act of a State within the territory of 
another State without a previous decla- 
ration of war, with the intent to de- 
by force, material pressure, or 


moral coercion, internal or external ques- | 
| tions of the 
tute of International Law by its presi- | 


other State, will 


sidered as a violation of 
law. 

From Mexico: 
mended to the 


That there be recom- 
Governments of the 


| American States the election of judges 
com- | 
pose the special tribunals of arbitration ; 
| constituted or to be constituted for the 
| solution of present or future conflicts. 

To recommend most | 


from the American Continent to 


From Colombia: 
earnestly to all of the American Govern- 


| ments that there be developed and stimu- 
lated by whatever means the Govern- | 
ments may have within their power, the | 
in- 


formation of national societies of 
law within the respective 
countries, that these may collaborate 
with the American Institute of interna- 
tional Law in the great work of spiritual 
between all of the na- 


From Peru: First. 
declare what each understands by per- 


| sonal law in the applications of national 


Any action carried out | 
| by a State, whether by means of diplo- | 
| matic 
| order to force its will upon that of the | 
| other State, constitutes intervention. 
First. | 
| A State may not intervene in the inter- 
| nal affairs nor in the external affairs of 


Intervention or any | 


be con- | 
international | 


the domestic laws of the States. Second. 
That the States which observe the sys- 
| tem of granting extradition in conform- 
ity with a list of crimes previously es- 
| tablished shall make known opportunely 
the list of crimes. Wherein these States 
are concerned, an anteproject of extra- 
dition will be understood as being re- 
stricted to the offenses enumerated; re- 
garding the others, the anteproject will 
obligate all in its gerarality. 
Finally, from Ecuador: .Thaet there 
shall be proposed the convenience of the 
unification of university studies and the 


| interchange of professional titles in the 


great domain which is the American 
Continent, as one of the best means of 
obtaining the spiritual unity of the New 
World. 

The Commission of Jurists understood 
with regard. to these propositions that 
some of them did not have that degree 
of maturity necessary for incorporation 
in the codification, and others, being 
drafted in the terms in which they were, 
might be considered manifestations 
of a means of obtaining the commission’s 
views regarding pending American po- 
litical questions. 

For this reason the commission des 
cided to transmit and to submit some of 
them for the consideration of the Sixth 
International Conference, to meet in 
1928 in the city of Habana. 


as 


The President’s Day | 


At the Executive Offices. 
October 31, 1927. 


10:30 a. m.—Senator Guy D. Goff, of 
West Virginia, called to discuss appoint- 
ments with President Coolidge. 

11 a. m.—E. G. Burkham, of the Day- 
ton (Ouio) Journal-Herald, called to re- 
port to the President that Myron T. Her- 
rick, Ambassador to France, is rapidly 
recovering from his illness and soon will 
be able to return to his post at Paris. 

12 Noon—Gen. Charles H. Sherrill, of 
New York, president of the Berkshire 
Cotton Manufacturing Co., of Adams, 
Mass., calied to pay his respects to the 
President. 

| Remainder of day—Engaged with sec- 
retrial staff and answering mail corre- 
spondence. 


Unusual Speed Made 
By Surveying Party 


| Group Completes 112 Miles of 
Level Line in One 
Month. 


Unusual progress in leveling surveys 
is attributed to a party working from 
Fort Kent to Bangor, Maine, under the 
| direction of Charles A. Schanck, in a 
| statement made publie by the Coast and 

Geodetic Survey, October 31. The full 


| text of the statement follows: 


On the first order level line from Fort 
Kent sto Bangor, Maine, which has just 
been completed by a party of the United 
States Coast and Geodetic Survey, the 
observer, Mr. Charles A. Schanck, com- 
pleted 112 miles of line during the 
month of August. This is the greatest 
amount of progress reported by any 
party of the Bureau working under sim- 
ilar conditions. A truck was used for 
moving the party to and from the work- 
ing grounds but during the actual lev- 
eling the party walked. 

The record for rapid leveling in this 
Bureau is 165 miles of corn. Planted 
line which was made by Niox Stienberg 
i: 1918 in Texas. Velocipede motor cars 
were used for moving the party to and 
from the working grounds during the 
actual leveling, the instrument being 
mounted on a car. 





Golden State Limited 


Nothing Finer-—Nothing Faster 


“ Courteous service 
plus a sincere 
solicitude for our 


comfort that I ie . , p i 
interesting routes to California, 
but there is only one Golden State Route. There 
are many luxurious trains—but only one, 


have never seen 
equaled on any 
other railroad here 
or abroad.” 


There are many 


“a 


Y 


; 


Golden StateLimited 


Daily from La Salle Street Station at 8:30 p. m.—— Englewood 8:45 p. mde 
Direct low altitude route. 63 hours Chicago- 
Los Angeles. Shortest and quickest to San Diego. 


Rock Island-Southern Pacific service includes 


also the Apache from Chicago—same low altitude 
route. Thru Pullmans also from St. Louis daily. 


Rock Island Lines 


The Road of Unusual Service 
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and quote lowest fare-—»——-— 


pO a i 


co-— Se ee ee 


ROCK ISLAND TRAVEL SERVICE BUREAU 
1107 Bankers Trust Building, Philadelphia, Pa. 


Please send me booklets descriptive of California and the Golden State Limited, 


Address 
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Cost Of Collecting Taxes Reduced 


F Despite Rise in Number of Returns Topical Survey of the Government 


THE UNITED STATES DAILY: TUESDAY, 











New Books Received by Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
; books in foreign languages, official documents and 


HE people = the United States " A — . daily topical survey of children’s books are excluded. Library of Con- 
are not jealous 6f the amou all the bureaus of the National “o an ; : 
their Government costs, if they are Government, grouping related activi- Pe CONE aE eT 28 SE. Se Sy Oe Sree 
sure they get what they need and ties, is a work which will enable our 
desire for the outlay, that the citizens to understand and use the fine 
money is being spent for objects facilities the Congress provides for 
which they approve, and that it is them. Such a survey will be useful to 


1 vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as tp 


Treasury Reviews Complex Technical Prob- 
lems Faced in Administering Revenue 
Laws During Recent Years. 


the-vote club. 4 p. Wash. D. C., 1927? 
27-20650 
Neon, pseud. The great delusion; a 


Air brake association. . . . Proceedings 
of the. . -« annual convention of the 
Air brake association. iv. illus. N. Y., 


® The Department of the Treasury 
has just sent to the Joint Congres- 


nue Taxation a report embodying 
a survey of conditions in all phases 
of tax work. Publication of the full 
text of the report was begun in the 
issue of October 29 and the first two 
installments dealt with the conclu- 
sions and recommendations of the 


| 


. 
Department and the present status | 


of the work in the Bureau of In- 

ternal Revenue. The report con- | 

tinwes: 

The expenditures made for adminis- 
tering the internal revenue laws for the | 
fiscal year 1927 were %& 2,967,764.17, not 
including expenditures for refunding in- 
ternal revenue collections and taxes ille- 
gally collected, which in no sense are 
administrative expenses. The aggregate 
receipts of internal revenue for the fiscal 
yqear 1927 were $2,865,683,129.91. Ac- 
cordingly, the cost of operation last year 
was $1.15 for each $100 collected, 


compared with $1.23 for each $100 col- 


as } 


| 
sional Committee on Internal Reve- 


| the work 


| and 


— => 


lected for the fiscal year 1926, or a re-. 


duction of 6.5 per cent. 

Approximately 40 per cent of the cost 
of administering internal revenue tax 
laws during the fiscal year 1927 was 
expended in the auditing of back-year 
returns. It is not possible for the Bu- 
reau to segregate the cost of auditing 
back-year returns from the cost of col- 
lecting the current year’s revenue, as 


is interlocking to a vast ex- 


| tent, and the attempt to segregate such 


cost would require a very extensive as 
well as an expensive system of cost ac- 
counting. 


The cost of collecting the internal rev- | 
enue averaged very close to $1.80° for | 


each $100 coilected for 10 years prior to 
the World War. Following is a state- 
ment showing internal revenue receipts 
expenditures, additional assess- 
ments, refunds, and number of employes, 
as well as the relative net cost of col- 
lecting each $100 for the fiscal years 
1917 to 1927, inclusive. The-cost of en- 
forcing the Narcotic and National Pro- 
hibition Acts is excluded. 


Table showing for each of the fiscal years 1917-1927, total expenditures, total 


internal revenue receipts, additional assess 


ments from office and field investigations, 


refunds of taxes illegally collected, cost of collecting $100, and number of employes 


as of June 30: 


Total 


revenue 


Total expendi- i 
tures receipts 
$809,3 


3,698,955,820.93 


$7,699,031.08 
12,003,214.07 
20,578,771.52 


27,037,134.50 


1917 
1918 
1919 
1920 
1921 
1922 
BUSS cee 
A9ZA aoe 
1925 
1926 
ee 


34,286,651.42 
36,501,062.94 2,621,745, 
34,676,688.11 2,796,179, 


> 
37,266,573.16 2,584,140, 

> 

> 


aiwi 


34,948,483.37 


Total .. 311,134,683.51 


The total amount of additional assess- | 
ments and collections resutling from of- 
fice audits and field investigations | 


See eee eee rere ee ek eee ee 


Estate tax ase ee ie 

Ee Pr eee ‘i 

Capital stock tax.... 

SUE SURI sso gs os occas 

Miscellaneous 

MCD: TES... occ e sss s 

Accounts and collections unit: 
SEN, POOMMULOES «66 vos cscsecseccces 
SEEN RENNIN 66.5, 56.0.4: 5:- 46-6164 54 888.0 05% 


Total fiscal year 1926 


*Exclusive of $148,867,165.26 eficiency a: 
274 (d) of Revenue Act of 1924, and Secs. 279 and 280 of Revenue Act 


(jeopardy assessments). 

Similar figures covering the fiscal year 
Grmomee: TAX. ......0% haze 
SL: a ‘ 
| Sarre ere 
Capital stock tax...... 
Es 6: 5:0:6:0,% 0 000 aierave 
Miscellaneous 
Siar cosas ea ees sae teckee ‘ 
Accounts and collections unit: 


Total fiscal year 1927 


93,640.44 


350,150,078.56 
5,407,580,251.81 
33.174,309.17 4,595,357,061.95 
3,197,451,083.00 

a 
257.06 
8.24 
,835,999,892.19 


32,967,764.17 2,865,683,129.91 


35,262,635,711.66 3,599,760,988 793, 


>—_ 


666 400 0606S Seis swe 


Amount of ad- 
litional assess- Amount of re- Cost of of em- 
nents from of- funds of taxes céllect- ployes 
nd field ] ] l- ing of 
investigations $100 J 
$16,597,255 27.94 $0.05 
29,984,655 
123,275,768 
466,889,359 
416,483,708 
266,978,873 
600,670,632 1 
577,710,044 137,006,225.65 
312,667,876 151,885,415.60 
404,537,468 174,120,177.74 


383,965,350 163,858,687.78 


9,597 
14,055 

50 15,848 
17,470 

1.07 17,710 


2,088,565.46 
8,654,171.21 
14,127,098.00 


48,134,12 


23,992,820.$ 


410,776.10 


($404,537,468) for the fiscal year 1926 


is made up as follows: 
$285,358,165.32 
20,540,328.39 
202,039.87 
7,800,434.54 
1,103,268.89 
152,964.61 


195,663.31 


ob 66s.c50 wi $78,500,438.00 


Tre er ee - 10,704,165.00 


&9,204,603.00 


ee 7,467.93 
ssments subject to provisions of Sec. 
of 1926 


1927 ($3835,965,350) are as follows: 


5,228,900. 
59,530.: 


99,710.8 


$78,616,879.00 


4,791,609.00 


+Exclusive of $32,704,156.33 deficiency assessments subject to provisi 


279 and 280 (jeopardy assessments) of Revenue 
+ 


It is interesting to note that the total 
amount of refands of taxes illegally 
collected which were made during the 
past 11 years, namely, $793,410,776.10, 
is approximately 22.04 per cent of the 
total amount of additional assessments 
and collections resulting from office 
audits and field investigations ($3,599,- 
760,988) which have been made during | 
the same period. The percentage of the 
total refunds made during the past 11 
years to the total internal-revenue col- 
lections made during the same period 
($35,262,635,711.66) approximately 
2.2 per cent. 

Returns filed. $62,441,685 individual 
and corporation returns have been filed 
for the years 1917 to 1926, inclusive. 

Delinquent returns. 906,583 tax- 
payers have been discovered who had 
failed to file returns, and collections 
aggregating $45,885,129 have been ob- 
tained from them. 

Audit Nearly Current 


For Years Since 1921 


Old cases still pending—Excess-profits 
tax cases. Less than one-fourth of 1 
per cent of all returns for 1921 and 
prior years remain open. 

Audit current for years subsequent to 


is 


Returns filed with and revenue collected by Bu 
1916 to 1920, showing also percentage of increase 


1916 
1917 
1918 
1919 
1920 


With revenue 
and the went a 
corresponding increase in the difficulty 


the increase in the 


returns shown above 


and burden of the work to be performed. | 
To get immediately a sufficient number | 
of men with the proper qualifications | 
was impossible. Many of the best quali- 
fied men were in the war. We were 
unable to meet the salaries that private 
concerns could pay. Lastly, there were 
few whose training and experience had 
equipped them to meet the novel, intri- | 
cate problems presented. 

Part 3. Complexities of the Work: 

A review of the more difficult and tech- 
nical tasks thrust upon the Bureau in 


| greatly 


| tions 


| The 


Act of 1926. 


1921. The audit for years subsequent 
to 1921 is practically current. 
Offers in compromise. 


the bureau during the period 1919 to 
June 30, 1927, and all have 
justed but 1,803. 

Claims. 2,214,472 claims 
received during the years 
inclusive, and all but approx 
000 have been adjusted. 

Growth of the Bureau of Internal 
Revenue. Prior to the year 1913 
greater part of the revenue of the Gov- 
ernment was derived from the tax 
distilled spirits, liquors, and 
The tax collected in 1913 
$344,424,453.85. 

The income tax 
1913. The provisions were compara- 
tively simple, the amounts involved were 
not larg 
next few 
annual]; 
World 
greatly 


ad- 


been 
been 


have 


ately 18,- 


on 


was only 


$456,137,734 
entered 


Incomes 


years averaged 
But when we 
War the tax 
extended in order to 
increased expenditures of 
Government. 

The following tabulatio nis indicative 
of the increase in the size of the under- 


on 


the 


meet 


—_——§¥< taking 


‘eau of Internal Revenue from 
for years 1917 to 1920 over 1916: 


rcted 


colle 


$512,723,287.77 
809,393,640.44 
3,698,955,820.95 
3,850,150,078.56 
5,407,580,251.81 


392 


510 


627 


621 
658 
3878 956 


of the 
enue laws may be described briefly. 
Valuations: The laws require valua- 
of all natural* resources—mines, 
minerals, timber, oil, and gas—in this 
country as of March 1, 1913, and also as 
of the date any of the above property was 
transferred to a corporation for stock. 
valuation of all tangible property 
the same two dates for invested 
and depreciation purposes was 
necessary. Valuation of intangible prop- 
erties, including patents, copyrights, 
good will, processes and secret formu- 
las (no precedents for the valuation of 
which existed), for invested capital and 


administration internal rey 


+ 
the 


of 


as 


capital 


Number 


343,02 fata . ° 
bs 7 1,34 =) J24 of | depreciation 
fers in compromise were submitted to | 


1917 to 1926, | 


| what 
the | ¢ 


tobacco. | 
passed in | 


, and the tax collected for the | 


the | Question of Affiliation 


was | 


the | 


present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


being applied with good business 
sense and management, 
—WOODROW WILSON, 
President of the United States, 
1913-1921 


schools, colleges, business and profes- 
sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Experimental Mine Employed to Test Methods 


Of Preventing Explosions and Ventilating Shafts 


Topic 25—Mines and Minerals 


Thirteenth Article—Federal Experimental Mine. 


In these articles presenting 


vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
Groups of articles have been published 


sions. 


under the following topics: 


Foreign Relations, Education, 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, -Aeronautics, Agricul- 


ping, Foreign Trade, Arts, 


ture and Fisheries. The 
with 


prese? 
Mines and Minerals. 


By George S. Rice, 


Chief Mining Engineer, Bureau of 
of Commerce. 


HE 
it is laid out like a comme 


Experimental Mine is a 


tests are carried out on a 
opened at a carefully selec 


crop of 


Pittsburgh, near Bruceton, Pa., soon after the Bureau 


cf Mines was establish in 1910. 


x * “ 


It enabled the Bureau of Mines 


and demonsirate before thousands of mining men that 
coal-dust explosions were possible without the presence 


It 


of gas, under mining conditions. 


to take the lead in determining beyond question the 
principal factors that enter into coal-dust explosions 
and those of gas and dust, and to affirm in 1913, as the 


first 
rock-dusting was a positive means 
venting explosions of coal-dust in m 


« * * 


THE effects of the presence of methane or “gas” upon 


inflammations of coal-dust and 
explosions without dust under 


studied. 


ted point in an out- 
the Pittsburgh coal bed, about 13 miles from 


official agency of any country to go on record, that = 


mining conditions are 
In these studies of explosions it was vital to 


a Topical Sur- defenses by such 


Public Health, 
Finance, Con- 


it group deals 


rock-dust barriers 
tested in the experimental mine, and found successful 
in stopping explosions. 
vents any coal-dust explosions from starting. 


that have been 
Generalized rock-dusting pre- 


* “ x 


HE mine is used for various kinds of testing; for 
example, methods and apparatus for extinguish- 
ing mine fires, the construction of explosion-proof stop- 
pings, and methods of using explosives. 
roof or walls of both metal mines and coal mines, now 
so extensively used to prevent weathering and flaking 
of the roof, was first employed underground 


Guniting the 


in the 


experimental mine in 1913 and its effectiveness demon- 
strated under many conditions of roof or mine walls, 


, driven. 
Mines, Department 


if done promptly when the tunnels or entries are being 


The ventilation method to be used in the New York- 
New Jersey vehicular tunnel, and also in the Oakland- 


unique mine, since Alameda tunnel 


rcial mine and in it 


was first tried 
trackway especially constructed in the experimental 


out in an elliptical 


mine, the method being to force the air in below the 


large scale. It was 


ing a cross or 


floor of the roadway and the exhaust being drawn off 
by suction fans above the ceiling of the roadway, giv- 
transverse 
longitudinal ventilation and disposing immediately of 


ventilation rather than a 


the carbon monoxide given off by gasoline-propelled 


vehicles and 


providing safety from smoke 


fumes in 


case of collision and fire. 


to assert positively 


enabled the Bureau 


of limiting or pre- 
ines the friction of 


Ten automobiles were used in these tests and these 
were run around and around on the trackway. 
ful physiological studies were made of the effects on 
drivers and passengers in the 
safe limits for the permissible percentage of carbon 
monoxide was determined. 


Care- 


ars, and in this way 


INE ventilation studies have been carried on in the 

experimental mine to determine the coefficients 
of friction of air currents in mine passages, including 
line-brattices, 


effects of curtains, of 


turns or bends in the passageway, the presence of mine 


cars and other restrictions of the area. 
time studies are being carried on to determine the ex- 
tent of recirculation of air and gases in using auxiliary 
ans in headings and to determine the proper placing 
and arrangement of such fans and tubing, that is, when 
and where it is advisable to use them. 


results of the gas 


obtain records of pressures and velocity of pressure 


waves and of the flame to be automatically recorded. 
Velocities are registered to one-thousandth of a second 
and pressure from below atmospheric pressure up to 


several hundred pounds per square 
red. 


A cable 


the different places to obtain various kinds of records. 
This cable is placed and concreted in a channel along 
entry and passin 
junction boxes and explosion-prote 


one side of eac 


which the instruments are placed. 


The relative explosibility of coal dusts from mines 


located in various coal fields of the 


mined for the respective mine operators so as to enable 
them to take appropriate precautions, and use definite 
proportions of rock-dust, supplemented as secondary 


By permi 


purposes was also neces- { 
sary. 

Amortization allowances: The allow- 
’ a deduction for,amortization of 
lities imposed upon the Bureau 
problem in the determination of 
which more than $600,000,000 was in- 
volved. This novel allowance required 
the determination of such questions as 
property is to be classed as a war 
ty and the value of the property to 


war fa: 


a unique 


| the taxpayer after the war period. 


Depletion. The allowance for deple- 
ion has the appearance ,f comparative 
simplicity. What is actually involved, 
however, is the valuation as of March 1, 
1913, or some other basic date, of all the 
natural resources in operation for profit. 
Practically all the natural in 
this country have been the 
short space of five years. 


resources 
valued in 


Of Concerns Is Complex 
Affiliations. Some of the most 

plex problems in the administration of 

the revenue laws are involved in the 


determination of invested capital of a | 


closely allied, or consolidated, group of 
corporations. 

The proportions which a single case 
may assume are brought out by the case 


of a certain large corporation, where the | 


assessment letter, merely showing the 
mathematical adjustments, covered 2,267 
pages, with 317 pages of exhibits. 
difficulty of the questions involved in ad- 
justing cases is shown by the fact that 
in 15 recent tax cases decided by the 
Supreme Court of the United States nine 
have been decided by a divided court. 

A report from several attorneys in 
the General Counsel’s office is included 
in Chapter V showing the issues involved’ 
in the cases pending before them. There 
will also be found in the appendix illus- 
trations of the problems involved in a 
few typical cases and of the procedure 
preceding settlement of a case. Un- 
doubtedly, many of the most aggravat- 
ing complexities will disappear with the 
final disposition of the excess-profits tax 
New and unforeseen problems, 
however, are constantly arising and will 
continue to do so. We have not yet 
reached the difficulties involved in re- 
organizations, for example., 

In the issue of Novermber 2 the 
operations of the Bureau of Inter- 
nal Revenue wall be discussed, 


cases. 


containing 33 wires runs into the mine to 


ssion of 


com- | 


| Quartermaster 


The | 


inch may be reg- 


At the present 


During the war an improved geophone was devel- 
oped at the experimental mine, and since then studies 
in radio wave transmission through the walls of natura 
strata have been studied. 


Educationally, the mine has been of great value, 


not only in demonstrations of those matters above men- 


g through various 


ction chambers in Be tha araginee 


country are deter- 


the Director. Bureau of Mines, not subject 


Army Orders 


Issued October 29, 1927. 
Percy D. Moulton, Medical Corps, 
from assignment with Artillery 
Group, Stanta Monica, Calif., and from 
further detail with Organized Reserves of 
Ninth Corps Area, and assigned to duty 
at Mitchel Field, Long Island, N. Y. 
Capt. Thomas F. Davis, Dental Corps, 
granted leave of absence for 2 months 28 
days. 

Maj. Cuthbert P. Stearns, Cavalry, re- 
lieved from assignment with 2nd Cavalry 
Brigade, Fort Bliss, Tex., and assigned 


Capt 
relie V ed 


as 


| instructor, Field Artillery School, Fort Sill, 


Okla. 

Maj. Alfred E. Larabee, Signal Corps, re- 
lieved from further observation and treat- 
ment at Walter Reed General 
Washington, D. (¢ and directed to 
his proper station, West Point, N. Y. 

First Sergt. General Nelson, 72nd Ord- 
nance Company, Ordnance Department, 
placed on retired list at Infantry School, 
Fort Benning, Ga. 

Maj. Homer A. 
Corps, retirement 


rejoin 


Artillery 
service an- 


Sage, Coast 


from active 


| nounced. 


Second Lieut. Harold M. Forde, 13th Cav- 
alry, granted leave of absence for two 
months. 

Each of the following-named officers of 
Corps Reserve ordered to 
active duty, and directed to report for train- 
ing to commanding officer Chicago quarter- 
master depot, Chicago, IL: 

Capt. Walter Thayer Christy, and Sec- 
ond Lieut. William John Long. 

Maj. Luther Robinson Maddox, Corps of 
Engineers Reserve, ordered to active duty 
and directed to report for training to ex- 
ecutive officer New York engineer procure- 
ment district, New York City. : 

Each of the following-named officers of 
the Corps of Engineers Reserve ordered to 
active duty and directed to report for train- 
ing to executive officer New York engineer 
procurement district, New York City: 

Capt. Robert Joseph Desmond, Capt. Ru- 
dolph Longfellow Zimpel, and Second Lieut. 
Victor Simoen Phaneuf. 

Maj. William Benjamin Moss, Corps of 
Engineers Reserve, ordered to active duty, 
and directed to report for training to ex- 
ecutive officer New York engineer procure- 
ment district, New York City. 

Maj. William W. Hicks, Coast Artillery 
Corps, so much of order of April 9 di- 
recting him after establishing the neces- 
sary contacts in Vienna, to proceed to 
Prague, Czechoslovakia, for permanent sta- 
tion, revoked. 

Maj. Charles FE. Ide, Field Artillery, re- 
lieved from assignment as student the Com- 
mand and General Staff School, Fort Leav- 
enworth, Kans., and directed to report to 
commandant of the school for duty. 
| Capt. Richard Louis Pemberton, Infantry, 





resignation of commission accepted. 
First Lieut. John Bruce Medaris, Infantry, 
| resignation of commission accepted. 


tioned and others, but it has been also used by State 
mine insfection departments to examine the ability of 
candidates for State mine inspectorships, in determin- 
ing the presence of gas, of dangerous amounts of coal- 
dust, and of defects in electrical wiring as prearranged 


In the next article, to be published in the 
issue of November 2, George S. Rice, Chief 
Mining Engineer, Bureau of Mines, Depart- 
ment of Commerce, will discuss the coopera- 
tive work in connection with mine safety. 


to copyright. 


Hospital, | 


| customs 


| Navy 





| 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must apmrove 
of all expenditures by Government 
agencies before such expendititres 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 
Purchases—Newspapers— 
In the absence of specific 
authority, the appropriation “Collecting 
the Revenue from Customs, 1927,” is not 
available to pay for subscriptions to news- 
papers procured for use by collectors of 
and United ‘tates appraisers in 
gathering information necessary in connec- 
tion with their work. 

A-19811 (S).  Advertising—Purchase of 
spare parts for upkeep of machinery, ete.— 
Department. The fact that spare 
parts relate to a particular make of ma- 
chinery does not alone permit the purchase 
thereof from such makers without adver- 
tising. The general rule must be to ad- 
vertise for proposals and it must be shown 


A-19893 (S). 
Customs Service. 


| by facts how it was ascertained that none 


machinery 
Decision of 


other than the maker of the 
could furnish the spare parts. 
Sept. 20, 1927, A-11456. 

A-19888. Traveling Expenses on Mileage 
Basis—Use of Own Automobile—Repairs— 
Damages to Horses, Equipment, ete., Forest 
Service. The allowance of mileage to an 
employe of the’ Department of Agriculture 
for the use of his personally owned auto- 
mobile on official travel as authorized by 
the act of May 11, 1926, 44 Stat. 530, is a 
commutation of the expense of operating 
such automobile aad precludes any addi- 
tional allowance on actual expense basis 
for the repair of said automobile. 

The provision in the act of’ March 4, 
1913, 37 Stat. 843 relative to claims for 
damages to horses, equipment, etc., incident 
to operations of the Forest Service, not 
applicable to damage to automobile of em- 
ploye in office of Solicitor for the Depart- 
ment traveling on business incident to the 


| work of the Bureau of Animal Industry. 


A-20135. Contracts — Saving of time -—— 
Bonus—War Department. Where a con- 
tract for the doing of estimated work pro- 
vides for payment of bonus for every day 
saved in completion of the work within 
a stipulated period and certain items of 


| the work are eliminated, thé contractor is 


not entitled to a bonus for the time which 
would have been consumed in doing the 
eliminated work, 


| Jenner, Alice. 





1927, 27-20654 
Albert, Calvin Dodge. Machine design 
drawing room: problems. 2d ed, 325 p. 
Illus. N. Y., Wiley, 1927. 27-20658 
Blunden, Edmund Charles. On the poems 
of Henry Vaughan; characteristics and 
intimations, with his principal Latin 
poems carefully translated into Eng- 
lish verse, 64 p. London, R. Cobden- 
Sanderson, 1927, 27-20495 
Boylston, Helen Dore... . “Sister;” the 
war diary of a nurse. 202 p. N.Y., 1. 
Washburn, 1927, 27-20496 
Brickell, Alfred, comp. Few, but roses, 
poems from the French, selected and 
arranged by 94 p. N. Y., Bren- 
tanos, 1926. 27-20494 
Carpenter, Edward Childs. When your 
ship comes in; a play in four acts, 106 
p. (French’s standard library edi- 
tion.) N. Y., French, 1927. 27-20472 
Christman, Henry Clinton. Offerings. 
49 p. Mobile, Ala., Powers printing 
co., 1927. 27-20476 
Clark, Percival Lemon. Cause and cure 
of asthma and hay fever. 128 p, Illus. 
Chicago, The Health school, 1927. 
27-20640 
The concise Standard dictionary of the 
\English language, designed to give 


the orthography, pronunciation, and 
words and | 


meaning of about 38,000 
phrases in the speech and literature 


of the English-speaking peoples; 780 


pictorial illustrations; abridged from | 
the Funk & Wagnalls new Standard | 


dictionary of the English language by 
James C. Fernald... . New ed., care- 
fully rev. by Frank H. Vizetelly. 583., 
illus.* N. Y¥., Funk & Wagnalls co., 
1928, 27-20491 
Conrad, Joseph. Joseph Conrad, life and 
letters, by G. Jean-Aubry. 2 y. illus. 
Garden City, N. Y. 


or 


& co., 1927. 

ture of chemistry, by .. . and Austin 
M. Patterson. 438 p. 
1927. 


N. 
27-20632 
Frisselle, Frank Monroe. Kismet; love 
letters of a poet, baring 
soul, by Alice May Youse. 
ton, Mass., 
1927 


Jail. 


294 p. Bos- 


27-20474 
Gardner, Emelyn Elizabeth. A handbook 
of children’s literature, methods and 
materials, by ... and Eloise Ramsey 
... 004 p. Chicago, Scott, Foresman 
and co., 1927. 27-20479 
Gatchell, Dana King. Handbook for 
menu planning, by ... and Cleora C. 
Helbing. 154 p, 
Hammond & co., 1927. 27-20655 
Glaeser, Martin Gustay. Outlines of pub- 
lic utility economics. (Social science 
text books, ed. by R. T. Ely). 847 p. 
N. Y., Macmillan, 1927. 
Goodenough, Arthur H. Songs of four 
decades. 160 p, Athol, Mass., W. P. 
Cook, 1927. 
Gt. Brit. Public record office, Museum. 
Catalogue 
objects in the Museum of the Public 
record office with brief descriptive and 
historical notes, by Sir H. C. Max- 
well, K. C. B., deputy keeper of the 
records. 12the ed. (illustrated), 78 
p. London, H, M. Stationery off., 
1926. 27-20555 
Holland, Sargent. Historie 
railroads, by illustrated by 
Manning de V. Lee. 343 p.,, illus. 
Macrae Smith co., 1927. 27-20659 
Horton, George. Recollections grave and 
gay; the story of a Mediterranean 
consul. 331 p. Indianapolis, Bobbs- 
Merrill, 1927. 27-20668 
Howe, Edgar Watson. Daily notes of a 
trip around the world. 303 p. N. Y., 
Minton, Balch & co., 1927. 27-20637 
Stories from South Af- 
21 illustrations. 
Y., Longmans, 1927. 
27-20671 

Kellogg, Frederic Rogers. The case of 
the American oil companies in the con- 
troversy With Mexico. 59 p. N. Y., 
Association of producers of petroleum 
in Mexico, 1927. 27-20651 
Labiche, Eugene Marin. Le voyage de 
Monsieur Perrichon; comedie en 
quatre actes, par... edited with in- 
troduction, notes, and vo- 
cabulary, by Mortiz Levi. 211 p., illus. 
Chicago, Sanborn, 1927. 27-20473 
Langner, Lawrence. Henry, behave; or, 
A fine suburban lot; a farce comedy 
in three acts. (French’s standard li- 
brary edition.) 102 p. N. Y., French, 
1927. 27-20471 
Linscoit, Hilda Baies, “Mrs. H. B. Lin- 
scott.” Bright ideas for entertaining. 
Rev. and enl. 304 p.  Phil., Macrae 
Smith co., 1927. 27-20636 
Lovell, Philip M. Diet for health by nat- 
ural methods, together with health 
menus and recipes; complete instruc- 
tions for the cure of the sick without 
the use of drugs, by Dr. Philip M. 
Lovell and Leah Press-Lovell. 428 p. 
Los Angeles, The Times-mirror press, 
1927. 27-20639 
McGraw-Hill electrical engineering cat- 
alog . - - a consolidation of catalogs 
of equipment and supplies used in the 
generation—transmission — utilization 
of electric power, together with a com- 
plete classified directory of the Amer- 
ican manufacturers and a section of 
tabulated buying data. . .. 1927. Tv. 
illus. N. Y., McGraw, 1927, 27-20657 
McNamara, Edward Joseph. Rational 
dictation, by . . . and Mark I, Markett. 
462 p «6. Y., Gregg publishing co., 
1927. 27-20630 
Martin, Eveline Christiana. The British 
West African settlements, 1750-1821; 
a study in local administration, by 
Eveline C. Martin. . . with two maps. 
(Imperial studies, no. 2). 186 p., illus. 
N. Y., Pub. for the Royal colonial in- 
stitute by Longmans, 1927. 
Michelet, Simon. Four primary elections 


Rupert 


rican 
179 p., illus. 


history, with 
N. 


exercises 


in 1920-22-24-26) forty States, by . - - | 


Issued under the auspices of the Na- 
tional get-out-the-vote club. iam 3 
Wash. D. C., 1927. 27-20649 
Michelet, Simon. Primary elections of 
senators, 1926, by Issued under 
the auspices of the National get-out- 


Doubleday, Page | 

27-20475 | 
Crane, Evan Jay. ,A guide to the litera- | 
Y., Wiley, | 


a beautiful | 


The Stratford company, | 


lanta, Ga., Smith, | 


27-20643 | 


27-20692 | 


of manuscripts and other | 


27-20504 | 


| Orcutt, William Dana. 
|; Owen, Robert Latham. 


| The 





\ 


study of aircraft in peace and war, 
by Neon, with a preface by Arthur 
Hungerford Pollen. 2d. ed. 288 p. 
London, Benn, 1927. 27-20662 
O'Flaherty, Liam. The life of Tim 
Healy. 318 p. N. Y., Harcourt, 1927. 
27-20667 
The kingdom of 
Boston, Little, 1927, 
27-20629 
The Russian im- 
perial conspiracy, 1892-1914. 212 p. 
N. Y., A. and C. Boni, 1927. 27-20505 
Oxford book of French verse, 
xiiith century-xxth century, chosen by 
St. John Lucas. 553 p. Oxford, Clar- 
endon press, 1926. 27-20492 
Peary, Mrs. Josephine (Diebitseh), La 
snow baby, par, .. traduit par Marie 
Ahnighito Peary (la snow baby elle- 
meme) illustree par gravures d’apres 
des photographies. 81 p., illus. N. Y., 
Stokes, 1927. 27-20634 
Penick, Daniel Allen. Latin... by... 
and Leslie C. Procter... 2v., illus. 
N. Y., Scribner, 1927. 27-20694 
Peters, Leo James. Theory of thermionic 
vacuum tube- circuits, by . . . Ist ed. 
256 p., illus. N. Y., McGraw, 1927, 
27-20656 
Pollard, Albert Frederick. Thomas Cran- 
mer and the English reformation, 
1489-1556. 399 p. N. Y., Putnam, 1927. 
27-20245 
The practical Standard dictionary of 
the English language, designed to 
give the orthography, pronunciation, 
meaning, and etymology of over 140,- 
000 words and phrases in the speech 
and literature of the English-speaking 
peoples, with synonyms, antonyms, 
and prepositions; containing also an 
appendix of foreign phrases used in 
English speech and literature, 2,500 
pictorial illustrations; abridged from 
the Funk & Wagnalls New standard 
dictionary of the English language by 
Frank H. Vizetelly. 1809 p. illus. N. Y., 
Funk and Wagnalls, 1928. 27-20871 
Powell, Sheppard T. Boiler feed water 
purification. 1st ed. 363 p., illus. N. Y., 
McGraw, 1927. 27-20660 
Pride, Robert Edwin. The invisible power. 
320 p. Phila., Scott publishing co., 1927. 
27-20645 
Lamont. Introductory 
readings in marketing; commodity 
characteristics and marketing func- 
tions, .. . 752 p. Chicago, Shaw, 1927. 
27-20644 
Rust, Orton G. Sleep; an allegory. 50 p. 
Yellow Springs, tahoe & Spieth, 1927. 
27-20478 
Scotland. Secretary’s office. Temperance 
(Scotland) act, 1913. Return of voting 
areas in burghs in Scotland in which 
polls under the temperance (Scotland) 
act, 1913, were taken in 1924, 1925, and 
1926, showing the number of electors 
on the registers on which polls were 
taken, the results of the polls and the 
cost of the polls so far as falling upon 
local authorities. Scottish office... 
March, 1927. 11 p. London, H. M. 
Stationery off., 1927. 27-15369 
Scudder, Jared Waterbury. . . . Second 
Latin. (Allyn Bacon’s junior Latin 
series, following the recommendations 
of the classical investigation ... Book 
two. 641 p., illus. Boston, Allyn and 
Bacon, 1927. 27-20693 
Skelton, Frederic. Pray in the daylight 
too! 154 p. Yardley, Pa., F. §. Cook 
& Son, 1927. 27-20490 
So Relle, Rupert Pitt. The new rational 
typewriting. Canadian ed. By... 
edited by A. S, H. Hankinson. 152 
p., illus. N. Y., Gregg publishing co., 
1927. 27-20628 
So Relle, Rupert Pitt. Teacher’s man- 
ual, junior rational typewriting, by 
...38 p. N. Y., The Gregg publish- 
ing co., 1927. 27-2063 
Spivey, Thomas Sawyer. Ecclesiastical 
vocabulary and apocryphal code, 
especially arranged for convenience in 
Bible translations. 227 p. Beverly 
Hills, Calif., T. S. Spivy, 1927. 27-20364 
Squire, Rose Elizabeth. Thirty years in 
public service; an industrial retrospect, 
by... with a foreword by Sir Ed- 
ward’ Troup. 238 p. London, Nisbet 
& co, 1927. 27-20648 
Thurston, Howard. 200 more tricks you 
can do. 187 p.,, illus. N. Y., G. Sully, 
1927. 27-20633 
Torgashev, Boris Pavlovich. China as a 
tea producer; dreas of cultivation, 
method of planting and manufacture, 
export trade, production and consump- 
tion, both in China and abroad, by 
. with fifty-nine statistical tables. 
p. Shanghai, The Commercial 
press, 1926. 27-20647 
U.S: Naval Academy, Annapolis. Radio 
manual. 1927 ed. 174 p. Menasha, 
Wis., George Banta publishing co., 
1927. 27-20653 
Wilson, Mary Lena. Ladies third; six 
weeks in Europe for $600 ... 
with 16 sketches by W. P. Trent, jr. 
304 p. illus. N. Y., Duffield, 1927, 
27-20497 


books. 290 p. 


Rhoades, Elmer 


On 


202 


Government Books 
and Publications | 


Public Health Laws and_ Regulations 
Adopted during 1926. Compiled by Wil- 
liam Fowler, LL, B., United States Public 
Health Service. Supplment No. 65 to the 
Public Health Reports. Price, 30 cents. 

[20-26967 } 
Service of the United States, 
and Consular. Corrected to 

October 1, 1927. Issued by the Depart- 
ment of State. Price, 20 cents, [10-16369 | 

Wearing Apparel. Census of Manufacturers, 
1925. Issued by the Bureau of the Cen- 
sus. Prrice, 10 cents, [24-26243 ] 

Classified List of Farmers’ Bulletins of the 
United States Department of Agriculture. 
List No. 2. Free at, the Department. 

Fur Laws for the Season 1927-28. By 
Frank G. Ashbrook, in Charge, Division 
of Fur Resources, Frank’ L. Earnshaw, 
Assistant Interstate Commerce in Game, 
Frank G, Grimes, Junior Administrative 
Assistant, Division of Migratory Bird 
Treaty and Lacey Acts Enforcement, Bu- 
reau of Biological Survey. Price, 5 cents. 

Agr. 16-245] 
of the Earth-Cur- 


Foreign 
Diplomatic 


Practical Applications 
rent Meter. By Burton McCollum and 
K. H. Logan. Technological Papers of 
the Bureau of Standards No. 851. Price 
20 cents. (27-27648] 
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AUTHORIZED STATEMENTS UNLY 


PUBLISHED WitTHouT COMMENT BY THE UNITED STATES 


Agriculture 


Suggests Loans on 
Surpluses of Crops 


Favors Creation of Corpora- 
tion to Extend Credit as 
Means of Stabilizing 
Farm Prices. 


[Continued from Page 1.] 
ucts, resulting from alternating surpluses 
and shortages, and in adjusting produc- 
tion to demand. 

His statement was written for pub- 
lication in the Oklahoma Stockman and 
Farmer, Oklahoma City, Okla. It fol- 
lows in full text: 

Local shipping associations, local ele- 
vators, local creameries, and similar or- 
ganizations are doing a splendid work 
and are necessary 
larger effort, but separately they are 
manifestly incapable of dealing with the 
larger problems of securing adequate 


argaining power > the fart i ig 
bargaining power for the farmer in the | viously 


| would have to be guarded as carefully as 


markets where his products are sold. 
They handle a small volume of business, 
seldom reach into the central 
and never handle’ sufficient volume to 
have any appreciable influence in the 
markets. 

These small institutions should be fed- 
erated into regional and national or- 
ganizations operated along commodity 
lines. The locals would serve as nuclei 
for that large body of underlying mem- 
bership which is essential to effective 
effort. The importance of large volume 
and able managers can not be overem- 
phasized. We must learn to work to- 
gether for a common purpose, 
dustry and labor cooperate in their re- 
spective fields. 

In spite of the 


as 


opposition of some 


short-sighted people to effective organ- | 
ization of farmers, the cooperatives are | 


going steadily ahead. Not only will 
they promote farm welfare, but they 
will ultimately raise our business stand- 
ards and general prosperity. 

It is altogether consistent with our 
economic policy that the development of 


these desirable organizations should ye- | 
They are | 


ceive public encouragement. 
now “infant industries,” compared with 
their possibilities. 
of our history as a nation, we have 
promoted and protected “infant 
tries,” because we 
growth would be beneficial to the nation 
as a whole. 
with the genius of scientists and inven- 
tors and the enterprise of our business 
leaders, these industries have grown 
strong and great. Let us endeavor to 
do likewise for the business side 


be different, but the end should be the 
same. 

On a number of occasions I have re- 
ferred to the type 
I believe would help develop sound busi- 
ness or ganization in agriculture. Here 


I shall again outline the main features | 


of it. 


Favors Creation 


Of Farm Board 


There should be a Farm Board, con- 
sisting of able men who understand agri- 
culture and are sympathetic toward its 
problems. Members of this body should 


not be sectional in the narrow sense or | 


mere representatives of groups and 
classes to the exclusion of the general 
public interest. 


This board would be a recognition of | 
| Borrowed from Government 


a public responsibility toward agricul- 
ture, in encouraging sound business 
methods in agriculture and in minimiz- 


ble surpluses and shortages. 


This board would be backed by two | 


main supports: First, a more adequate 


statistical service, 


affecting the production and marketing 
of each major commodity. Second, a re- 
volving fund from which the. board 


could make advances to commodity or- 


ganizations, according to law. 

The activities of this board, in addi- 
tion to enhancing the growth of sound 
organization in every practical way, 
would fall under two main heads: First, 
to aid in minimizing price fluctuations 
due to unpreventable surpluses; second, 


to help in adjusting production to mar- | 
| cipal and interest due the Intermediate 


ket demand. 

There would be established for each 
major commodity a stabilization corpo- 
ration, with a nominal capital — stock 
owned by properly organized commodity 
cooperatives. When an exceptional sea- 
son resulted in a crop surplus, the stabil- 
ization corporation under the 


part of that surplus off the market to 
prevent the price from dropping to an 
abnormally low level. 


I shall explain this plan more fully by | 
| twenty cents for a considerable period, 


illustrating how it would work in cot- 
ton. The cotton crop last year was 18,- 
000,090 bales, caused partly by increased 
acreage, but largely by favorable 
weather conditions. This was more than 
about 5,000,000 bales above the average 
of the preceding three years. 


The resulting drop in the price of cot- | 


ton is shown by the following figures, 


giving the average farm price in cents | 


per pounds (A) and estimated market- 
ings by farmers in per cent of total 
crop (B): 
1926 A B 
September 
October 
November 
December ..56.2%. 
1927 
January 
February 
March 


33.7 


= 


fad feed fd et 
ne we 


ox 


nO 


Wwg 


” 


June 
July 


— ee 


we | 


Weighted average. 
“Equal 18,000,000 bales, 
As shown by these figures, approxi- 


as a foundation for | 





markets, | 


in- | 


Since the beginning | 
£ > 


indus- | 
believed that their | 


Under such protection and | 


of legislation which | 


general | 
guidance of the Farm Board would take | 


| should 


}; mum. 


| year 


| 3,000,000 bales have been financed ? 
of 
agriculture. The means must necessarily | 


| necessary to operate 
able credit. 
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mately 61 per cent—10,980,000 bales—of 
the 1926 crop was marketed from Octo- 
ber to January at an average price of 
slightly less than 11 cents, Every one 
acquainted with the cotton problem 
knows that a large number of farmers 
had to sell at that time and price. Their 
creditors demanded payment. 

With the dumping of that tremendous 
crop, the price could not but fall. Not 
only did the farmer give away his 
surplus, but he in fact paid for the 
privilege of giving it away. In other 
words, he got less for 18,000,000 bales 
than he would have got for a small crop. 

How would the proposed stabilization 
plan have helped the cotton growers 
last year? On the basis of the best 
available statistical evidence, the Stabili- 
zation Corporation, under the general 
direction of the Farm Board, would have 
ascertained the maximum which the 
corporation could have paid for cotton 
without taking undue risk of losing 
money on it. The Corporation could 
then have bought cotton in the open 
market, from members and nonmembers, 
continuing to buy until the market price 
had risen to the conservatively estab- 
lished maximum. 

This maximum 
be announced to 
fore the corporation begins to buy. 
the intention to announce 


objective price 
the public be- 
Ob- 
it 


or 


our crop figures are guarded now before 
they are released. 


| Adjustment of Prices 


Simple Maneuver 
In my opinion it would ordinarily be 


| necessary for the Stabilization Corpora- 


tion to buy comparatively little to cause 
the price to rise to the announced maxi- 
If this were conservatively ar- 
rived at—and it must be that to be 
saved—the competition in the trade 
would of itself cause prices to rise to- 
ward that limit. 

Suppose, for illustration, that the Cor- 
poration had begun to buy cotton last 
when the price was ‘approaching 
the low level. Bet us assume that the 
maximum or objective price had been 
15 cents. As already suggested, it would 
probably have been necessary to buy 
comparatively little to cause the price 
to rise to 15 cents with the market know- 
ing that the Corporation had the power 
to bid the price up to that point. 

But suppose it had been necessary to 
buy 3,000,000 bales. The average for 
this amount would have been less than 


| 15 cents. 


The producers who had to sell, or did 
sell, from October to January at an av- 
erage price of 11 cents would have had 
an opportunity to sell at prices ranging 
upward to 15 cents. If the price had 
averaged 14 cents, instead of 11, the 
10,980,000 bales would have brought an 
additional income of about $165,000,000. 

How would this assumed purchase 
n 
the first place, from 65 to 75 per cent 
of the purchase price could have been 
borrowed from Intermediate Credit 
| Banks, had the cotton been siored in 
Federally bonded warehouses. The re- 
mainder would have been advanced by 
the Farm Board out of the revolving 
fund. 

In making this loan the board would 
have had its strongest influence over 
the business policies of the Corporation. 
Had the directors of that Corporation 
yielded to possible demand to do the un- 
sound thing of attempting to boost the 


| price up to an unreasonably high figure, 


the Farm Board could have checked such 


| recklessness by refusing to advance the 


eredit necessary to buy on that basis. 
The Corporation would have found it 
within the avail- 


Repayment of Funds 


How could money be returned to the 


‘ N\ - 
| Government? The purpose of the pro- 
ing price fluctuations due to unpreventa- | 


posed revolving fund is to help put into 
operation a more effective system of 
handling the major farm products; there 


| is obvious similarity in principle. 
supplying timely in- | 
formation.on supply and demand factors, | 
| ple ground for the charge that the plan 


If there were no way of repaying 
loans from the fund, there would be am- 


: . gay 
is a “raid on the Treasury.” If there 1s 
a way, the charge is unfounded. I be- 
lieve there is a way. 


Continue our illustration last 


with 


| year’s cotton. The Federal Intermediate 
| Credit Bank would 


have had a first 
mortgage on the 3,000,000 bales. The 
Farm Board in behalf of the Govern- 


| ment would have had a second mortgage. 


Out of the sale of the 3,000,000 bales 
would have to come not only the prin- 


Credit Bank and the Farm Board, but 
also the cost of storing this cotton which 
would probably not have amounted to 
more than 132 cents a pound per annum, 

When priccs reached the high figure 


| of late summer and early fall of this 


year the Stabilization Corporation would 
have begun to sell cotton. By that time 
available information on the 1927 crop 
would have given an increasingly relia- 
ble basis for selling. 

The market price having stood above 


the 3,000,000 bales could have been sold 
at a substantial profit to the corpora- 
tion. It would be conservative to assume 
that a clear gain of 3 to 4 cents a pound 


| would have been realized, or $45,000,000 


to $60,000,000 for the 3,000,000 bales. 
These figures, while assumed for illus- 
tration, are certainly within range of 
possibility in the case of last year's 
crop. , 
What should have been done with this 
profit? A large share of it, at least one- 
half, should have been set aside by the 
cooperation for reserve. The remainder 
could have been paid to the member cO- 
operatives, which in turn could have dis- 


| persed it to their members in the form 


of patronage dividends. This would have 
been an inducement to join the cooper- 
ative associations. 


The profit would have to 


been made 


|a large extent on non-members’ cotton. 


| But, 
| market 


taking 3,000,000 bales off the 
the Stabilization Corporation 


by 


| would have given the non-members and 


| 
| 
| 
| 
| 
| 


the members a chance to sell cotton at a 
substantial increase over 11 cents, the 
price that prevailed from October to 


| January. 


Safety of the public money adyanced 


’ Farm Aid 


| out of the revolving fund over a period 
| this corporation would operate only in 


| be paid out of the reserve built up in | 
years of profitable operations. 





| a loss so great that the reserve 


| between 
| and the revolving fund would“ remain 


| years. 


| to reason that the 3,000,000 bales which 
| might have been held off the market last 


| 000 bales are in now, they are a factor 
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of years depends on the ability of the 
corporation to sell at a price sufficiently 
above the purchase price to pay interest 
on the loans and other costs of storing. 
This, ‘believe, is decidedly po: sible, since 


years when clearly needed to minimize 
price depression due to abnormally large | 
surpluses. 

There may be years when there would | 
be some loss. But any such loss could 


Prospective Profit 
On Sale of Surplus 

No assessment is contemplated against 
the individual cooperatives. Should un- 
foreseen circumstances in any year cause | 
would 
not be sufficient to pay it, the account | 
the Stabilization Corporation 





open, to be paid out of gains in profitable | 


As the Stabilization Corporation would | 
increase the price of cotton by taking 
a part of the crop off the market, so it | 
would have the tendency to decrease the 
price in selling. I do not believe that 
3,000,000 bales taken off the market in | 
1926, and sold gradually in the latter 
part of 1927, when the market offered 
20 cents or more, would have depressed 
the price as much as if the 1927 crop 
had been 3,000,000 bales larger. It stands 


year did not cease to have an influence 
on price as soon as they left the hands 
of the producers. 

Last year’s surplus went into the trade 
channels quickly at depressed prices, and 
now exists somewhere in the form of | 
extra stock in the hands of spinners, or 
in the form of finished or unfinished cot- 
ton goods. Whatever form these 3,000,- 


in the market and therefore have an in- 
fluence in keeping: this year’s price below 
what it would have been if last year’s 
crop had been only 15,000,000 bales. 
For this reason I believe it erroneous 
to assume that the present crop. plus 
extra hold-over of 3,000,000 bales from 
last year would have depressed the price 
as much as if this year’s crop had been 
greater by the amount of that hold-over. | 
How would the proposed plan help | 
adjust production to demand? In _ the 
first place, stabilization of price would 
automatically help to stabilize acreage. 
Approximately 8S per cent of the waria- 





[Continued on Page 8, Column 


2.) | 


Surplus Crops 


| quite firm, 
| No. 1 dark northern spring with 12 per 


| market at 
winter was quoted at Chicago at $1.3514 | 


| 77@80 
| 784%:@79 cents. 


Daily Commodity Prices 


Cooperative Marketing 


- | 


Analysis of Telegraphic Reports, Based on Trading in 


the Leading Markets on October 31, 1927 


Market News 


Compiled by 


Service, Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain, 

The grain market was rather irregular 
today but at the close price changes 
were not large. Wheat was 
higher but corn was about le 
December wheat at Chicago closed at 
$1.25144, at Minneapolis $1.23%, Kansas 


City, $1.2036, Winnipeg $1.26 and Liver- | 
pool 
Buenos Aires was quoted at the opening | 
| of the market today at $1 


$1.49%4. November wheat at 


27. 


at 82\éc, 
December 


closed at Chicago 
oats at 47%¢ and 


ber corn 
December 


| rye at 9844 ¢. 


market given some 


in today’s 


The wheat was 


strength early 
lower prices at Winnipeg an in- 
commercial stocks as reported at the 
principal markets the market became 
weaker. Premiums for cash grain, were 
with demand more active. 


cent protein was quoted at Minneapolis 


at 4@9 cents over the December price | 


with 14 per cent protein of the same 
grade selling at 23@28 cents over. No. 
2 hard winter 12 per cent protein was 
quoted at Kansas City at $1.30@$1.35 


and 13 per cent protein at $1.837@$1.44. | 


No. 2 winter was quoted in that 


$1.3612@$1.42. No. 2 red 


red 


and No. 2 hard winter at $1.2714. 
Receipts of corn were of good volume 
at Chicago and the market was 
from unchanged to 1 cent lower. 
yellow was quoted in that market at 824 
cents and No. 3 mixed at 80% cents. No. 
3 yellow was quoted at Kansas City at 
cents and at Minneapolis at 


Cotton. 
Cotton prices Mon. on the New York 
Cotton Exchange opened 16 to 20 points 
higher. December future contracts 


| opened at 20.46 cents, were 20.53 cents 


at 11 o’clock and closed at 20.20 cents 
against 20.29 cents Saturday, and on the 
New Orleans Cotton Exchange they 
closed at 20.38 cents compared with 
20.55 cents Saturday. On the Chicago 


C 


slightly | 
lower. | 


Decem- | 


trading by | 
| clams of frost damage in Argentina but 
| with 
| crease of about 3,000,000 bushels in the points 
| from 150 to 125 points on. 


quoted | 


No. 3 | 
wee. Cath 


| entered at Boston last week was of 48s- 


Board of Trade December futures closed | 
at 20.58 cents against 20.84 cents Sat- 
urday. 

Averacre price of middling spot cotton 
as determined from the quotations of 
10 designated markets was down 6 
points, to 20.16 cents per pound, com- 
pared with 12.19 cents on the corre- 
sponding day last season. 

Sales of spot cotton reported by 10 
designated markets amounted to about 
30,000 bales, compared with 28,054 bales 
Saturday and 41,891 bales for the same | 
day in 1926. ; 

Exports today were 54,312 bales, com- 
pared with 216,743 bales 
sponding day last year. 

Effective today, Montgomery narrowed 
white strict iow middling from 75 to 50 
off middlling, and low middling 


on the corre- 


Butter. 

The New York butter market advanced | 
2 cent on top scores under speculative | 
demand. At higher level there was a | 
fair volume of trade, but buying lacked 
snap. Late in afternoon dealers gen- | 
erally were free and in some 
quarters concessions could have been ob- | 
tained on 92 score. Wholesale prices of } 
fresh creamery butter at New York 
were: 92 score, 48 egnts; 91 score, 46 | 
cents; 90 score, 4412 cents. 

Cheese. 

Market was quiet Monday with prices 
unchanged. Market described as steady 
on all styles with dealers free sellers. 
Wholesale prices of No. 1 fresh Ameri- 
cheese at New York were: Flats, 
27448 @28%% cents; Single Daisies, 28@ 
2815 cents; Young Americas, 2815 

Wool. 

At the Boston Wool Market over 75 | 
per cent of the combing greasy foreign 
wool out of a total of 859,000 pounds 


1 


sellers 


cents. 


50s and lower grades including common 
and braid. About 100,000 pounds of the 
total was of the 56s and 58s, 60s grades | 
and about 50,000 pounds was of over | 
60s grade. The bulk of the medium and 

low grade wools were produced in Eng- 

land, New Zealand, Argentine or Scot- | 
land. The total imports of greasy comb- | 
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Made for one purpose 


was dull. 


| Apples: 


| New 


| New 


| Cabbage: 


| Lettuce: -New Jersey, 


| loins $1 
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Grain | 


ing wool at Boston during the previous | a week earlier. 


week amounted to 1,820,000 pounds, 


Fruits And Vegetables. 


The fruit and vegetable markets in 
New York City held fairly close to those 
quoted yesterday. Trading in most lines 
Lettuce slightly stronger for 
good stock. 

(U. S. No. 1, 2% inches up), bar- 
New York, Rhode Island Greenings. 
: 4 $6.50@7.00 
New York, McIntosh $7.50@8.00 
Pennsylvania, Staymans $5.50 
Vermont and New Hampshire, McIntosh. 
$8.50@9.50 
inches up), 
52.50@2.75 
$2.00@2.50 
$1.6214@2.00 


2.00@2.25 


rels, 


Bushel baskets (U. S. No. 1, 21% 
New York, McIntosh, mostly 
York, Jonathans ‘ 
New York, Baldwins 
New York, Kings 
York, Rhode Island Greenir 
3oxes (Extrat fancy, medium to large 
sizes), Washington, Jonathans $2.50@3.15 
Washington, Delicious $4.00@4.25 
New York, Type, bulk, 
_per ton $13.00@17.00 
Carrots: New York, bushel baskets, washed. 


Danish 


$.75@1.00 | 


California, western lettuce crates, bunched. 
$2.50@3 
best, mostly. 
$1.50@1.75 
$.65@.75 
$4.00@4.50 
Type, 2- 


Celery: New York, 2-3 crates, 
Michigan, Highballs 
California, crates 
Big Bostor 
dozen crates . 
New York, Big Boston Type, 2-dozen crates 
_ poor quality $.15@.50 
California, Iceberg Type, 4-5 dozen crates, 
mostly y $2.00@2.50 


Meats. 
Some recovery from last week’s de- 
clines is made in the trade on lamb and 


| pork loins on the New York wholesale 


market for fresh western dressed meats 
ir Monday’s session, lambs selling about 
$1 higher than Friday and bulk of pork 
to $2 higher. The latter, how- 
cver, still sold from $3 to $7 lower than 


Live 
Cattle: 


| Slaughter cattle, calves and vealers: 
Steezs (1,100-1,500 Ibs.), good and choice. ...0e%0++e0e $13.00@$17.75 
Steers (1,100 Ibs. down), good and Choice. .cewccccccecs 
Steers. medium and common (all weights). 


Cows, good and choice 
Cows, common and medium ... 


Heifers (850 pounds down) good and choice 


Heifers 

Vealers good and choice 
‘eeder and stocker cattle: 
Steers, good and choice. 


“Hogs. 
Heavy weight (250-350 Ibs.), medium, good and choice... 
Medium weight (200-250 lbs.), medium, good and choice 
to 
Light lights (130-160 lbs.), medium to choice 


Light weight (160-200 lbs.), medium 


Packinz sows, rough ane smooth 


Slaughter pigs (90-160 Ibs.), medium, good and choice.. 
(Soft or oily hogs and roasting pigs excluded from 


50@2.75 | 


$1.25@1.50 | 





Shoulder pork cuts were 
steady to $2 lower than Friday. Steer 
and cow beef, veai and mutton held Fri- 
day’s price levels. Few choice and prime 
steer sides made $25.50 to $26, few prime 
veal $26 to $27 with prime lamb at the 
same figure. 
Livestock. 

Chicago’s livestock receipts for the 
week’s initial session were estimated at 
28,000 cattle, 4,000 calves, 30,000 hogs 
and 22,000 sheep. 

Hog trade opened 10c@25c higher but 
closed with the advance lost. The day’s 
top was $10.40, bulk of good and choice 
210 to 300 pounds butchers selling from 
$9.85@10.35, 170 to 200 pounds, $9.40@ 
9.90, 130 to 160 pounds $8@9.25, most 
packing sows $8@8.50 and pigs largely 
$7.75@8.25. Shippers bought 8,500 and 
the estimated holdover for Tuesday was 
10,000. 

The better grades of fed steers and 
yearlings of value from $15 upward sold 
steady while the lower grades were weak 


x | with some inbetween kinds showing un- 
) 
| even 


decline. Grass steers selling for 
slaughter were generally steady and 
stockers and feeders strong to 25¢ 


| higher. 


She stock was weak to 25c lower, bulls 
steady and veal calves 25c to 50c lower. 


| Best weighty fed steers sold at $17.75, 


top yearlings at $17. Weighty Montana 
grass steers sold upward to $15, less de- 


sirable westerns from $13.50 downward 
| to $10.50. Large local killers bought 


veal calves largely at $12@12.50. 

Fat lambs opened slow and around 25¢ 
lower, closing 25c to 50¢ down with most 
late sales at the full decline. Best native 
lambs sold at $13.75, the bulk at $13.50 
under moderate sorts, culls from $10.00@ 
10.75. Monday’s closing quotations fol- 
stock. 

Chicago Kansas City 

$12.40@$17.25 
12.25@ 17.25 
6.25@ 12.65 
6.85@ 9.50 
5.75@ 6.85 
8.50@ 15.00 
6.25@ 10.00 
11.00@ 13.00 


11.00 
9.00 


12.75@ 
7.00@ 
7.25@ 
5.50@ 
9.00@ 
7.00@ 
12.00@ 


17.50 
13.50 


seeeene eeeeres 


8.50@ 
7.25@ 6.00@ 
9.75@ 
9.60@ 
8.90@ 
8.00@ 9. 
7.50@ 8.60  6.50@ 
7.25@ 8.40 8.75@ 
above quotations.) 


O00 aT ee eee 


9.00@ 9.80 
9.35@ 9.85 
8.50@ W 
8.00@ 


choice 


eep. 
Slaughter sheep and lambs: Lambs, good and cholce (84 


Ibs. down) oe 
Ewes, medium to choice 


= = remeron an _ 
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—to promote pleasure 


Camel is attuned to the mood 


of the smoker who seeks plea- 


sures rather than panaceas. 


Offered asa cheer not as acure. 


1927, R. J. Reynolds Tobacco 


‘Ompany, 


inston-Salem, N.C, 


All weights (cull and Common). s..ccoscecueecsnedyececs 


13.10@ 14.00 
10.00@ 12.25 

3.75@ 6.75 
13.65@ 14.75 


eeeewe 


If all cigarettes were as good as Camel 

you wouldn’t hear anything about 

special treatments to make cigarettes 

good for the throat. Nothing takes the 
place of choice tobaccos. 
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Treasury Recommends Restrictionof Tax Reduction 


To $225,000.000 With Repeal of Levy on Estates 


Review of Situation 
Presented to House 


Estimate of Surplus for Fiscal 
Year 1929 Is $274,- 
000,000. 


fact, however, the individual returns 
filed for the calendar year 1925 showed 
a larger tax return than did those for 


1924, the total (net income) tax returned | 
increasing from $704,000,000 to $734,- 


000,000. 


The Treasury Department had always | 
| contended that 


lower rates would be 


| more productive than the very high rates 


The Secretary of the Treasury, An- 
drew W. Mellon, on October 31, submit- 
ted to the House Committee on Ways 
and Means the statement of the Depart- 
ment of the Treasury on the tax situa- 
tion, concluding that no reduction con- 
templated by Congress should be in ex- 
cess of approximately $225,000,000. 

In view of the fact that the Treasury 
estimate of the surplus for the fiscal 
year of 1929 is $274,000,000, Mr. Mellon ! 
stated that the proposed tax reduction 
should remain well within the figures he 
indicated. In presenting the Treasury’s 
conclusions, based on figures furnished 
by the Bureau of the Budget, Mr. Mellon 
recommended a reduction in rate of cor- 
poration taxes from 13% per cent to 12 
per cent, and an amendment to the pres- 
ent law to permit corporations with net 
income of $25,000 or and with not 
than ten stockholders 
turns and pay taxes as partnerships at | 
their option. He also suggested a re- | 
adjustment and reduction in the so- 
called intermediate brackets of the sur- 
taxes, and the repeal of the Federal es- 
tate tax. 

The full text of the statement follows: | 


less 


more to file re- 


Estimates Necessary 
For Next Fiscal Year 

As an essential preliminary to any 
program of tax reduction, it is necessary 
to estimate revenue and expenditures 
not only for the present, but also for 
the next fiscal year. It is further desir- 
able to ascertain if possible, by elimi- 
nating temporary and unusual items, 
what the normal revenues of the Govern- 
ment are under existing tax laws, given 
average business conditions. Financial 
policy to be sound must not be based 
upon the experience of a single year. We | 
must not be unduly impressed by the 
revenue results of a year of unusual pros- 
perity or a year of large receipts from 
temporary sources. 

In cooperation with the Budget Bu- | 
reau, the Treasury Department has pre- 
pared its estimates, but before present- 
ing them it seems desirable to say a 
word or two about past estimates, and 
in order to avoid similar errors in the 
future to point out the reasons for such 
miscalculations as have occurred in the 
more immediate past. 

The last estimates for the fiscal year 
1926 were made just prior to the pas- 
sage of the Revenue Act of 1926. As 
published in the Congressional Record, 
they showed total internal revenue col- 
lections $2,612,500,000, whereas ac- 
tual collections were underestimated by 
$223,4 99,892, The return from corpora- 
tion taxes was overestimated by 
000,000, and that from the miscellane- 
ous internal revenue underestimated by 
approximately $20,000,000. 

But the two principal i 
tributed to this large underestimate 
revenue were individual income taxes, | 
the yield of which was estimated at $603,- 
800,000, whereas collecti aggregated 
$745,392,481, and back t -ollections 
which were estimated at $180,0 00,000 but 
which reached the figure of $295,982,056. 


Act of 1926 Eliminated 
Two Million Taxpayers 
The Revenue Act of 1926 elim 
about 2,000,000 individual 
increased by 
respectively, 
and for 
mal tax 
maximu 
to 20 
incom 
Vision 


of 


$55,- 


tems which con- 


of 


inated 
taxpayers; it 
50 per cent and 40 per cent, 
the exemptions for single 
led persons; it cut the nor- 

reduced 
per cent 


mar? 
and 
10 


rates drastically 
Im surtax rates from 
per doubled the limit of 

> to which the earned income pro- 
It w very naturally | 
these changes would re- 
sult in a considerable loss of revenue. 

In its the Ways and Means 
Committee estimated a reduction of $46,- 
000,000 $98,000,000 
in re 


loss 


cent; it 


applied. as 


anticipated that 
report 
in normal tax, 


turns from the 
of 


ovel 
surtax, and a further 
$42,000,000 due 
As a matter 


In revenue 
increased exemptions 


to 
of 


Indi 


ns nor 


vidual income ‘ upon certain 
gai dividends, and 
Taxable XC 


lal 


venue Act, 1926. 


net Norn 
income. 
$10,000 
12,000 
14,000 
16,000 
18,000 595 
20,000 715 
22,000 &35 
24,000 
26,000 1.075 
28,000 1,105 
30,000 1,315 
32,000 1,435 
36,000 1,675 
40,000 1,915 
45,000 2,215 
50,000 2,515 
55,000 2.815 
60,000 3,115 
65,000 3,415 
70,000 3,715 
75,000 4,015 9,090 
80,000 4,315 10,480 
90,000 4,915 13,540 
100,000 5,515 17,020 
150,000 8,515 30,520 
200,000 


11,515 54,020 
300,000 17,515 92,020 
500,000 


29,515 170,020 
1,000,000 59,515 370,020 


+10 


vd0 


6,570 
7,780 


; those estimates 


| gregated about $1,12 
| derestimate of $5,000,000. 


; 000, 
| estimated at $619,000,000, 
tual collections aggregated $646,000,000. | 


| disappearing or 


specified 
with earned income of 


| which prevailed, but neither the Treasury | 


Department nor the Congress had an- 


ticipated such an immediate increase, an | 


increase which was, of course, greatly 
accelerated by the rising tide of pros- 
perity. Had the reductions contained 


in the 1926 Act been applied to the 1924 


| returns, the tax would have been, over | 
| 30 per cent léss than that actually re- 


turned for 1924, 
Back tax collections exceeded the es- 
timates by approximately $116,000,000. 


Estimate High Except 
For Back Tax Collections 

In October, 1926, after the new act 
had been in force for about nine months, 
the Secretary of the Treasury 


the 927. 


1 


from 


estimates for fiscal year 
the 
corporation income 


at $1,120,000,000. 


return the 
tax was 
Actual collections ag- 
5,000,000, or an un- 
Individual in- 
come tax returns estimated at 
$820,000,000, whereas actual collections 
aggregated approximately $763,000,000, 


or an overestimate of $57,000,000. 


were 


Back taxes were estimated at $250,- 


| 000,000; $331,000,000 were actually col- | 


lected, or an underestimate of $81,000,- 
Miscellaneous internal revenue was 
whereas 


The total internal revenue taxes were 
estimated at $2,809,000,000, and actually 
$56,000,000 more than the estimate were 


collected. But had there not been such | 
| a large increase in back tax collections, 


the estimates would actually have been 
some $25,000,000 too high. 


Turning now to the question of sur- 


plus, we find that the surplus for 1927 ex- 
ceeded the estimate by $252,000,000. This 
is accounted for by an increase of $102,- 
000,000 in total receipts and a decrease 
of $150,000,000 in expenditures. 

On the receipts side, the increase is 
accounted for by two items—an increase 
of $81,000,000 in back tax collections, 
and an increase of $57,000,000 in re- 
ceipits from the railroads on account of 
the realization of capital assets. 
crease in these two items more than off- 
set an overestimate of current revenue. 


Larger Part of Surplus 
Due to Special Items 
If the items going te make up the sur- 
plus by analyzed, it will be found that 
65 per cent of the surplus of $635,000,- 
000 is due to receipts on account of the 
disposal of capital assets, back income 
tax collections in excess of internal rev- 
enue refu , and other items of a fast 
nonrecurring character. 
Without these special and nonrecurring 
items, which aggregated $414,000,000, 
the surplus would have been $221,000,000. 
This is likewise true of the fiscal year 
1926. The surplus that year was $377,- 
000,000, but exclusive of net back tax 
collections and receipts from capital as- 
sets of nonrecurring character, the 
surplus « amounted to $162,000,000. 
In 1926 back tax collections, less rev- 
enue refunds, amounted to $113,000,000, 
and in 1927 to $214,000,000; receipts from 
railroad securities amounted in 1926 to 
$36,000,000, and in 1927 to $89,000,000; 
receipts from Federal Farm Loan bonds 
and other minor securities amounted to 
$34,000,000 in 1926, and $63,000,0000 in 
1927; receipts from the War Finance Cor- 
poration assets amounted to $19,000,000 
j and $27,000,000 in 1927; 
from the capital stock tax, which 
ealed in 1926, amounted in the 
year 1927 to $8,000,000; receipts from 
the sale of surplus war _ supplies 
amounted to $13,000,000 in 1926, and 
to $8,000,000 in 1927; while the surplus 
was further increased to extent of 
$5,000,000 received from a judgment of 


the court relating to the Naval oil lease. 
All 


niy 


to 


the 


a nonrecurring character amounted 


Individual Income Tax Schadulee. 
taxable net incomes. 
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submitted | 
In | 


j 
estimated | 


ac- | 


The in- | 


; We can 


told, the receipts from these items | 


Favors Lower Rate 
For Corporations 


Readjustment Proposed of Part 
of Schedule of Sur- 


taxes. 


in 1926 to $215,000,000, and in 1%27 to 
$414,000,000. 
One of the principal items that has 
; caused errors in past estimates i= that of 
| back taxes. In the fiscal year 1927, back 
tax collections on incomes aloze were 
; underestimated by $81,000,000, whereas 
internal revenue refunds were overesti- 
mated by $35,000,000, these two items 
accounting for an error in the estimates 
aggregating $116,000,000. The Treasury 
Department has made every effort to 
ascertain prospective back-tax collections 
| and probable refunds, but there seems 
to be no test which will determine ac- 
| curately the future yield. 

Accordingly, it seems wiser to segre- 
| gate back-tax collections and internal 
revenue refunds and present them in a 
separate part of the estimate as items 
more or less speculative in character. 
After 
with the closing of all of the cases aris- 








dollars): 
Current revenue: 
Customs 
Internal revenue: 
Income tax 
Miscellaneous internal revenue 
Miscellaneous receipts 


Total receipts 


Internal revenue refunds 

| 
Total expenditures 

Surplus of current revenue over 
internal revenue refunds 


Surplus of total receipts over total expenditures Bic es wapes 
Principal receipt items of a non-recurring type increasing the surplus in the 


fiscal years 1926, 1927, 1928 and 1929 (in 


Railroad securities 
Federal farm loan bonds and other 


Puied 9 ae tax 
Sale, surplus war supplies 
Navy oil judgment 


Surplus 
Surplus exclusive of above net 


the close of the fiscal year 1929, | 
> fiscal years 1926, 1927, 


Estimated receipts and expenditures—fiscal years 


see ee eeeerareee 


Special receipts including total back income tax collectio 


Expenditures exclusive of internal revenue refunds ... 


expenditures exclusive of 


minor 


receipts... 


Reductions 


ing under the excess profits and other 
war taxes, it is reasonably certain that 
there will be a falling off in back-tax 
collections. 

In presenting the estimates of probable 
total revenue, the revenue from tempo- 
rary sources that must disappear in the 
course of the next year or two is like- 
wise presented separately. 

In this connection it should be noted 
that whereas $169,000,000 will be re- 
ceived on account of principal and inter- 
est of loans made under Sections 207 
and 210 of the Transportation Act in 
1928, the revenue from this source will 
drop to approximately $24,000,000, or 
a falling off of $145,000,000, in the fiscal 
year 1929, and after that little or no 
revenue is antiicpated under this head, 
as only $49,000,000 principal amount of 
railroad obligations wil be left out of 
the $230,000,000 held on June 30, 1927. 


Revenue From Loans 


Will Be Less in Future 

This item and a difference of $87,- 
000,000 in estimated net back-tax col- 
lections more than account for the differ- 
ence of $181,000,000 between the esti- 
mated surplus for 1928 and that for 
1929, 

I am submitting herewith two tables: 
The first shows for the fiscal years 1928 
and 1929 estimated current or normal 
receipts, extraordinary or temporary 
items, 
porary items, expenditures as estimated 





total receipts exclusive of tem- | 
l*R. EB. 


by the Budget Bureau, estimated surplus | 


| exclusive of extraordinary revenue items, 
| and estimated actual surplus. 

| ond table shows the principal receipt 
) 


1928 and 1929 (in 1,000 


1928 
$602,000 


1929 


1,885,000 
638,000 
482,000 


640,000 
468,000 
3,607,000 

469,000 


4,076,000 
3,470,000 
151,000 


3,808, 


3,621,000 


137,000 199,000 


455,000 


1,000 dollars): 
1926 1927 
$295,000 $331,000 
182,000 117,000 
113,000 
36,000 


1928 
$280,000 
151,000 


1929 
$180,000 
138,000 





214,000 
89,000 


129,000 
169,000 
65,000 1,500 
27,000 

8,000 

8,000 
*5,000 


- 34,000 
19,000 
5,500 

13,000 





414,000 
635,000 
221,000 


318,000 
455,000 
137,000 


377,000 


. 162,000 199,000 


* Exclusive of amount paid in Liberty bonds aggregating $5,500,000 principal 


| amount. 


> 


Estimated surplus, exclusive of ex- 
traordinary revenue items, 
to $137,000,000 in the fiscal year 1928, 
and $199,000,000 in the fiscal year 1929. 
Estimated total surplus, 

traordinary revenue items, 
to $455,000,000 in the fiscal year 
and $274,000,000 in the fiscal year 
by 


tax revenues 


will amount 
1928 
1929. 
In estimating the amount 
the 
the 


reduce 
1928 and 1929, 
figures are the important ones. But 
loking to the future, it is essential that 
Congress should take into consideration 
the temporary character of some of our 
existing resources. 


safely 


in actual 


Estimated Surpluses 
For 1928 and 1929 

The factor which definitely determines 
the extent to which we may reduce taxes 
is the 1929 surplus. Assuming that a 
tax revision bill becomes law prior 
March 15 next, the reductions will only 
affect the revenue for the last six months 
of 1928. That is to say, tax reductions 
will be only 50 per cent effective during 
the present fiscal year. 

They will, however, 
twelve months in 1929. Therefore, 
leaving out of consideration the 

| that the 1928 surplus largely 


to 


full 
even 
fact 


apply to the 


the prospective surplus for 1929, 
} duction 


a re- 
in revenue which would be fully 


Married person with two dependents, with no capital 


surtax rates. 
Total 


Suggested 

Total 
tax Surtax. 
20 

40 

80 

120 
180 
240 
320 
400 
500 
600 
720 
980 
1,280 
1,710 
2,200 
2,760 
3,380 
4,060 
4,800 
5,600 
6,450 
8,250 
10,150 
20,150 
30,150 
50,150 
90,150 
190,150 
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1,057. 
1,23 
1,437.25 
1,637.25 
1,857.25 
2,317.25 
2,817.25 
3,497.26 
4,237.25 
5,047.25 
5,917.25 
6,847.25 
7,837.25 
8,887.25 
9,987.25 
12,287.25 
14,687.25 
27,187.25 
39,687.25 
64,687.25 
114,687.25 
239,687.25 
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| surplus for 
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| be 


| ment hope 


exceeds | 


: justified if the present year were consid- | 
will amount | 


alone would almost certainly 
deficit 


ered pro- 


a substantial in the fiscal 
1929. 


may be urged that the estimated 


year 
It 


a figure in view of the actual large sur- 


. , | plus in 1927 and the size of the esti- | 
which | ; eat 
| mated surplus in 1928. 


The answer is 


| that those surpluses were in the main 
surplus | 
' due to 


certain resources which cannot 
be available in 1929, since by that time 
they will have 
current revenue is concerned, it should 


that the 


been exhausted. In so far 


as 
estimates 


noted Treasury 


| ° . . 
that substantially the same receipts will 


available in 1929 as in 1928, and as 
lected in 1927 
available 


they 


be 
were actually cc 
the 
larger. 


is no evidence to justify 


assumption that will be 


There are cer 
| they be 


may smaller, 


that these unfavorable fac- 


$602,000 


3,595,000 | 
213,000 | 


000 
3,396,000 | 
138,000 | 


3,534,000 


274,000 | 


42,000 | 
24,000 | 


274,000 | 


The sec- | 


items of a temporary character for ‘the 
1928, and 1929. | 


1,885,000 | 


1929 is placed at too low | 


There | 


tain definite indications that | 
but the Depart- | 


tors will be ofset by the normal growth | 


| of the country. 

For a number of years past the Treas- 
ury estimates have underestimated the 
revenue which was later realized. It 
is not true, however, that this was the 
| result of deliberate intention or policy. 
| Every effort to avoid a repetition of this 


Ernest E. Lloyd, 


result has been made in the preparation | 


| of the estimates here presented. 

would be unwarranted and unwise to 

assume that in the present estimates 
| there is any concealed surplus. In these 
| figures the Treasury has not consciously 
| nor as a matter of policy played safe. 
| If tax reductions are made or appropria- 
| tions voted on the assumption that the 


It | 


present figures understate probable fu- | 


ture receipts, 
ductions or 
sumed by those who advocate them. 
Treasury has placed the 


responsibility for such re- 


The 
probable re- 


appropriations must be as- | 


| 
| 
| 
| 
| 


ceipts at the highest figures compatible 
with the most dependable forecasts and | 


facts which careful and disinterested in- 
vestigation could secure. As far 
penditures are concerned, the estimates 
have been furnished by the Bureau of 
the Budget. It should be remembered 


that estimates do not include any ex- 


as ex- 


Incomes 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PuBLISHED WITHOUT COMMENT BY THE 


UNITED STATES DAILY. 


Collections 


Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 


4 


Library-Index and File Cards, approximately 3 by 5 


inches, usually 


employed in libraries and filed for reference. 


L! 


MITATION: Assessment: Collection: 


Consent.—Notwithstanding that sta- 
tute of limitations had run on determination and assessment of tax prior 


to time consent was executed, held: Tax might be determined and assessed 
within period provided in said consent—Lawrence Trust Co. v. Com’r (Board 


of Tax Appeals.) —Yearly Index Page 2488, Col. 7 


LIMITATION: Assessment: 


Collection: 


(Volume II.) 


Consent.—No assessment of tax hav- 


ing been made prior to enactment of 1924 Act and period within which 
assessment might be made not then having expired, held: Neither assessment 


nor collection of tax w 


was now barred by limitation.—Lawrence Trust Co. v. 


Com’r (Board of Tax Appeals.) —Yearly Index Page 2488, Col. 7 (Volume II.) 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other 
Internal Revenues. 


cases.—Extract from regulations of Commissioner 


of 


Decisions of Board of Tax Appeals 


Published October 31, 1927 


Kennington Realty Company, 
Union Department Store Company, R. 
E, Kennington Company, Petitioners, 
v. Commissioner of Internal Revenue. 
Docket Nos. 7836, 7837. 

The petitioners were entitled to 
make a consolidated income and 
profits tax return for each of the fis- 
cal years and for the fiscal period 
involved. ; 

Payments. made _ to certain em- 
ployes who were owners of record of 
shares of stock of the petitioners 
in the circumstances of this proceed- 
ing, were dividends and should not 
be deducted from income as compen- 
sation of employes. 

Insufficient evidence upon which 
to disturb respondent’s computation 
of prewar invested capital. 

*Etta Radin, Administratrix, estate of 
Samuel Radin, Petitioner, 
sioner of Internal Revenue. 
No. 8175. 

Assessment and collection of the 
deficiency in income tax for the 
period January 1 to November 8, 
1919, is barred by the statute of lim- 
itation. 

The evidence is insufficient to show 
that the Commissioner’s determina- 
tion of deficiencies in income tax for 
the period November 9 to December 
31, 1919, and for the calendar year 
1920 was erroneous. 

The Joseph Garneau 
Petitioner, v. Commissioner 
nal Revenue, Docket No. 40. 

Deduction for obsolescence or 
loss of good will disallowed. Appeal 
of Manhattan Brewing Co., 6 B.T.A. 
952; Red Wing Malting Co. v. Will- 
cuts 15 Fed. (2d) 626, 

*Dallas Athletic Association, Petitioner, 
v. Commissioner of Internal, Revenue. 
Docket No. 3110. 

Petitioner purchased contracts for 
the services cf certain professional 
baseball players during the year 
1922, each contract being renewable 
from year to year at the option of 
the petitioner or its assignee. Held, 
that the amounts paid for such con- 
tracts represent capital expenditures 
and that, since the rights acquired 
by the petitioner thereunder are not 
shown by the evidence to have been 
exhausted or lessened by the pas- 
sage of time, it is not entitled to any 
deduction for exhaustion. 

Petitioner, 

Internal Revenue. 


78344 7835, 7 


Company, Inc., 
of Inter- 


v. Commis- 

of Docket 
a , 414 f. 

Amount expended by petitioner-in 
an unsuccessful effort to secure a 
secret formula for the corporation 
of which he was president, under an 
azreement whereby he was to be re- 
imbursed if the venture was success- 
ful, held, deductible as a loss. 

Schilling Grain Company, Petitioner, 

of Internal Revenue. 


sioner 


No 


Commissioner 

Docl:et No. 
1. Where ‘ae respondent in de- 

termination of a deficiency allowed 

a deduction representing a commis- 

sion incurred and paid by a corpora- 

tion to its president for the nego- 
tiation and sale of the corporation’s 
business and certain of its assets and 

The respondent in his answer al- 

leges that he erroneously allowed 

such deduction, held, that burden of 
proof is on respondent to show jthat 
the deduction is not allowable. 

2. An amount allowed by respond- 
ent as a commission paid by a cor- 
poration to its president for the ne- 
gotiation and sale of the corpora- 
tion’s business and certain of its as- 
sets held to be deductible. 

3. Value of good will on March 

19138, determined. 

4. Where good will was acquired 
without cost prior to March 1, 1913, 
and it together with other assets 
thereafter was sold as one transac- 
tion, the value of the good will at 
March 1, 1913, should be comsidered 
in determining the taxable gain or 
deductible loss from the transaction. 

Wallace Plumbing Company, Petitioner, 


l, 


. ° ! 
. Commissioner of Internal Revenue. 
| 


Docket No. 10450. 
Commissioner’s determination ap- 
proved for lack of evidence. 


| Wyoming Central Association, Petitioner, 


penditures that may be incurred by rea- | 


son of new legislation. 
believes that 
in any event 
mately $225 


pace 


The Treasury 
tax reduction should 
be in excess of 
,000,000. 


approxi- 


| Secretary Mellon Suggests 

| Program for Tax Reduction 

| I suggest the following: 

1. A reduction of the rate of tax on 

! corporate income from 1312 per cent 
to 12 per cent. It is estimated that such 


[Continued on Page 7, Column 1] 


not | 


v. Commissioner of Internal Revenue. 
Docket Nos. 9965 and 20546. 

As'to the year 1919, the Commis- 
sioner sent a deficiency notice dated 
August 6, 1924, to a wrong address 
from which it was returned unde- 
livered. In November, 1924, he made 
an assessment purporting to be un- 
der Section 274(c). Subsequently 
petitioner filed a claim in abate- 
ment as to such assessment, which 
was denied by the Commissioner’s 
letter of August 27, 1926, and as 
to which the petitioner asks the 
Board’s determination. Held, that 
the Commissioner has not deter- 
mined a deficiency and that the 


v. Commis- | 
Docket 





| \ deans of John W. 


Hi 





| Ambrose 


| Appeal of S. 


Board has no jurisdiction for 
year 1919. 

As to the year 1918, return was 
filed June 19, 1919, and jeopardy 
assessment made in March, 1924, 
Claims for abatement and refund 
were filed and appeal was taken from 
letter of October 28, 1925, rejecting 
said claims. Held, collection of the 
deficiency is barred. 


D. Henry, Petitioner, 


the 


v. Com- 


missioner of Internal Revenue. Docket 


No. 59038, 

1. Depts due the petitioner, a stock 
broker, arising from overextended 
margin accounts, not having been 


‘satisfactorily proved to be worthless 


and charged off within the taxable 
year 1919, can not be allowed as a 
reduction in computing net income 
for that year. 

2. Petitioner was one of three part- 
ners engaged in the stock broker- 
age business. In November, 1919, 
the firm met with financial difficul- 
ties, and petitioner, in the setile- 
ment of the firm’s debts, paid not 
only his pro-rata share, but also the 
share of one other partner. Held, 
when petitioner paid his partner’s 
share of the firm’s obligations a 
debtor - creditor relationship arose 
between the petitioner and his part- 
ner. The ascertainment of the 
worthlessness of this debt and its 
charge-off within the year 1919 not 
having been satisfactorily proved, 
the debt cannot be allowed as a de- 
duction in that year. 


Gruham; 
Alma M. Graham. Docket 
644 and 645. : 


An agreement between father and 
mother on the one hand and their 
son on the other hand, that the son 
should have a one-third interest in 
the profits and losses of a: partner- 
ship of which they were the sole 
members, dces not constitute the 
son a member of an ordinary part- 
nership. 

L. Campbell, Petitioner, 
sioner of Internal Revenue. 
No. 18321. 

Under the Revenue Act of 1921, 
See. 201 (e), a dividend payable 
within the taxable year is not for 
that reason alone “unqualifiedly sub- 
ject to demand” of the stockholder, 
and where, as in this case, check 
therefor was mailed on the last day 
of the taxable year and received 
the following year, held, not included 
within gross income of the distribu- 
tee for the earlier year. 
Stanwood Menken. 
No. 5771. 

, A taxpayer may not take as a 
deduction on his individual tax re- 
turn a proportionate part of the bad 
debt due to a partnership of which 
he is a member. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles 
and will be printed in full text in 
this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 


write to the Inquiry Division, The: 
United States Daily. 
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for business or pleasure, use Statler hotels in 
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Tax Appeals Board 
Rules on Limitation 
Affecting Collections 


Holds That Amount May Be 
Determined and Assessed 
Within Period Provided 
in Special Waiver. 


LAWRENCE TRUST COMPANY V. 
SIONER OF INTERNAL REVENUE, BOARD 
or TAX APPEALS, No. 10090. 
Notwithstanding that the statute of 

limitations had run on the determina- 
tion and assessment of a tax prior to the 
time the consent was executed, the tax 
might be determined and assessed with- 
in the period provided in said consent, 
the Board of Tax Appeals held herein. 

It was further held that no assess- 
ment of the tax having been made prior 
to the enactment of the 1924 Revenue 
Act and the period within which the as- 
sessment might be made not then having 
expired, neither assessment nor collec- 
tion of the tax was now barred by limi- 
tation. 

Cornelius J. Mahoney for the peti- 
tioner and Harold Allen for the Com- 
missioner. 

The findings of fact and decision fol- 
low: 

Findings of Fact: The petitioner is a 
assachusetts corporation, and on March 
Massachusetts corporation, and on 
March 19, 1919, it filed a tentative re- 
turn for the calendar year 1918, and on 
June 16, 1919, duly filed its original in- 
come and profits tax return for said 
year. 


ComMIs- 


Amended Return Filed. 

An amended return was filed by the 
petitioner for said year on May 11, 1922. 
The statutory period within which the 
petitioner’s income and profits taxes for 
the calendar year 1918 might be deter- 
mined and assessed expired on June 15, 
1924, and thereafter under date of May 
22, 1925, both the petitioner and the 
respondent executed a so-called waiver, 
or an instrument in writing, whereby 
said parties consented to extend the pe- 
riod prescribed by law for a determina- 
tion, assessment and collection of the 
said taxes for said year. On October 
21, 1925, and within the period provided 
in said waiver or consent, the respondent 
determined the deficiencies involved 
herein and mailed notice thereof to the 
petitioner, which was receivd in due 
course. The petitioner thereafter sea- 
sonably filed its appeal on December 13, 
1925. 

Opinion by Trammell: From the fore- 
going stipulated facts, it appears that 
at the time the waiver or consent was 
executed, the determination and assess- 
ment of the taxes in question were 
barred by the Statute of Limitations, 
and that the respondent thereafter de- 
termined the deficiency for the calendar 
year 1918 within the period provided in 
said waiver or consent. 

No Assessment Before 1924. 

It further appears that no assessment 
of said taxes was made prior to,the en- 
actment of the Revenue Act of 1924, 
and that on the effective date of that 
act the period within which assessment 
might be made had not expired. Under 
similar facts, in Joy Floral Co. v. Com- 
missioner, 7 B. T. A. (The United States 
Daily, Yearly Index Page 1606, Vol. II), 
we held that, notwithstanding the stat- 
ute had run on on any assessment of 
the tax at the time the consent was exe- 
cuted, the tax might be assessed within 
the period provided jn such consent. 

Collectible Within Six Years. 

We also held further that where no 
assessment of the tax was made before 
the enactment of the Revenue Act of 
1924, and the period within which as- 
sessment might be made had not then 
expired, the tax might be collected 
within six years after assessment. On 
authority of that decision we hold that 
neither assessment nor collection of the 
taxes here involved is barred by lim- 
itations. Accordingly, the petitioner’s 
plea of limitations in bar of the defi- 
ciency asserted for the calendar year 
1918 must be and is denied. 

An order will be entered denying peti- 
tioner’s plea of limitations in bar of the 
deficiency asserted for the calendar year 
1918, and this proceeding will be re- 
stored to the General Calendar for fur- 
ther hearing in due course. 

Considered by Morris, Murdock and 


Siefkin. 


25, 1927. 
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Revenues 


Be Restricted to $225,000,000 Maximum 


Favors Repeal of Levy on Estates, Lower Rates for Cor- 
porations, and Adjustment of Surtaxes. 


[Continued from Page 6.] 


a change will result in a loss in reve- 
nue of approximately $135,000,000. 

2. Amending those provisions of the 
law that apply to the tax on corporate 
income so as to permit corporations with 
net income of $25,000 or less, and with 
not more than 10 stockholders, to file 
returns and pay the tax as partnerships 
at their option. It is estimated that, such 
an amendment will result in a loss of 
from $30,000,000 to $35,000,000 in rev- 
enue. 

3. A readjustment of the rates ap- 
plicable to individual incomes that fall 
in the so-called intermediate brackets 
according to the plan outlined below and 
the table contained in the body of this 
report. It is estimated that such a 
change will result in a loss in revenue 
% of approximately $50,000,000. 

4, Repeal of the estate tax, result- 
ing in a revenue reduction of $7,000,000. 

5. Exemption from taxation of the 
income derived from American bankers 
acceptances held by foreign central 
banks of issue. 

I shall now discuss these recommen- 
dations in greater detail. 

Tax Relief in 1921 
Given to Corporations 


Corporation Income 
tions last received relief from taxation 


in the Revenue Act of 1921, which re- | 
pealed the excess profits tax, and even | 


then the income tax rate was increased. 
Since that time while other classes of 
taxpayers have been benefited either by 
the repeal of war taxes or the sharp 
reduction of wartime rates, corporations 
have continued to bear a heavy burden. 


The time has come to revise the cor- | 


poration tax rates downward. 

Business conducted under the corpo- 
rate from is today overtaxed as compared 
with individual business enterprises and 
partnreships, a condition which spells 
particular hardship to the small corpora- 
tions with a limited net income and to 
the stockholder of limited 


or a small corporation. Corporations 
are not only large contributors to the 
Federal Treasury. They pay their full 


share of the cost of local and State | 


governments. 


In the calendar year 1924 all cor- 


porations reporting net income reported | 


a net income, before all taxes, of $8,890,- 


821,449. They paid in taxes other than | 


income tax $1,304,169,207, and in income 


tax $881,159,546 at the then rate of 1242 | 
per cent, making a total of $2,185,718,- | 
In other words, 24.58 pei cent of | 


753 
their net income was paid in taxes. In 
the same year these corporations vaid 
$3.994,$90,754 in cash dividends, which 
was 44.93 per cent of their net income. 


For every dollar paid in dividends 54 | 


cents were paid in taxes. 
Tax Absorbs More Than Third 


Of Increases of Corporations 
If all corporations be included, that 
is to say, corporations reporting a deficit 
as well as those reporting net income, 
the percentage of net income paid in 
taxes is 36.28 per cent. Including both 
the Federal and State taxes the per- 
centage of taxes to net income paid in 


some of our principal industrial States | 


ranges from 26.25 per cent in Michigan 
to 41.04 per cent in Connecticut, 47.72 
per cent in Minnesota, and 49.78 per cent 
in Massachusetts. 


Corporation taxes are paid either by | 


the consumers or by the stockholders. 
No genral rule can be laid down as to 
the incidence of this tax. It is estimated 
that there are not less than 3,000,000 
individual owners of corporation stock 
in the United States. 
able more. 
come tax these individuals are taxed at 
the rate of 13% per cent on their pro- 
portionate share of the income of the 
corporation, and this irrespective of 
whether their individual income is suffi- 
ciently great to subject them to the in- 
“jvidual income tax. If we include the 


tax paid by individuals on the dividends | 


received from corporations, the rate of 
tax on net corporate income is 15.27 per 
cent, whereas had all the corporations 
been taxed as partnerships the average 
rate of tax on their net income would 
have been 9.10 per cent. 

There are only 2,500,000 individuals 
who return taxable net income, and the 
average rate of tax on their income has 
been reduced to 4.20 per cent, as com- 
pared with 3,000,000 stockholders who 
are virtually taxed on a part of their 
income at the rate of 13% per cent. 
There are less than 9,000 individual in- 
come taxpayers whose average tax as 
returned equals or exceeds 1515 per 
cent of their taxable income. 

High Rate of Taxation 
On Income of Stockholders 

Thus we have a strange and inconsist- 
ent situation in which the owners of our 
corporations, some 8,000,000 individuals, 


are taxed indirectly at the rate of 13% | 


per cent on all, or part, of their income, 
whereas under the present individual in- 
come tax law this rate of 13% per cent 
or more is paid by less than 9,000 indi- 
viduals, and these with net figures in 
excess of $110,000. 7 

It is interesting to note that accord- 
ing to the 1925 returns, of $5,189,000,- 
000 distributed in cash dividends, $1,724,- 
000,000 went to sources other than indi- 
viduals making income tax returns. 
While, of course, a large part of this was 
paid to other corporations, it is certain 
that a very consiedrable sum was paid 
to individuals with incomes insufficient 
to require an income tax return. Of the 
dividends distributed, $740,000,000 was 
returned by persons with net 
of less than $10,000, and the average 
rate of ‘ax on all incomes not in excess 
of $10,000 was .26 of 1 per cent. 

\The Treasury Department made a 
diiy of a number of corporations owned 


incomes | 


Tax.—Corpora- | 


means, | 
whether he be a stockholder in a large | 


There are prob- | 
Through the corporation in- | 


| 


by a comparatively few people and with 
j; net incomes moderate in amount. It 
found that the chief stockholders in cor- 
porations having net incomes of $55,- 
000 or less, would, without exception, 


have paid a smaller tax to the Federal 
Government had they done business as 
partners rather than as a corporation, 
whereas in 86 per cent of the cases 


was $100,000 and 
clusion was true. 


less a similar con- 


Small Corporations Taxed 
Higher Than Corporations 

Out of 252,334 corporations reporting 
| net income for the calendar year 1925, 
| no less than 232,346 had incomes of less 
than $50,000 a year. So that the latest 
| figures availab': show that 92 per cent 
of the corporations reporting net income 
paid higher taxes in a given year than 


ships. 


| these figures would indicate. 
| as the number of corporations with in- 
comes of less than $50,000 is high, the 


comparatively small. 


| One-third of the total corporation taxes 
is paid by 196 corporations with net 
Incomes in excess of $5,000,000; 53 per 


| is 


paid by 1,113 corporations with net in- 
comes in excess of $1,000,000; over 70 
per cent is paid by 4,469 corporations 
With net incomes of over $250,000. But 
even so, the discrimination appears to 
weigh with more than usual severity on 
| the stockholder in the closely held cor- 
poration whose net income falls in the 
smaller amounts. 

It may be urged that the owner or 
owners of a closely held corporation with 
a limited income are no worse off than 
the stockholder of limited means in a 
very large corporation who is 
1312 per cent on his proportionate share 
| of the net income of the corporation, 
| whereas the tax which the latter might 
have to pay on that net income were it 
derived from some other source might 
not exceed 11% per cent. While this 
is apparently true, it is probable that 
the latter class of stockholder looks upon 
his stock purchases as strictly of an in- 
vestment character. 





Small Corporations 
Entitled to Relief 


In other words, he buys this share of 
stock just as he would a bond on the 
basis of its actual income yield, and to 
that extent in making the purchase he 
has completely discounted the corpora- 
tion tax. Therefore, as I see the situa- 
tion, while it is desirable to reduce the 
| rate on all corporations, some additional 
| relief should be granted the stockhold- 
ers of the small, closely held corpora- 
tions, whose situation is substantially 
the same as that of a partnership though 
they do business in corporate form. 


The Treasury Department recommends 
that the present corporation rate of 
13% per cent be reduced to 12 per cent. 
This will cause a loss of revenue of ap- 
proximately $135,000,000. 

In order to give further relief to the 
owners of the closely held corporations 
with a small net income, the Treasury 
recommends that all corporations with 
; het income of $25,000 or less and the 
number of whose stockholders does not 
exceed 10, be allowed to file their income 
tax returns as if they were a partner- 
ship and be taxed on the partnership 
basis, 


It is estimated roughly thet this will 
occasion a loss of revenue of from $30,- 
000,000 to* $35,000,000. 


Revision Proposed 
In Intermediate Brackets 
Surtax Rates.—The Revenue Act of 
1926°reduced the rates of the normal tax 
from 2, 4 and 6 per cent to 112, 3 and 
5 per cent, and cut the maximum surtax 
rate from 40 per cent to 20 per cent. 
While there was a readjustment of the 
intermediate surtax rates, the effect of 
the drastic cut in the maximum surtax 
rates and the sharp reduction .in normal 
rates was to benefit the small taxpayers 
and the large taxpayers somewhat more 
than those whose taxable income fall in 
the brackets running from $18,000 to 
$70,000. In view of the above, I rec- 
-ommend a revision of the rates appli- 
cable to the so-called intermediate 
brackets. 





Under the Rev ~ue Act of 1926 
| comes from $14,000 to $24,000 
graded by steps of $2,000, 
say, the income tax rate increases 1 per 


in- 


come. From $24,000 


By the simple expedient of adjusting 


particularly to those whose incomes fall 
in the intermediate brackets. Thus, un- 
der the Act of 1926 a 10 per cent rate ap- 


to $40,000, whereas under the proposed 
plan the 10 per cent rate will apply 
to incomes ranging from $46,000 to $50,- 
000; the 15 per cent rate instead of be- 
ing reached at $56,000, will be reached 
at $66,000; the 18 per cent rate at $80,- 
000, instead of $70,000; and the 19 per 
cent rate at $90,000 instead of $80,000. 

There ‘are attached hereto two tables, 
the one showing the suggested changes 
in surtax rates from those of the 1926 
Act, and the second showing the individ- 


; ual income tax upon certain specified tax- 





able net incomes under the Revenue Act 





where the net income of the corporation | 


they would have had they been partner- | 


| The situation is not quite as bad as | 
| For where- | 


amount of income reported by them is | 


| cent of the corporation income tax is | 


taxed | 


are | 
That is to ! 


cent for every aditiodnal $2,000 of in- | 
to $64,000 the | 
brackets are graded by steps of $4,000. | 


the rate so that it will rise uniformly, in- | 
cressing 1 per cent of each additional | 
$4,000 of income on incomes from $10,- | 
| 000 to $70,000, some reductions will be | 
| granted to all surtax-payers but more | 


plies to incomes ranging from $36,000 | 





under the suggested rates. 





Suggested change in surtax rates 
from those of the 1926 Revenue Act: 
1926 Revenue Act 

| Income tax zones Rates 

| $10,000 to $14,006 ......... eeeves 1% 

| 14,000 to 16,000 ...ccccccece 2 
16,000 to 18,000 ..cccccsieve 3 

| 18,000 to 20,000 ........ stienes: & 
BUjVGG tO BE000 cccsccccesevese & 
22,000 to 24,000 ..... Ceeeeseces 6 
24,000 to ‘FOO cicccsccceveves 7 

1 Zeus CO SRGOG cevevecoveccacs 8 
Se,000 tO. GGOWU .cccceercvcce 9 

| ZGACG CO QO G0e sx vvteescrecees 10 
40,000 to 44,000 ......ceeee « al 

| 44,000 to 48,000 ...... evcecs 12 

| E6000 CO GEG secvvevecsvecis 13 
Geese tO GOOG i ccvececeserses 14 
90,000 tO GO0,000 ..cesecccccenss 15 
GU00U tO GE000 .srcvsveceredss 16 
64,000 to 70,000 ..... eevccece 17 
T0000 CO SONG .cccvcvvcscsccs 18 
SUNG tO LOGON si ccevevecootss 19 

| Over £00,000 ..cces cereeenes 20 

Proposed Plan 
| Income tax zones Rates 
$10,000 to $14,000 ..... Cecceveers 1% 

BG0G0 UO BROOD 6.16008 scdves 2 

f 18000 CO ZEOUG .sccecccdcess 3 

| B2j000 tO: S000 vescscesessrs 

| MOOUG 60 GUGU ccéceceursivecs 5 

| 30,000 to 34,000 ....... eben -o 

SE000 CO SSUUO »sisvcevcseses 7 

GONG tO. SE U0G vciccateseveus 8 

Ej00U 06 4000 ccctsvessisecrs 9 

SU,000 GO GOUUG ciseseccsiovcce 20 
BUGCU WO OAGU) scictsceveceess LA 
GE000 00: DUGG cessvercrersers 12 


OO,UGn tO GLUUG vvbctcceccetucs 12 


OZ,000 TO GEOUU .sscrcsvecnccs. 14 
OGUU0 tO TOOOU .ccccceccsscese 16 
| 70,000 to 75,000 ..... oeseccees. 16 
| 75,000 to 80,000 ..... teeccceeee 17 
| SOU 0° S080 cicscetcuseeeee. 18 
| BU;COU to 100000 ...cccscccveses 19 
Over 100,000 ..... teeeeeeees 20 


Repeal of Estate 
| Tax Recommended 

Estate Tax.—The Treasury Depart- 
ment renews its recommendation that 
the Federal estate tax be repealed. By 
tradition, legal theory and revenue ne- 
cessity, this tax belongs to the States. 
They and not the Federal Government 
; have developed inheritance taxation in 
| the United States. It is true that they 
have made many mistakes, but it is not 
| apparent that the entrance of the Fed- 
eral Government into this field has had 
any beneficial effect. The Federal Gov- 
ernment has only made use of the estate 
or inheritance tax four times in its his- 
tory, and then during war emergencies. 
As soon as the emergency was past, the 
tax was repealed. 

There is no occasion to change this 
policy. It is not based on opposition to 
the inheritance or estate form of taxa- 
tion, but on the theory that some taxes 
| inhere to the States and can more prop- 

erly be levied by them than by the Fed- 
| eral Government, and that the estate 
tax is one of these. It is beyond dis- 
pute that the States need this revenue 
and that the Federal Government does 
not. 

Ever since the war, Federal revenue 
needs have steadily diminished as the 
cost of Government was reducd. It has 
been found possible to repeal most of the 
war taxes and to cut rates drastically. 
The contrary is true of the States and 
of their political subdivisions. Their 
cost of government continues to mount 
steadily. Taking the long point of view, 
this position, in so far as the Federal 
Government is concerned, is likely to 
continue. As the national debt is paid 
off, the burden of Federal taxes should 
grow lighter. But it is impossible to 
| foresee the point at which the upward 
movement of State and local expendi- 
tures will be arrested. Moreover, Fed- 
eral taxes are fairly well diversified and 
bear some relation to the taxpayer’s abil- 
ity to pay. State and local taxes rest 
on altogether too narrow a base. The 
Federal Government should, therefore, 
retire from the inheritance tax field, and 
should definitely announce the policy not 
to resort to this form o ftaxation save 
| in emergencies. 
|  The-loss in revenue will be insignifi- 
| cant. Owing to the 80 per cent credit 
| on the taxes paid the States, it is esti- 
' mated that in five years the Federal es- 
tate tax will not produce more than $20,- 
000,000. Should it be repealed, the loss 
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Surtaxes 





in revenue in the fiscal year 1929 will | 
not exceed $7,000,000. 

The Automobile Tax.—I realize that 
great pressure will be brought to bear 
on the Congress to repeal the excise tax 
on the sale of automobiles. I cannot 
agree to the advisability of such a re- 
peal. | 

The Federal appropriation for good | 
roads in the fiscal year 1928 runs as 
high as $71,000,000, and in the fiscal year 
1929 will be $75,000,000. These expendi- 
tures by the Federal Government are 
for the direct and immediate benefit of 
automobile owners. They should make 
some contribution in return. 


On Automobiles 

There is another aspect of this situa- 
tion deserving consideration from the 
standpoint of justice and fairness. The 
automobile is one of the railroad’s chief 
competitors. Our railroads are paying 
heavy taxes to the United States Govern- 
ment, a part of which is being used for 
highway purposes. The Revenue Act of | 
1926 materially reduced the tax on au- | 
tomobiles designed for the transporta- | 
tion of passengers, and repealed the tax | 
on trucks and accessories. 

The latest available figures for rail- | 
road corporations having taxable net in- | 
come indicate an increase in the income 
tax paid by them to the Federal Gov- 
ernment from $57,000,000 for the cal- 
endar year 1924, to $94,000,000 for the 
calendar year 1925. Is it quite fair to 
ask the railroads to contribute to the 


while exempting the latter from any con- 
tribution ? ; 

The automobile is a semi-luxury arti- 
cle of such widespread use that it fur- 
nishes a broad base on which to apply 
a low tax. The rate being low, there 
is no appreciable hardship to the tax- 
payer; the base being broad, the tax | 
is a good revenue producer. Unless we 
are to rely almost exclusively on direct 
taxes paid by a few and are prepared to 
see our National Government supported 
not by the entire body of our citizens, | 
but by a limited class, this is the kind 
of tax which should be retained. 


Income Tax Said 


To Be Class Tax 

The income tax has gradually become 
so restricted in its application, that it 
is a class rather than a national tax. 
For the calendar year 1925, 9,560 tax- 
payers have returned about 49 per cent | 
of the total tax returned. Three hun- | 
dred and twenty-seven thousand and | 
eighteen individuals returned $701,497,- 
726 out of a total of $734,555,183. Out 
of our entire population of 114,000,000, ; 
only 2,501,166 individuals returned tax- 
able income and of these 2,174,148 re- 
turned only $33,000,000 of tax, the bal- 
ance of $701,000,000 being returned by 
327,018 individuals. According to these 
returns, less than 3-10 of 1 per cent of 
our population returnde 95.5 per cent of 
our total income tax; about 1.9 per cent 
returned 4,5 per sent, and the remaining 
87.8 per cent o fthe population returned 
no tax whatsoever. Obviously, some other 
taxes should be retained. 1 
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| Foreign Exchange | 


New York, October 31.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

Ocotber 31, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 


: duties upon merchandise imported into the 
and | 


United States, we have ascertained 
hereby certify to you that the buying rates 
in the New York market at noon today for 





cable transfers payable in the foreign cur- | 


rencies are shown below’ 
Country 
Europe: 





| tax burdens arrives those taxpayers who 


| their just share. Injustices in the field of 


in addition be required to contribute | 
the $66,000,000 more or less that the 
present excise tax on automobile sales | 
now yields. 

In other words, the narrowing of the 
tax base in days of prosperity inevitably 
means that when the time for increased 


are unfortunate enough to remain on the | 
rolls are compelled to pay more than 


taxation are inevitably committed under 
the pressure of necessity, and the time to | 
preserve the integrity of a well-rounded, | 
well-balanced system is in days of pros- 
perity when rates can be kept at a min- | 
imum and no particular hardship is in- | 





| flicted on any one class. 


Austria (schilling) .14083 
Belgium (belga) .1393 | 
Bulgaria (lev). .007209 
Czechoslovakia (krone) 029626 
Denmark ‘krone) ia 2680 
England (pound sterling) 0. 4. 


Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Holland (guilder) 











Hungary (pen@o)............. 1TAE 
Italy (lira) ; 
Norway (krone) 








Poland (zloty) 111% 
POrMuwal (eseudo).....ccccrscsss 094 
Rumania (leu) 006137 
a eee 1706 
Sweden (krona) -2692 
Switzerland( franc) .1929 
Yugoslavia (dinar).............. .017606 


Asia: 
China (Chefoo tael)... 











China (Hankow tael) 
( 1a (Shanghai tael) ‘ 
China (Tientsin tael) 3563 
Cc a (Hong Kong dollar) .4922 
( a (Mexican dollar) ; 4503 
China (Tientsin or Peiyang dol.) 4454 
China (Yuan dollar) 1421 
India (rupee) 3641 
| Japan (yen) 3 1952 
Singapore (S. S.) (dollar) 5606 
North America: 
i CARS FT OUOE Ds 0 ioe sr ckcneuse 
SA MOMs ve as Kahr Osis DA Oe RK 
wh ee eer 
Newfoundland (dollar) 


South Ame? ea: 

Arg ntina (peso) (gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 








Once the automobile tax is repealed, 


Under such circumstances, to yield to 
the temptation to dispense with a tax 
which some day may prove to be an es- 


| sentional part of the tax system, is to 


be guilty of the most short-sighted eco- 
nomic error. It should never be forgot- 


| ten that in taxation the ideal to be aimed | 


| 
taxes. 


the burden borne by the users of to- 
bacco, an article which is likewise of | 
the semi-luxury type—though many | 


it cannot be reimposed in time of peace. | 


This creates a situation which should 
squarely be faced at this time. Both the 
Treasury Department and the Congress 
desire to reduce taxes to the greatest 


| possible extent consistent with the pros- 
| pective 


revenue needs of the Govern- 
ment. The reduction will be made under 
the reasonable assumption that business 
conditions will continue to be fairly 
prosperous. Should this assumption 
prove to be false and there should be 
a falilng off in business, with a conse- 
quent immediate reduction in the yield 
of the corporation and individual income 
taxes, or should the day come when 
taxes as revised at this session of Con- 
gress are inadequate to meet the cost 
of Government, it is obvious that rev- 
enue needs will compel an increase in 
rates of the taxes then existing. 





It is equally obvious that under such 
circumstances corporation income tax 
rates and income tax rates on individ- 


tent where they will not only make good 
the loss of revenue resulting from the 
reduction of income returned, but will 


$24.000 000° 
Penn Central Light and Powver Company 


a 


' 9 cents on theater and other admissions, 


} man who smokes an 8 cent cigar pays 
| a tax of 3-10 of 1 cent to the Govern- 





at is a broad base and low rates. 


Most Excise Taxes 
Now Eliminated 


We have eliminated most of our excise | 
There remain for revenue pur- | 
poses the excise tax on tobacco and au- 

tomobile sales, the admissions tax and a | 
few stamp taxes. All of these should be 
retained in the interests of a well-bal- 
anced tax system. I have not seen it 
suggested that the excise tax on tobacco 
should be reduced, but when we consider 


would classify it as a necessity—the 3 
per cent automobile sales tak appears 
insignificant in character. 

Because this 3 per cent is levied upon 
the factory, or wholesale price, which is 
much smaller than the retail price, the 
automobile tax amounts to but 2 cents 
for every dollar pilid by the ultimate 
consumer. Contrast this with the fact 
that for every dollar spent by our citi- 
zens for the articles enumerated, there 
is a tax of 2 cents to 5 cents on cigars, 


20 cents on playing cards, from 4 cents 
to 22 cents on chewing and smoking to- 
bacco, and from 17 cents to 40 cents on | 
cigarettes. 

For the fiscal year 1927 the tobacco 
taxes yielded $376,170,205.04, as com- 
pared with $66,437,881.32 from automo- 
biles. The use of tobacco in its various 
forms is widespread, and the Federal tax 
on tobacco no doubt affects a greater 
number of our citizens than does any 
other class of tax. The man who smokes 
a nickel cigar now pays 1-5 of 1 cent 
in tax to the Government. This is at a 
rate double that upon automobiles. The 


ment on every cigar he smokes. Out 
of every 15 cents paid for a package of 


20 cigarettes, 6 cenis, or 40 per cent 


of the total retail cost, is paid to the 
| Government, 
| bacco is 
uals will have to be increased to an ex- | 
| 


Chewing and smoking to- 
now taxed at the rate of 18 
cents per pound. During the fiscal year 
1927 it accounted for $65,070,195.26. That 














[Continued on Page 8, Column 1.] 


First Mortgage Gold Bonds 
42% Series Due 1977 


Dated November 1, 1927 


Interest payable without d2duction for Federal Income Taxes not exceeding 2% per annum or for Pennsylvania 
Taxes not exceeding $4.00 per $1,090 bond annually on bonds held by residents of Pennsylvania. 


Due November 1, 1977 


The following information is summarized by Mr. Harry Reid, President, from his letter to us: 


BUSINESS: Penn Central Light and Power Company owns and operates public utility properties 
. furnishing, without competition {n its chartered territory, electric light and power in Juniata, Mifflin, 
Franklin, Huntingdon, Blair, Bedford, Cambria and Indiana Counties, all located in central Pennsyl- 
vania along the main line of the Pennsylvania Railroad, and in Crawford and Erie Counties in north- 
western Pennsylvania. Over 100 communities are served with electric light and power, the largest 
being Altoona. The Company also manufactures and distributes gas in Huntingdon and Lewistown. 
The territories served have a combined area of 5,500 square miles and a total population estimated to 


exceed 350,000. More than 46,500 customers are served with electric light and power. 


SECURITY: The First Mortgage Gold Bonds will be secured by a direct first mortgage on all of 


the fixed property of the Company no.v owned and that hereafter acquired. 


EARNINGS: The earnings of the property of Penn Central Light and Power Company were asfollows? 


Twelve months ended 
Sept. 30, 1927 





Connecticut Four Mill Tax, Maryland Four and One-Half Mill Tax, California Personal Property Tax not to 
exceed Four Mills per Dollar of the Taxable Value and Massachusetts 6% Income 
timely and proper application, to holders resident in those States, as provided in the Mortgage. 


ax refundable on 


Dec. 31,1926 Dec. 31,1925 
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U. S. Treasury Statement 
October 28. 
(Made Public October 31, 1927) 








Receipts. 
Customs receipts....... $2,643,796.19 
Internal-revenue receipts: 
INCOMG: LAE csc ceccees 986,970.71 
Miscellaneous internal 
POVENUE ccc cicceees 1,481,648.22 
Miscellaneous receipts. . 932,980.96 
Total ordinary receipts 6,045,396.08 
Public-debt receipts.... 138,600.00 
Balance previous day... 295,4386,573.28 
DOL. ceveciua htenvs 301,620,569.31 
Expenditures. 
General expenditures... $5,944,233.58 
Interest on public debt. 3,135,245.14 
Refunds of receipts.... 1,946,693.52 
Panama Canal ........ 42,956.40 
Operations in special ac- 
So ee ee ee 146,539.93 
Adjusted service certifi- 
| CRO SUNG. sive cans 50 406,643.89 
Civil service retirement 
A eer ree 466,064.33 
Investment of trust 
LONGS src civerewcees 99,359.65 
Total ordinary expen- 
URED: 8'5460:416-0) 65.6 10,442,320.00 
Public-Jebt expenditures 
chargeable against 
ordinary receipts ... 4,882,150.00 
Other public-debt expen- 
CON 6666s ae eawan 1,125.599.50 
Balance today ee 285,170,499.81 
EOL 6 sacieet reese 301,620,569.31 
The accumulative figures, together 
with the comparative analysis of re- 


ceipts and expenditures for the month 
and for the year, are published each 
Monday. 





“IT would have been lost 
in Europe without 
your Letter of Credit” 


SO WRITES a business man 
who made his first trip abroad 
last summer. He carried an 
ETC Letter of Credit. 


Equitable Trust Company Let- 
ters of Credit may be obtained 
from any of our branch and cor- 
respondent offices listed below, or 
through your local bank. 

Write now for our booklet 


TRAVEL SUGGESTIONS 


TYE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. Y. 


District Representatives 





Philadelphia Baltimore 
Atlanta Chicago San Francisco 
LONDON PARIS MEXICO CITY 

















Gross Earnings (including other Income)...................... $4,997,057 $4,855,644 $4,358,294 

Operating Expenses (including Current Maintenance ; 

and Taxes other than Income Taxes)..............:cessssseees 2,157,869 2,186,281 2,169,521 | 

; Neat: Wartsttigta cisssccesitsscaciccssesoseses ee oases eee eee eae $2,839,188 $2,669,363 $2,188,773 
Annual Interest requirements on First Mortgage Gold 

Bonds, 414% Series due 1977 (this issue).............:0:++ $1,080,000 


Net Earnings for the twelve months ended September 30, 1927, as shown above, were 
thus more than 2.62 times annual interest requirements on t' ~ total funded debt to be pres- 


ently outstanding. 


PURPOSE OF ISSUE: The purpose of this financing is to provide part of the funds necessary 
to retire all bonds at present outstanding against the property of the Company (bearing interest rates 


higher than that of this series of First Mortgage Gold Bonds). 


These bonds are offered for delivery when, as and if issued and received by us and subject to approval as to 
legality by Messrs. Seibert & Riggs, New York, and Messrs. Brooks, English & Quinn, Erie, Pa. 
It is expected that Definitive Bonds will be ready for delivery on or about November 15, 1927, 


Price: 96 and Interest, to Yield over 4.70% 


A.C. Allyn and Company 
Bonkright & Company 
Howe, Snow & Co. 


Incorporated 


A.B. Leach & Co., Inc. 


Old Colony Corporation 
Halsey, Stuart & Co. 


Incorporated 


W.C.Langley & Co. 


The statements made above are not guaranteed, but they are based upon reports and other information which we 
believe to be entirely reliable and upon which we have acted in purchasing these securities for our own account. 
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Railroads 


Treasury Advocates 
$225,000,000 Limit 
For Tax Reduction 


Favors Elimination of Levy 
‘on Estates and Lower Rate 
for Corpora- 
tions. 


{Continued from Page 7.] 
, chewing and smoking tobacco 
produced practically as much tax as all 
of the automobiles sold that year in the 
United States. 


is alone 


Admission Taxes 


Not Excessive 

Admission Tax.—The 
applies with equal force to thetax on ad- 
missions. It is difficult to imagine a more 
ideal tax than one on the $40 ringside 
seats at the recent Tunney-Dempsey 
fight Surely no one will contend that 
the men and women who were willing to 
pay $40 for a seat for 30 minutes of 
boxing could not well afford to contrib- 
$3.64 to the United States Govern- 
ment. The revenue yields from that par- 
ticular fight was $242,065.71. The tax 

of 60 cents for a boxseat costing $6. 00 
for a world series baseball game, and 
the tax of 30 cents for a $3.00 box seat 
at a representative theater is not con- 
sidered excessive. The exemption of 
all admissions of 75 cents or less elimi- 
nates the tax and the recreation and 
amusement of an overwhelming major- 
ity of our citizens. Those who pay more 
than 75 cents can well afford to make 
a contribution to the Government, ar nd 
such an excise tax cannot be held to be 
burdensome or to impose a restriction 
on legitimate recreation. 

Tables showing the exact amounts 
paid as tax, and the percentage of the 
tax to the retail prices, for the various 
makes of automobiles, the different kinds 
and brands of tobacco, and for selected 
samples of admissions, are submitted in 
an appendix. 


same reasoning 


ute 


on the income received from 
bankers’ acceptances held by foreign 
banks of issue: Under the provisions of 
section 230 of the Revenue Act of 1926 
a tax of 13% per cent is imposed upon 
the discount received by any foreign cor- 
poration on American bankers accept- 
ances. Sections 233 and 217 of that Act, 
however, exempt from taxation any in- 
terest on bank deposits received by a 
foreign corporation not doing business 
within the United States and not having 
an office therein. Under the terms of 
section 256 interest upon obligations of 
the United States is not subject to tax. 


Taxes 


Gold Standard Grows 
In Popularity 


An increasing number of countries 
have adopted the gold exchange stand- 
ard. 'Fhis means that banks of issue in 
those countries must carry large bal- 
ances abroad, largely in the American 
market. Unless appropriate investments 
are available, however, these balances 
will be lost to London or to some other 
gold standard country. 

Generally speaking, the chief ways in 
which a foreign bank, especially a for- 
eign bank of issue, employs its surplus 
funds in this market are: 1, on deposit; 
2, in short-time government securities; 
and, 3, in bankers acceptances. At the 
present time, the law exempts from tax- 
ation income derived from the first two, 
but taxes the third. Foreign banks of 
issue with surplus funds to invest must 
seek the most liquid short-time invest- 
ments available. Many banks of issue 
are prohibited by law from investing 
their funds for longer than three months. 
Others are prohibited from investing 
their funds in any government securities 
which are not issued on a discount basis. 
In such cases as these, Where funds can- 
not be invésted in government securities 
for one another, a bank of 
issue must invest its funds either in 
bankers’ bills, subject to the tax, or else 
place its funds on deposit at materially 
lower rates of interest. 


reason or 


Dollar Acceptance 


Market Limited 

The serious effect of this 
ing tendency to withdraw 
this market for investment either in 
London or elsewhere. In other words, 
the present law places a serious handi- 
cap on the free development of our dol- 
lar acceptance market. In effect it tends 
to keep foreign funds out of our market 
and to force American merchants to 
finance their transactions abroad rather 
than through the dollar acceptance. 

One of the main purposes of the Fed- 
eral Reserve Act to authorize and 


is the result- 
funds from 


was 


foster the development of the American | 


acceptance market an effective and 
economical financing our for- 
eign trade. has done its part 
in aiding this development by a series of 
amendments to the Federal Reserve Act. 
Undoubtedly, however, the present pro- 
vision of the Revenue Act, which im- 
poses a tax on the discount earned from 
our bankers’ acceptances, is proving an 


obstacle to the full accomplishment of 


as 
means ol 


Congress 


| Louisville & Nashville 





plications under 


| prices, 


; rence 


; acres next 


| poration is 


' you take 


| face low 


' should help farmers to adjust 


; eratives. 


) advance 
| the price 


} yond 
' tions, is 


| labor 
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Line Extensions 


Subsidiary of Frisco Road Is Authorized to Acquire 
Tracks of Gulf Company i in Vicinity of Pensacola 


Terminal Railway 
Included in Order 


Denied 
Right to Joint Use of Gulf 
Ports Facilities. 


The Interstate Commerce Commission 
has isued a certificate authorizing the 
Muscle Shoals, Birmingham & Pensa- 
cola Railroad to acquire and operate 


; tracks owned by the Gulf Ports Terminal 


Railway and the Gulf Power Company 
in the vicinity of Pensacola, Fla. 

The company is a subsidiary of the 
St. Louis-San Francisco Railway and one 
of the issues in the case was as to 
whether the Louisville & Nashville Rail- 


| road should:be admitted to the joint use 
of the terminal facilities acquired. Com- 


missioner Eastman, in a sparate concur- 
ring opinion, said that this would be un- 
fair since the L. & N., will not grant 
to the Frisco the right to use jointly its 
terminal facilities. 

The full text of the report of Division 
4, in Finance Docket Nos. 6230 and 6251, 
dated October 24 follows: 

Exceptions were filed to the report 
proposed by the examiner and the case 
was argued orally. 

On April 7, 1927, the Muscle Shoals, 


| Birmingham & Pensacola Railroad Com- 
pany, 


a carrier by railroad subject to 
Interstate Commerce Act, filed two ap- 
paragraph (18) of Sec- 
tion 1 of the Act for certificates that 
the present and future public conveni- 
ence and necessity require the acquisition 


Credits Advoeated 


On Surplus Crops 


Secretary Jardine Favors Cre- 
ation of Corporation to 
Make Loans. 


{Continued from Page 5.] 
tion in cotton acreage is due to price 
in the year before. 

As a result of last year’s discouraging 
cotton acreage was reduced one- 
eighth this year. Greater stability of 
acreage will in turn help stabilize price. 

Secondly, the proposed plan has a 
stabilization mechanism. Had a stab- 
ilization corporation for cotton been set 
up last year, the cooperatives owning 
that corporation would have been urged 
by self-interest to prevent the recur- 
cf a surplus this year. 
Reduction of Acreage 
To Be Based on Data 


Backed by data made available through 
improved statistical research, the coop- 
erative and other agencies could have 
put this proposition up to the cotton pro- 


| ducers before planting the 1927 crop: 


“You produce 47,655,000 acres of cot- 
ton this year (1926)., The normal yield 
is 156 pounds. If you harvest as many 
year (1927) and get a normal 
yield you will have about 15,000,000 bales 
to harvest in 1927, 

“On top of that, our 
holding the 
took off the 
an extremely 

means that if you produce 
as many acres next year last year 
and get the normal yield we shall have 
in all about 18,000,000 bales to market 
in 1927. 

“That 


cor- 
bales 
save 


stabilization 
3,000,000 
market to 
low price 


which we 
you from 
1926, 


in 
This 


as 


can not be sold unless 
for it. If you 
s basis, you must 
fewer acres for 


quantity 
10 to 12 cents 
go ahead on last year’ 
prices. Put 
the 1927 crop.” 
Additional data on the statistical posi- 


in 


| tion of other crops which farmers in each 


region 
would 


might plant in plact of 
also be made available. 
product 
to demand by increasing the acreage 
one crop and reducing it in another. 
The plan would add to the prestige and 
business confidence of the cotton coop- 
They could be helped further 
by suitable credit for physical facilities. 

I should also like to se it possible to 
members a greater part 
of their product when it 
over to the cooperatives. At 
many farmers have to remain 
these organizations because they 
wait for a substantial part of the 
of their product. 


cotton 
This 
ion 
in 


to of 
is 
turned 
present, 
outside 
can not 
price 

The 
that of minimizing price 
to build large-scale, farmer- 
owned business institutions handling the 
major farm commodities. Future pros- 
perity in farming depends to a large 
degree on the growth of strong business 
institutions to afford 
bargaining power comparable to that of 
ind industry and to give the farme1 
a consciousnes of business power, a 
sense of mastery over his affairs, 


better voice jn matters of economic 


| policy. 


| Gulf Company 


; our 


long-time aim of this plan, be- | 
fluctua- | 


agriculture a | 


and aj 





F and operation by it (a) of a track owned 
by the Gulf Ports Terminal Railway 
Company, hereinafter called the Gulf 
Company, extending from a point near 
Pensacola Bay in a general westerly di- 
rection approximately 3.3. miles, of 
which 1.8 miles are within the city lim- 
its of Pensacola and 1.5 miles are with- 
out said limits, Finance Dockt No. 6230 
and (b) of a track owned by the Gulf 
Power Company, hereinafter called the 
Power Company, extending from a con- 
nection with a track of the Louisville & 
Nashville Railroad Company, hereinafter 
called the L. & N., in Tarragona street, 
in Pensacola, in a general westerly and 
southwesterly direction to the city lim- 
its of Pensacola, thence continuing along 
the shore of Pensacola Bay to the north 
bank of Bayou Grande, a distance of ap- 
proximately 4.9 Finance Docket 
No. 6231. 

Both tracks are located wholly within 
Escambia County, Fla. No representa- 
tions have been made by State authori- 
ties, A hearing was had at which inter- 
vening petitions were filed by the L. & N. 
and certain local shippers. These will 
be refered to hereafter. The applicant 
and its proprietary company will some- 
times be referred to hereafter collectively 
as. the Frisco. Both applications will be 
disposed of in this report. 


miles, 


Applicant Controlled 
By Frisco Road 

The applicant is controlled by the St. 
Louis-San Francisco Railway Company, 
hereinafter called through 
stock ownership, It and operates 
a line railroad extending northerly 
from Pensacola to Kimbrough, Ala., ap- 
proximately 143 miles. In Construction 
by St. L.-S. F. Ry., 111 I. C. C, 711, de- 
cided August 26, 1926, we authorized the 
Frisco to build a line from Aberdeen, 
Miss., to Kimbrough,152 miles, to con- 
nect its system lines with the applicant’s 
railroad, the purpose being to form a 
thorough route from Memphis, Tenn., 
and points west thereof, to Pensacola. 

This construction is In progress and 
is expected to be completed within one 
year. About $2,500,000 has thus far been 
expended by the Frisco in rehabilitating 
the ap plicant’s line. Pensacola is the only 
port toward which the Frisco’s energies 
are now directed. The testimony for the 
applicant is that the present terminal 
facilities at Pensacola will not be ad- 


the Frisco, 
owns 
of 


es 


} equate for the Frisco’s use when the con- 


struction now under way is completed, 
and it seeks to acquire the two lines in 
question to provide adequate team, ter- 
minal, industrial, switching and dock fa- 
cilities to handle the prospective traffic 
and to care for the predicted industrial 
development. 

In Abandonment by 
minal Ry., III I. C. C. 


Gulf Ports Ter- 
597, we author- 


| ized the Gulf Company to abandon all 
! of its railroad except its Pensacola ter- 
; minals. 


Pursuant to such authority the 
line has been dismantled excepting the 
tracks now in question. The Gulf Com- 
pany does not now perform any common 
carrier service, and its franchises within 
the city of Pensacola have been an- 
nulled by the city commissioners. 

At the time the abandonment proceed- 
ing was pending, E. McLaughlin, who 
controls the Gulf Company through own- 
ership of its entire capital stock and all 
of its bonds, was under contract to the 
L. & N. to sell to it all of said capital 
stock and bonds for $200,000, the con- 
tract being conditioned upon the Gulf 
Company securing authority to abandon 
all of its railroad except the Pensacola 
terminals. After the authority sought 
was granted the L. & N. refused tocarry 
out the contract, Notwithstanding such 
refusal McLaughlin subsequently grant- 
ed the L. & N. another option to acquire 
the properties, but entered into a con- 
tract to purchase the properties of the 
for $85,000, subject to 
approval and the approval of all 
| other governmental agencies which may 

be deemed necessary. On March 5, 1927, 

the Frisco assigned the contract to the 

applicant. The chief engineer of the 

Frisco estimates the value of the prop- 

erties to be $125,000. The applicant pro- 

poses to rehabilitate the track and put 
it in first-class condition. 

The track of the Power Company 
forms a part of the street railway sys- 
tem and is operated by electricity. An 
offer was made to sell it to the L. & N. 
for its reproduction cost new, less de- 
preciation, estimated be about $291,- 
00, the L. & N. to assume the obligation 
to furnish freight and passenger service 
to the Navy yard. The offer de- 

| clined. On March 21, 1927, the appli- 
cant entered into a contract to purchase 
| the track for $170,000, subject to all 
| Necessary governmental approval. The 

Frisco’s chief engineer estimates the 

value of the track to be about $450,000. 


Offer for Joint 
Purchases Is Made 

On behalf of the L. & N. 
fied that its intervention was upon the 
express solicitation of the intervening 
industries. At the hearing it offered 
| (a) to purchase jointly with the appli- 
cant the two traeks proposed to be ac- 


to 


was 


it was testi- 


/ upon 


| called -west-side industries, 
; owners of property in that section, testi- 


| any added 


| mately 


| The acquisition of the 





Combined Lengths 


Miles , 


Of Lines 8.2 


No Protesi Is Made By City 


Authorities Against Grant. 


ing of Application. 
———a | 
quired, the tracks to be operated jointly | 
by the two companies and such other 
lines as may hereafter enter Pensacola; | 
or (b) to purchase the properties at the | 
same prices the applicant has agreed to | 
pay and grant the right of joint and 
equal use to the applicant and any other 
companies Which may hereafter enter 
Pensacola. 

It asks that if the commission permits 
the proposed acquisitions its certificates 
shall be upon the condition that the L. 
& N. or any other railroad now or here- 
after having connection with the lines of 
the Gulf Company or the Power Com- 
pany, either over its own rails or by the 
exercise of trackage rights, shall be ad- 
mitted to joint use of said tracks upon 
terms and conditions to be agreed upon, 
or fixed by us in default of agreement. | 
No claim is or could be made upon the 
record that the present terminal facili- 
ties of the L. & N., are inadequate. 

The issues raised by the _ intervening 
industries fall within a narrow scope. | 
At the hearing it was stated on their be- | 
half that they desired to facilitate the 
Frisco in every manner possible in all 
its plans so far as they deemed them 
consistent; that the main reason they 
filed their petition was because the pur- 
chase of the two’ lines by the Frisco 
would eliminate what to their minds is 
a very valuable part of their business, 
and protection for their business, and 
that is competitive rail service. Their 
idea of competitive rail service appears 


| to be that each industry must be served 


directly by two or more carriers. 
Reciprocal switching arrangements be- | 
tween the two trunk lines are in effect | 
and will be continued. Industries now } 
located on the tracks of the Gulf Com- | 
pany or of the Power Company, or upon 
the tracks of both, are required to pay 
a switching charge on carload move- 
ments between the industries and the 
lines of the applicant or the L. N. In 
general this charge is absorbed by the 
trunk lines upon competitive but not | 
non-competitive traffic. If the 
Frisco should acquire the two tracks and | 
the L. & N. should be admitted to their | 
joint use then these industries would be 


| relieved from the payment of any switch- 
| ing charges. 


Industries on the east side 
served by the L. & N. alone, | 
. ' 

y a switch- 


traffic 


of the city, 
would still be required to pa 
ing charge on noncompetitive 


| . . { 
| moving by the Frisco, and_ those served | 


solely by the«Frisco would be subjected 
to the same charge on noncompetitive 


traffic moving via the L. & N. 


The result would be a discrimination in 
charges between industries in the 
same switching district for which the 
record does not afford any justification. 
With the exception of the L. & N. these 


| interveners presented the only opposi- 


tion, and it is apparent their position is 


' actuated by a desire to secure the com- 
petitive advantage that would accrue to 


them through the elimination of all their 
switching charges. 

Representatives of several other 
as well 


so- 
as 


fied in support of the applications, 
claiming that the proposed acquisitions 
would reduce the charges to which they 
are now subjected. It is not claimed that 
charges would result from 
the acquisitions proposed. 


Will Assure Service 


To Naval Air Station 

The president of the Frisco testified 
that they would not want the tracks 
under the conditions asked by the L. & N. 
He claims that operation over the tracks 
by two trunk lines would be impractica- 
ble because each would interfere with 
the other’s operations, and that it would 
conflict with the applicant’s operations 
at its docks. This is denied by the L. 
& N. The Frisco is pending approxi- 
$10,000,000 to secure entrance 
into Pensacola. It is admitted that its 
facilities at that point must be ex- 


| panded largely to meet its requirements. 
| It now OWns approximately 15 miles of 


trackage-in and about Pensacola. 
The general manager of the L, & N. 
admitted that this trackage should be 


| doubled, and perhaps tripled, to handle 


the traffic which the Frisco anticipates. 
1 Gulf Company’s 
tracks will enable the applicant to serve 


| the industries now located thereon, and 


will provide access to available sites for | : : 
% 7 - | vene in the proceedings on the Pere Mar. 


new industries. Another incentive to its 
purchase, is the fact that it has a right 
of way about 130 feet in width. It is 
planned to fill this right of way with 
storage tracks to provide space for cars 
available to the decks. If this is not 
done it will be necessary to bring cars 
to the docks froin a proposed yard about 
five miles distant. 
To be continued 
November 2, 


in the issue of 


iT. Cc. 


| Pere Marquette 
| sidiaries of the Canadian National Rail- 
| ways for authority to build a belt line 
| at Pontiac, 
| orders permitting the rival 


| kee Railway, 
| Northern Railroad and 


| the Michigan Air 
| in Finance 
| belt line connecting their lines at Pon- 


—— 


Rate Petitions 


Rate Complaints 


Filed With the 
Interstate Commerce 
Commission 


Rate complaints made public October 

31 by the Interstate Commerce Commis- 
sion are summarized as follows: 

No. 19688, Sub. No. 2. Carolina Ship- 
pers Association of Wilson, N. C., v, 
Norfolk Southern Railroad, Seeks rea- 
sonable charges for the use of refrigera- 
tor cars for transportation of fresh fish, 
oysters and other sea foods from Beau- 
fort and Morehead City, N. C., to inter- 
state destinaticns. 

No. 20192. Keokuk (Iowa) Chamber 
of Commerce Traffic Bureau et al. v. Al- 
abama & Vicksburg Railway et al. Re- 
quest Commission to prescribe reason- 
able rates on staves and headings from 
points of origin in Arkansas, Louisiana 
& Missouri to Keokuk, Iowa, and Alex- 
andria, Mo. Claim reparation of $12,000. 

No. 20195. Cleveland Stone 
Cleveland, v. New York Central Railroad 
et al. Seeks reasonable rates on ‘“‘natu- 
ral stone curbing” from Amherst, Ohio, 
to Detroit; also reparation, 

No. 20196.: City of Quincy, Fla., v. 
Alabama Great Southern Railroad 
Requests Cominission to require estab- 
lishment of joint through rates and 
routes on bituminous coal from mines on 
the lines of defendant carriers in Ken- 
tucky, Tennessee, Alabama, and Virginia 
to Quincy; also reparation. 

No. 20196, Sub. No. 1. City of Talla- 
hassee, Fla. v. Alabama Great Southern 
Railroad et al. Requests Commission to 
require establishment» of joint through 
rates and routes on bituminous coal from 


Kentucky, Tennessee, Alabama, and Vir- | 


ginia to Tallahassee; also reparation. 

No. 20197. Globe Grain and Milling 
Co. of Los Angeles v. Atchison, Topeka 
& Santa Fe Railway. Asks Commission 
to determine reasonable demurrage rules 
and charges on grain at Los Angeles 
and claims reparation of $515. 

No. 20197. Globe Grain and Milling: 
Co. of Los Angeles v. Southern Pacific 
Co. Seeks amendment of defendant’s 
demurrage rules and claims reparation 
of $58. 

No. 20198. Cameron, Joyce & Co., of 
Keokuk, Iowa, v. St. Louis & Hannibal 
Riailroad et al. Seeks reasonable rates 
on contractors’ outfits from Kenia, Ill., 
to Frankford, Mo., and claims repara- 
tion of $393.06. 

No. 20199. Busse Brick Co., of Lato- 
nia, Ky., v. Louisville & Nashville Rail- 
road, Requests Commission to prescribe 
reasonable rates on brick from Latonia; 
Ky., to Cincinnati. 

No. 20200. Texas Cement Plaster Co. 
of Hamlin, Texas, v. Southern Railway 
et al. Asks Commission to determine 
reasonable joint through rates on Zyp- 
sum building or plaster blocks from 
Plasterco and Plasterco Junction, Texas, 
to Jacksonville, Fla., and points basing 
thereon; also reparation. 

No. 20201. Andersen Lumber 
Baypart, Minn., v. Chicago & 
Western Railway et al. 
tion of $262.33 on 11 cars of window 
and door frames, knocked down, in bun- 
dles, from Bayport to New Orleans, 

No. 20202. Birmingham Rail and Lo- 
comotive Co. of Birmingham, Ala., y. 
Alabama Great Southern Railroad et al. 
Asks Commission to require establish- 
ment of reasonable rates on railroad 
rails and track material between points 
in Arkansas and the Birmingham 
trict. Claims reparation of $4,000. 

No. 20203. Diamond Match Co. of 
New York City v. New York, New Ha- 
ven & Hartford Railrcad et al. Secks 
reasonable rates on waste and scrap 
paper from Oxford, Conn., to Middle- 
town, Ohio. Claims reparation of 
$487.30, 


Belt Line Proposed 
By Pere Marquetie 


North 


dis- 


C. Permits Rival Com. 
panies to Intervene in 
Proceedings. 


The Interstate Commerce Commission, 
having before it applications filed by the 
Railway and also sub- 


Mich., on October 31 issued 
companies 
each to intervene and become parties to 
the proceedings on the application of 
the other, 

The Detroit, Grand Haven & Milwau- 
the Pontiac, Oxford & 
the Canadian 
operating as lessee 
Line, asked authority 
Docket No. 6547 to build a 


National Railway, 


tiac, and have been authorized to inter- 


quette application, Finance Docket No. 
6545, in which it asked authority both 
for a belt line and for an extension from 
Wixom to Pontiac, Mich, The Pere Mar. 
quette was also authorized to intervene 
in No. 6547. 


Authority to Make 
| Stock Dividend Asked | 


Authority for an issue of $7,197,100 of 
additional capital stock as a 20 per cent 


Co. of | 


et al. | 





Co. of | 


Claims repara- | 


AUTHORIZED STATEMENTS ONLY 


PUBLISHED WITHOUT COMMENT BY THR 


ARE PRESENTED HEREIN, BEING 
UNITED STATES DAILY. 


Freight: Earnings 


Government Deposits i in in Me ember mber Banks 


Of Reserve System Declined Last Week 


Condition Statement as o a October 26 Shows Decreases in 
Loans and Discounts and in Investments. 


The 
ment 
as of 


Federal Reserve Board’s state- 
of 660 reporting member banks 
October 26, a nounced October 
31, shows decreases of $36,000,000 in 
loans and discounts, $19,000,000 in in- 
vestmer.ts, $48,000,000 in net d@mand de- 


| posits, $58,000,000 i: Gov ornment depos- 


its and $16,000,000 in borrowings from 
the Feder reserve banks. 

Loanh on stocks and bonds, including 
United States Government obligations, 
were $14,000,000 above the previous 


| week’s total in the Cleveland district and 


$20,000,000 above at all reporting banks. 
All other loans and discounts | declined 
$56,000,009 during the week, decreases 


| of $28,000,000 being reported by banks 


in the Cleveland district and $12,000, 000 
and $9,000,000 by banks in the San Fran- 


| cisco and Chicago districts, respectively. 


Holdings of United States securities 
decreased $13,000,000 and of other 
curities $6,000,000. The principal changes 
in holdings of other securities were a de- 
cline of $10,000,000 in the Cleveland dis- 
trict and and an increase of $8,000,000 
in the Chicago district. 

Net demand deposits were $35,000,000 
below the total reported a “week ago 
in the New York district and $48,000,- 
000 below at all reporting member banks. 

Government deposits coptaee $58,000,- 


Ta) 
S¢- 





000, all districts participating in the re- 
duction. 

Borrowings from the Federal reserve 
banks were $16,000,000 below the Oc- 
tober 19 figure, the principal changes 
in this item including increases of $12,- 
000,000, and $11,000,000 in the Boston 
and New York districts, respectively, and 
decreases and‘ of $13,000,000 in the 
Cleveland district, $7,000,00 Oin the Chi- 
cago district and $5,000,000 each in the 
Richmond, Kansas City and San Fran 
cisco districts. 

The Board’s compilation of the prin- 
cipal resources and liabilities of all re- 
porting member banks in each Federal 
Reserve District as of the close of busi- 
ness, October 26, will be found in tabu- 
lated form at the bottom of Page 10. 


| Maturity Date Extension 


Of Bonds Is Sanctioned & 


The Kansas City, Shreveport & Gulf 
Terminal Railway has been authorized 
by Division 4 of the Interstate Com- 
merce Commission, in Finance Docket 
No. 6488, to extend from August 1, 
1927, to August 1, 1937, the maturity 
date of $150,000 of first mortgage 
bonds. 


The Law of Rate Making 


The law which governs the making of railway 


rates contains two major requir 


ements. One is that 


the management of the railroads must be honest, 


efficient and economical. 


The other is that rates 


must be made so the railroads as a whole will be 


able to earn a 
property. 
than seven years. 


The honesty of railway 
out these seven years has been unquestioned. 


cficiency has 


of railway 


high prices, 


been 
second requirement. 


mark set by 


as a fair_ return. 


turn, 





know by now 


railrc ads, 


fair return upon 


been demonstrated 


management has been proved by 


advancing taxes 


fully met in all particulars. 


the value of their 


This law has now been in existence more 


management through- 
Its 
i11- 


by a great 


provement in service; railway transportation today 
is uniformly prompt and dependable. The economy 


an 


actual increase in net earnings during a period of 


and declining rates. 


The first requirement of the law has therefore 


Turn now to the 


In only one of the seven years has the return 
earned by the railroads as a whole come up to the 
the Interstate Commerce Commission 
That was in 
seven years the railroads have lacked more than one 


1926. For the full 


and a quarter billion dollars of earning such a re- 
In view of this experience, everyone ought to 
that no return 
If they fail to reach the return aimed at, 


is guaranteed to the 


there is no provision for making up the difference. 


Furthermore, 


the fact that the 


railroads have failed 


to earn this return ina period of heavy traffic means 
the shortage is certain to be greater when business 


declines, 


Honest, 
of the 


for which this law was enacted, 
nance of an adequate system of transportation. 
second requirement of the law 
force as the first, and failure on the part of our 
regulating authorities to meet 


efficient and economical management 
railroads alone is not enough to gain the end 


which is the mainte- 
‘The 
is of just as much 
rate- 
it has the effect of 


nullifying what the railroads have accomplished by 


meeting the first. 


Monthly Reports of Railroad Revenues and Expenses as Reported to 


the Interstate Commerce Commission 


Elgin, Joliet & Eastern Ry. 
September 9 Months 
1927 1926 1927 1926 
$1,795,512 $2,013,435 $17,315,861 $18,367,142 | | 
20 98 R0 176 | pany’s authorized capital stock is $50,- 
1,946,055 2,173,822 18,870,105 20,028,273 | 000,000, of which $35,985,600 has been 
228,976 226,360 1,922,559 , 1,737,007 | issued, leaving a balance of $14,014,400 
434,095 445,277 8.790.947 4,192,459 | issuable from time to time as may be 
682,424 681,233 6.495.374 6.441:550 | determined by its board of directors. | 
1,403,651 408,888 12,769,847 12,907,721 | As of Julv 31, 1927, the application says, 
542,404 764,934 6,100,258 7,120,552 | the company had a corporate surplus of | 
131,092 33,512 956.116 964,465 | $51,512,088, and the purpose of the stock 
411,140 5,143,703 6,125,477 | dividend “s to capitalize part of it to | 
216.576 3.826.651 4,585,462 | reimburs the treasury in part for ex- 
161,00 460.76 459.90 | penditures for additions and betterments 
92,1 67.7 G4.5 | since 1916, 


this purpose When this situation is fully realized’ by the 
public, there will undoubtedly be a marked public 


sentiment in favor of maintaining a level of rates 


| stock dividend was asked of the Inter- | 
state Commerce Commission by _ the 
Pittsburgh & Lake Erie Railroad, a | 
subsidiary of the New York Central, in 
| an application made public October 31 
as Finance Docket No. 6579. 
According to the application the com 


I icebinand, therefore, that the Rev- 
enue Act of 1926 be amended so as to 
exempt from the income tax income de- 
rived from American bankers’ accept- 
ances held by foreign central banks of 
issue. 

The Treasury Department would like 
at a later date to present to the Com- 
mittee certain suggested amendments to 
the income tax law of a technical char- 
acter, 


St. Louis-San Francisco Ry. 
September 9 Months 
1927 1926 1927 1926 
$5,919,087 693 > $48,230, — $50,287,170 
,166,227 10,625,7: 11,780,662 | 
Total operating revenue ...... 3,401 ee 66,673,157 
Maintenance of way 965,256 8,676,789 8,465,144 | 
Maintenance of equipment ..,. 482,330 y 12,520,619 13,123,011 
Transportation expenses ..... 259,574 20,617,039 21,687,612 
Total expenses incl. other 929,704 14,403,366, 46.045,509 | 
| 
| 
| 


that will accomplish the full intent of the law. 


Freight revenue .....0+ esses. 


‘ Constructive criticism and suggestions are in- 
Passenger revenue 


vited. 


L. A. DOWNS, 


President, Illinois Central System. 


5,158,085 
2,820.686 
455,535 

2 366,660 
2.377.309 
1,966.20 
64.6 


Net from railroad 5697 18,983,629 20,627,648 
Taxes eshte 179,895 3,630,964 3,651,829 
Net after taxes, ete. 2,648 5,340,898 1,696,582 
Net after rents ........ 337 15,813,810 16,$ $e 
Average miles operated ....... 4,952.79 4,978. 

Operating ratio 70.1 a 1 


CHICAGO, November 1, 1927. 


| Other tables of monthly 
Railway earnings will be 
| found on Pages 11, 


vol 
5,017.87 
64% 


460.4 03 
64,8 


* 
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COMMENT B 


PUBLISHED WITHOUT 


Y THE UNITED STATES DAILY. 


Commerce 


Increase Is Shown 
In Consumption of 
Wool in September 


Department of Commerce Is- 
sues Statistics for Month 
Covering Activities of . 
507 Manufacturers. 


The Department of Commerce on Oc- 
tober 81 announced the monthly statistics 
on consumption of wool by manufactur- 
ers in the United States during Septem- 
ber, based on reports received from 507 
manufacturers operating 570 mills. The 
full text follows: 

The reporting mills which are included 
in this report are equipped with 52,816 
looms, 4,790 sets of woolen cards, 2,152 
worsted combs, and 3,477,063 spindles. 
This is exclusive of 16 manufacturers 
operating 63 mills who failed to report 
for this month. According to reliable 
textile directories for 1927, these non- 
reporting mills are equipped with ap- 
proximately 11,767 looms, 1,301 sets of 
woolen cards, 521 worsted combs, and 
932,608 spindles. 

The total quantity of wool entering 
into manufacture as reported by the 507 | 
manufacturers during September, 1927, 
reduced to a grease equivalent, was 
48,152,574 pounds, as compared with 
46,503,784 pounds reported by 510 manu- 
facturers for August, and 45,769,612 
pounds reported by 520 manufacturers | 
for September, 1926. ; 

The monthly consumption of 
(pounds) in grease equivalent for manu- 
facturers reporting for 1927 was as fol- 
lows: January, 46,388,783; _ February, 
45,938,018; March, 54,262,378; April, 
43,970,805; May, 44,338,043; June, 45,- 
005,607; July, 39,832,925, and for August, | 
46,503,784. 

Consumption in September. 

The total quantity of wool consumed 
during September, 1927, was pypegt 
pounds, as compared with 40,309,006 
pounds in August, 1927, and 39,231,977 
pounds in September, 1926. The con- 
sumption shown for September, 1927, in- | 
cluded 34,764,045 pounds in the grease; 
5,569,229 pounds of scoured wool, and | 
1,687,553 pounds of pulled wool. , 

“Classified according to grade, the total 
for this month includes 11,117,6 70 pounds | 
of 64s, 70s, 80s (fine), wool, which may | 
be compared with 10,697,816 pounds con- 
sumed in August, 1927, and ee, 
pounds consumed in September, 1926; 
5,228,746 pounds of 58s, 60s ( 2-blood), 
as against 4,568,334 pounds in August, 
1927, and 4,641,182 pounds in regress 
1926; 5,965,989 pounds of 56s (%-blood), 
as agaixst 6,038,480 pounds in the month 
—— and 5,783,945 pounds in — 
tember, 1926; 6,676,275 pounds phe 
50s (%4-blood), as against aera | 
pounds in August, 1927, and 6, = 
pounds in September, 1926; 3,103; 66 
pounds of 46s (low %4-blood), 44s —_. 
mon), 36s, 40s (braid), and 36s, 40s, : 
(Lincoln), as against 2,856,176 — | 
in August, 1927, and 2,465,623 poun 4 
jn September, 1926, and 9,928,281 pao 
of carpet wool, as against aga ¢ i 
pounds in the preceding mont = | 
10,669,433 pounds in September, 1926. 

 Pomestic And Foreign Wool. 

Of the total quantity of wool used - 
manufacturers during this month of 
September, 1927, 25,657,468 pounds, = 
61.1 per cent, was domestic wool; en | 
16,363,359 pounds, or 38.9 per cent, oe 
foreign wool. The carpet wool was all 
of foreign origin. The United States 
produced 83.4 per cent of the Sas, 70s, 
80s (fine), wool; 85 per cent of the = 
60s (%4-blood); 83 per cent of the 56s 
(%-blood); 84 per cent of the 48s, ~ 
(%4-blood) ; and 48.1 per cent of the 46s 
(low %-blood). - ; 

Of the total consumption of wool in 
September, 1927 (amounting to 42,020,- 
827 pounds), 21,982,538 pounds, or 52.3 
per cent, were reported from the New | 
England States; 39.9 per cent from the 
Middle Atlantic States; 1.1 per cent from 
the Pacific Coast States; and 6.7 per 
cent from the other sections of the 
United States. : 

«@ ‘The consumption of foreign tops and | 
noils constitutes one element which it | 
has not been possible to include in the 
consumption reports since the manufac- 
turers would be wnable to, distinguish 
between foreign and domestic tops and | 
noils. In the long run, though not nec- 
essarily month by month, this element 
must be equal to the imports. The im- 

- ports of wool and _ hair, advanced, in- 
cluding tops, for the current month were 
14,468 pounds and for 1927, including 
September were 146,078; noils for the 
current month were 1,448,668 and for 
1927, including September, 7,278,244, 
The exports of tops and noils were 

negligible. 


wool 











Designs for Textiles 
Denied Free Entry 


[Continued from Page 1.] 
the importation is in colors produced 
apparently in a simple manner. They 
are conventional in form and are intend- 
ed for a utilitarian purpose. 

“Similar commodities have been passed 
upon this Court and the Court of Cus- 
toms Appeals, one of the more recent 
being that of Cheney Bros. vs. United 
States, 12 Ct. Customs Appeals, 195. 
The cuts or designs involved in that case 
were more elaborate than those involved 
herein and by some stretch of the imag- 
ination might be called artistic. Shey 
were, however, intended for the same 
purpose. The Court there said: ‘The tes- 
timony establishes, we think, that the 
designs were made by artists; that they 
are the conception of the artists who 
made them and that they are originals.’ 

“We fail to find in this record testi- 
mony which satisfies us that that would 
be true in this case. We think it would 
be a travesty to call these works of art 
within the meaning of that term as 
iysed in the statute. What part of an | 

jtist’s feeling in artistic nature and | 
conception would be required so arrange j 
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| the other districts 


| stores 
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Retail Sales 


And Chain Stores and Mail Order Houses 


September Business Shows Variation in Proportional V ol- 
ume in Different Federal Reserve Districts. 


The usual fall increase in the distribu- 
tion of merchandise by department and 


| chain stores and mail order houses was 
| lacking in September, it was stated in 


a survey just issued by the Federal Re- 
serve Board. Compared with a year ago, 
department stores sales were in about 
the same volume, while business of mail 
order houses and chain stores increased. 

Department store averaged 
about 1 per cent larger sales in the first 
nine months of the current year than 
for the same period last year. Mail 


sales 


| order houses showed an increase of about 


2 per cent over last year for the nine 
month period. 

Following is the full text of the sur- 
vey: 

Distribution of merchandise to con- 
sumers, as indicated by sales of de- 
partment stores, mail order house and 
chain stores, increased less than is usual 
in September. Compared with a year 
con- 


| Department stores 


Mail order houses 
Chains of stores— 
Grocery 
Five and ten cent 
Drug 
Cigar 
Shoe 
Music 


Department store sales and stocks by | 


Federal Reserve districts: While depart- 


ment store sales were in about the same | 
volume in September as a year ago, for | 
| the country as a whole, there were wide 
| variations for the different sections of 


the country. 

In the Boston, New York, Atlanta and 
San Francisco Federal Reserve districts 
were larger than in September, 
1926, the largest increases being in the 
Atlanta district, where sales were nearly 
20 per cent greater than last year. In 
sales were smaller 
than in 1926, the largest declines occur- 


| ying in the Philadelphia, St. Louis, Min- | 


neapolis and Dallas districts. 
Inventories carried by department 

increased further in September, 

reflecting the usual seasonal growth in 


tinued in about the same volume, while 
those of mail order houses and chain 
stores were larger. 

For the first nine months of the year 


as a whole, sales of department stores | 
averaged about 1 per cent larger than 
in the corresponding period of last year | 


and those of mail order houses were 
slightly more than 2 
Sales of chain stores showed relatively 
larger increases for the first nine months 
| of 1927, as compared with a year ago, 
than sales of department stores and 
mail order houses; but this was due, 
in part, to the fact that the number 
of stores operated by the different chain 
companies increased during the year. 

A summary of the changes in sales in 
September (A) and in the first nine 
months of the year, (B) as compared 
with the corresponding periods of last 
year, for retail firms reporting to the 
| Federal reserve system and the number 
of firms reporting are shown in the 
~ table. 





Stores reporting 
Sept. Sept. 
1926 1927 

660 660 
4 


28,068 
2,461 
762 
3,449 
606 
62 
280 
1 
| stocks in anticipation of the expansion 
in retail sales that occurs in the au- 
tumn, and at the end of the month 
stocks were in about the same volume 
| as in Septemher, 1926. 

Stocks of stores in the Boston, Cleve- 
land, Atlanta, Kansas City and San 
Francisco districts increased, while those 
in the other districts, except New York 
and Richmond, where they were about 
the same as a year ago, were smaller. 

Stock turnover: The rate at which 
stocks of merchandise of department 
stores were turned over averaged about 
the same for all reporting firms in Sep- 
| tember as a year ago. For the nine 
months ended in September the rate of 
turnover was about the same as for the 
corresponding period in 1926. 








Exporters of Fruit 


Charge Unfairness 


Use of 
Marks in Shipments to 
Argentina Alleged. 


[Continued from Page 1.]} 


| doing business under the trade name and 


style E. Waterman & Co., have 
and are using unfair methods of com- 


petition in export trade in violation of | 


the provisions of Section 5 of said first 
named Act ag extended by Section 4 of 
said last named Act and states its 
charges in that respect as follows: 
Varieties Are Registered. 
Paragraph One: Respondents 
partners doing business under the trade 
name and style “E. Waterman & Co.,” 
with their place of business in the city 


are 


gaged, among other things, in the busi- 
ness of exporting, from the 
States to the Republic of Argentina, ap- 
ples, pears and other fruits, and in the 
sale of said products to various citizens 
and residents of said Republic of Ar- 
gentina. 

In the course and conduct of their said 
business respondents are in competition 


' with other individuals, partnerships and 

corporations also engaged in the business | 
| of exporting from the United States to | 
| said Republic of Argentina, apples, pears | 


and other fruits and the sale thereof to 
the citizens and residents of said last 
named Republic. 

Paragraph 2: In the years 1924 and 


1925, and in connection with their afore- | 


said business then being conducted by 
them, respondents knowingly and con- 
trary 
November 23, 
thereof) 


(Law No. 3975, 
Acts amendatory 


gentina 
1900 and 


caused to be registered in the Republic | 


of Argentina as artitrary and fanciful 
names a number of names or designa- 


tions of sundry varieties of American | 
and pears, respectively, among | 


apples 
which names and designations so reg- 
istered are “Ben Davis,” “Gravenstein,” 


“Spitzenberg,” “Jonathan,” “Winter Ba- | 


> 


nana,” “Rome Beauty,” and “Winesap,” 


applicable, respectively, to sundry varie- | 
| ties of apples; and the names and desig- 


nations “Flemish Beauty” and Bucrre 


d’Anjou” applicable, respectively, to two | 


varieties of pears. 
Names Commonly Known. 
Paragraph 3. All aforesaid names and 
designations registered by respondents 
are set out in Paragraph Two hereof 
and are names and designations which 
for many years have been and are now 


commonly known as the names of and’ 


commonly applied to said varieties of 
fruit, respectively, and said fruits have 
been for many years and are now bought 
and sold under said respective names 
and designations in interstate and for- 
eign commerce, including export trade 
with the Republic of Argentina. 
Paragraph 4: In the year 1925, the 
respondents, well knowing the foregoing 
facts, notified many of their said com- 


a series of dots in rectawgular form, we | 
| are unable to comprehend. 

“We, therefore, are of the opinion on | 
the whole record that the importation | 


is not entitled to free entry and over- 
rule the protest.” 
(Protest No. 967974-23029-22.) 


Trade | 


been | 


They are en- | 


United | 


to the provisions of the trade- | 
| mark law of the said Republic of Ar- 


| petitors engaged in the export trade in 
apples and pears to Argentina that all 
of said varietal ‘names of apples and 
pears were the property of the respond- 
ent and had been registered by them as 
trade marks in Argentina; and that they 
| had the right to prevent any barrel or 
box containing such apples or pears and 


per cent larger. | 


Wool 


Trade Practices 


——$—_—— 


| By Grocery Stores 
And Delicatessens 


Total Wholesale and Retail 
Sales for All Business Esti- 
mated at $103,926,- 

600 in 1926. - 


The greater portion of the wholesale 
and retail business in Seattle, Wash., is 
done by the grocery and delicatessen es- 
tablishments, according to the census of 
| distribution of that city, just announced 
by the Department of Commerce. Next 
in value was said to be the building ma- 
terial business. The announcement in 
full text follows: 


The Department of Commerce an- 
nounces that an analysis of the statistics 
for the 7,106 establishments reported 
at the recent census of distribution of 
Seattle, Washington, shows that the 
largest annual sales for 1926 were made 
by 1,415 wholesale and retail, grocery 
and delicatessen establishments. 

The sales of these establishments 
amounted to $103,926,600. Of these 
1,415 establishments 123 were engaged 
| principally in wholesale business, and 
their annual sales amounted to $74,020,- 
900, while the annual sales of the 1,- 
292 retail establishments amounted to 
$29,905,700. Including the salaried em- 
ployes, proprietors, and firm members, 
there were 4,080 persons at work in 
these stores, and their annual salaries 
amounted to $3,885,100. 

Building Material Next. 

Necessarily, the retail establishments 
purchase from the wholesale concerns, 
and a combination of the sales of the 
two classes results in some duplications; 
however, the wholesales stores do not 
limit their sales to the retail establish- 





ments located within the eorporate limits | | 
/ ments of this kind being grouped under 
' 


of Seattle. It must also he remembered 
that certain groupings of establishments 
include commodities which are sold in 
grocery and delicatessen establishments. 

Among these are confectionary, ice 
cream, and soft drinks, which are not 
only sold by 216 establishments for which 
separate statistics are shown, but also 
are sold by drug stores and 


and sale of other commodities. In order 
to group the establishments, the Bu- 
reau of the Census has*found it neces- 
sary to assign the statistics to certain 
classes, according to the principal com- 
modity handled. 

It is possible to show separate data 
for 46 classes of establishments engaged 
in retail business, all other establish- 





bearing any of said names from enter- | 


| ing Argentina, and threatened to hold 
; such competitors responsible in damages 
| for all shipments made by them of such 
| apples or pears to Argentina under any 
| of said varietal 
| Paragraph Two hereof. 
Unfair Competition Claimed. 

Paragraph 5: Said notices and threats 

made by respondents to said competitors 


have had and now have the capacity and 


tendency to and did and do hamper and 

hinder the lawful business of said com- 
| petitors in the exportation of apples and 
| pears to and the sale of said commodities 
| in the said Republic of Argentina by de- 

terring said competitors and causing 
; them to refrain from such sale and ex- 
| portation to Argentina of such products 
under aforesaid well established and 
; commonly used names and designations 
| referred to herein, for the reason that 


| Said notices and threats have caused and | 
still c&luse many of said competitors to 


believe that if they so export and sell 
said commodities they will be subjected 


by respondents to law suits and other | 


litigation which respondents have threat- 
| ened and still threaten to institute 

against said competitors as in Paragraph 
| Four hereof set out. 


and practices of resopndents have been 


| and are now to the prejudice and injury 
of their aforesaid competitors and con- | 


| stitute unfair methods of competition in 
export trade within the intent meaning 
| of Section 5 of an Act of Congress, en- 


titled “An Act to Create a Federal Trade | 


Commission, to define its powers and 
duties, and for other purposes” approved 
September 26, 1914, as extended by Sec- 


| tion 4 of an Act of Congress entitled | 
“An Act to Promote Export Trade, and | 
| for other purposes” approved April 10, | 


} 1918. 

Wherefore, the premises 
the Federal Trade Commission, on this 
10th day of October, A. D., 1927, now 


here issues this its complaint against 


said respondent. 


Automotive Exports 


Against a monthly average of $35,- 
202,834, the value of all automotive 
exports in September was $29,129,619, 
it was stated October 31, by the Auto- 
motive Division, Department of Com- 
meyce. This was approximately $1,000,- 
000 above the total for September, 1926. 

Shipments of passenger cars and 
trucks in September numbered 26,278 
units and maintained a high ratio to pro- 
duction on account of the decreased out- 
put. Loss in the export value of pas- 

| Senger cars was accounted for entirely 
by decreased shipments of low-priced 
ears in the class up to $500, the report 
shows. 


| in the $1,200 and $2,000 class. 
Truck exports increased slightly over 


tions. The average unit value of pas- 
| senger car shipments during the month 
was $763 and that of trucks $730. 


Paragraph 6: The above alleged acts | 


considered, | 


Decline in September | 


names, as set out in | 








Shipments in all other classes | 
showed an appreciable gain, especially | 


September, 1926, through the gain of | 
shipments in the 1 to 2%%-ton classifica- | 


possibly | 
stores engaged primarily in the purchase | 
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Industry and Trade Maintain Same Level 
As Last Year in San Francisco District 


| ay ' ° .¢ , 
Federal Reserve Bank Says Business Conditions Show In- 


Industrial operations and the distribu- 
tion of merchandise continued in the 
Twelfth (San Francisco) Federal Re- 
| serve District to range at about the same 
| levels in September as in the same month 
| last year, according to a survey of con- 
| ditions just completed and made public 
by the Federal Reserve Bank of San 
Francisco. 

The Bank’s statement added that sta- 
| tisties for late September and early Oc- 


the district’s demands for credit. Total 
| creased 3.2 per cent between September 


announcement. 





ment: 

Seasonal changes, with indications of 
increased activity in several lines of in- 
dustry and trade, wer? apparent in the 


the Twelfth Federal Reserve District for 
September. 
Harvest Seaso: Is Late. 
The late agricultural marketing séason, 
which heretofore has retarded marketing 
operations, served to intensify activity in 


| of the harvest approached. Industrial 
operations continued at approximately 


tion and trade, although trends in the lat- 


the month. 


for credit. During September and early 


| $1,291,000,000, an increase of more 


“Miscellaneous.” In the wholesale branch 
| of industry, 39 classes are shown sep- 
| arately, 42 establishments being included 
| in the “Miscellaneous” group. A miscel- 
laneous group is necessary to avoid dis- 
closing the data reported for individual 
establishments. 

Next to grocery and delicatessen estab- 
lishments, the largest sales are shown 
| for 199 establishments engaged in the 
and seven of these are classified as 
| wholesale, and 92 as retail. The total 
sale of building material. One hundred 
' amounted to $81,816,300; and they gave 
| employment during the year to 1,701 
persons, the amount paid in salaries and 

wages being $3,291,700. 








eo GULF REFINING COMPANY 


A 


| tober showed a prunounced recovery in | 
j} loans by reporting member banks in- ; 
7 and October 12, according to the bank’s | 


Following is the full text of the state- | 


available data of business conditions in | 


movement of farm products as the end |} 


the levels of a year ago, as did distribu- | 
| ago but smaller than one year ago. 
ter field were not clearly defined during | 


Banking and credit statistics for late | 
September and early October showed a | 
pronounced recovery in district demands | 

, Lowered on Telegraph 
| October, total loans reported by mem- Duty Lo ora} 
i ber banks of the district expanded to | 


} parts 
| of 
{ valorem 
| cabled report from the American Vice 


| Consul at Calcutta, Richard R. Willey, 


; merce. 
| ; : . | 
| sale of handling material. One hundred | 


dications of Increasing Activity 


99 
Oe 


than $40,000,000 ( per cent) since 
the recent low point of September 7. 
The increase was chiefly in ‘other 


loans—largely commercial.”’ 


In the face of an increased demand, 
credit has continued in adequate supply, | 
interest rates have remained relatively 


low for the season of the year, and bor- 
rowings from the Reserve Bank, al- 
though well above the levels of early 
September, are Jower than one year ago. 

Earlier forecasts indicating a total 
agricultural 
equal to that of 1926 generally have been 
substantiated by harvest returns. Prices 
are higher for most farm products than 
at this time last year. 

Employm:nt Declines. 

Volume of industrial employment de- 
clined sightly during the month, while 
payrolls tended upward. Value of build- 
ing permits was less in September, 1927, 
than in August, 1927, or September, 
1926. Activity in the lumber and 
logging and flour milling industries in- 
creased during the month and was at 
higher levels than one year ago. Pro- 


| duction of petroleum also increased, but 


was less than in September, 1926. 

The daily average dollar value of 
sales at retail was greater in September, 
1927, than one month ago or one year 
ago. Sales at wholesale and figures of 
carloadings were larger than one month 


The volume of bank debits (check 
payments) in 20 principal cities of the 
district increased sharply during, Sep- 
tember. 


Accessories Sent to India 


A recent notification of the British In- 
dian customs provides that component 
of apparatus for wireless tele- 
graphs are subject to an import duty 
2% per cent ad valorem when im- 
ported into British India under existing 
regulations, instead of 15 per cent ad 
formerly, according to a 


as 


made public by the Department of Com- 
The duty, the report states, ap- 


plies to wireless apparatus parts de- 


| signed either for transmission or recep- 


tion, whether by telegraphy or telephony, 
which are essential for its workings and 
have been given for that purpose some 
special shape or quality which would not 


| be essential for their use for any other 


purpose. 


production approximately | 


TODAY’S 
PAGE 


* 2491) 


Customs Rulings 


| Ship Construction 
In British Isles Is 
Greatest Since 1922 


|Lloyd’s Register Reports 

That Total Is Equal to 
Combined Tonnage of 
Remainder of World. 


| Shipbuilding returns in Lloyd’s Reg- 
| ister, forwarded to the Department of 
| Commerce by the Vice Consul at,London, 
Daniel Miller, show that British and Irish 
shipyards at the end of September had 
about as much tonnage under noestruc- 
tion as the rest of the countries of the 
world combined. The report stated: 

The tonnage under construction in 
shipyards in Great Britain and Ireland 
was 1,536,416 tons at the end of Sep- 
tember, while that in other countries was 
1,537,841 tons, or a difference of but 
1,200 tons in favor of the latter. Twelve 
months ago the difference in favor of 
the other countries was 300,000 tons. 


The present totals of the shipyards in 
Great Britain and Ireland are said to 
be the highest since September 1922, but 
are still 354,000 tons below the average 
tonnage building during the 12 months 
immediately preceding the Great War, 
which was 1,890,000 tons. The September 
30 figures also showed an increase of 
146,028 tons over June, and 761,019 tons 
more than at the end of September 1926. 

Motor ships now under construction 
in the world, according to Lloyd’s, 
amount to 1,589,510 tons, as against 
1,468,842 tons for steam vessels, the mo- 
tor tonnage thus exceeding the steam 
tonnage by 120,668. 





British May Require Marks 
Of Identification on Tires 





The standing committee of the board 
of trade of the United Kingdom has re- 
ported favorably on the application for 
an order in council requiring a mark of 
origin on imported tires and tubes, says 
a cablegram from the Commercial At- 
tache at London, William L. Cooper, to 


the Department of Commerce. The rec- 
ommendation favors the mark of origin 
on both goods and containers. A draft 
order in council will be placed before 
Parliament before the final order can be 
made effective. 


(GULF PUMPS™~anywhere™dealer 
or service station are beacon lights of 
service and quality~ Courteous at- 
tendants, prompt and efficient, make 
it a pleasure to purchase Gulf 


products~ 


That Good 
Gulf Gasoline 


Gulf No-Nox 
Motor Fuel 


Supreme 
Motor Oil 


Combined with Supreme Motor Oil 


either of these gasolines 
and mileage = Fill your 


insure power 


tank, change 


your oil and note the improvement 


in your motor. 


At the Sign of the Orange Disc 
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Supreme Court Rel 


Law Requiring 1 est 
For Cattle Sustained 
Petition for Review of Validity 


of Minnesota Statute, 
Dismissed. 


In two decisions, both involving ques- | 


tions of responsibility for deaths, the 
Supreme Court of the United States on 
October 31 reversed the findings of lower 
courts, in both cases relieving the orig- 
inal defendants from payment of dam- 
ages. 

The Court in the case of the 
more & Ohio Railroad Company v. Dora 
Goodman Administratrix of 
Goodman, reversed the United States 
Circuit Court of, Appeals for the Sixth 
Circuit and held that when a driver of 
an automobile goes upon a railroad track 
he must stop and get out of his vehicle if 
necessary to make sure that a train is 
not dangerously near and that if he does 
not do so he goes on the track at his 
own risk. (The full text of the decision 
will be found elsewhere on this page.) 

The other decision, handed down in 
the case of the Atlantic Coast Line Rail- 
road Company vy. Ida May Southwell, 
Administratrix of H. J. Southwell, 
clared that the Federal Employes Lia- 
bility Act does not justify a 
against the railroad company based upon 
the murder of the plaintiff’s husband, 
which, it was alleged, resulted from neg- 
ligence on the part of an agent of the 
railroad company. A decision of the 
Supreme Court North Carolina in 
favor of the plaintiff was reversed by 
the Supreme Court. Mr. Justice Holmes 
delivered the opinion of the Court in 
both cases. There were no dissenting 
opinions. (The full text of the decision 
will be found elsewhere on this page.) 

™m Gunder Draxton, Edward Brandson, 
Ole Norgaard et al. v. C. P. Fitch, O. W. 
Healy, Res No. the 
court, acting per. curiam, dismissed the 
petition for a writ of error to the Su- 
preme Court of Minnesota, on the ground 
that no Federal question was presented. 
Plaintiffs in error in this case sought 
to have the Supreme Court review a de- 
cision of the Supreme Court of Minne- 
sotta upholding the validity of a law of 
that State providing for the compulsory 
testing of cattle for tuberculosis. 


Review Is Denied 
In Taxation Case 
The Court denied a petit 
of certiorari in the case of the Arkansas 
and Memphis Railway Bi and Ter- 
minal Company v. State of Arkansas ex 
rel. Attorney General No. 429. In this 
case th: company sought to obtain a re- 
view of a decision of the Supreme Court 
of Arkansas h, affirming a decision 
cf t Chancery Court Pulaski 
County, Ar} red the company 
to amounting 


$17,408.49 with 


de- 


of 


Carroll et al., 


ion for a writ 


idge 


whic 
of 


he 


t to 


pa , ar 
terest. 

It was asserted in briefs filed on be- 
half of the company that the 
tax constituted a tax on interstate com- 
merce since, it was contended, the com- 
pany was not engaged in any intrastate 
commerce in Arkansas. On behalf of 
the State it was contended that no Fed- 
eral question was involved and that the 
company, by obtaining a permit to t.ans- 
act intrastate in Arkansas, 
which permit it has never surrendered, 
admitted that it needed such a franchise 
and that a franchise tax is not based 
upon the actual transaction of business 
within a State but upon the right to do 
business. 

The denied petitions 
writs the cases of the 
O. K. Manufacturing Company and the 
Larkin Automotive Parts Company v. 
the Bassick Manufacturing Company, 
Nos. 442 and 443. The petitioners in 
these cases, which were consolidated in 
the lower courts, sought a review of the 
decision of the Circuit Court of Appeals 
for the Sixth Circuit, which upheld the 
claims of the Bassick Company with re- 
spect to infringement of patents on the 
Alemite lubricating system of the latter 
company. 

In their joint brief asking for a writ 
of certiorari attorne for the O. K. 
and the Larkin comp had declared 
that if the decision lower court 
should be allowed to stand 7,000,000 car 
owners would become infringers on the 
patents of the Bassick Company, be- 
cause such car-owners use nonpatented 
grease guns for the lubrication of their 
ears. Attorneys for the Bassick Com- 
pany did not refer to this contention 
in their brief in reply. 

In the case of George F. Willett et al. 
v. Robert E. Herrick et als., No. 396, the 
Supreme Court denied a petition for a 
writ of certiorari to the Superior Court 
of Massachusetts within and for the 
County of Norfolk. The court of first 


franchise 


business 


for 
court also ror 


of certiorari in 


ies 


¢ 


of the 


Balti- | 


Nathan ! 


claim | 


instance in this case had assessed dam- 


ages amounting to $10,534,109.07 against | 


Herrick and his associates and subse- 
quently the Superior Court had 
versed this finding. 


A motion submitted on behalf of the | 


Solicitor General of the United States 


asked for the dismissal of a petition for 
| writ of certiorari and the issuance of a | 
mandate in the case of the United States | 
United Cigar | 


of America, petitioner v. 
Stores Company of America, No. 107. 
This case involves the method of com- 
puting respondent’s consolidated invested 
| capital under Section 207 of the Revenue 
Act of 1917. Granting of the Govern- 
ment’s motion would make final the deci- 
| sion of the Court of Claims. 

its business on 
into recess, 


of 


went 


At the conclusion 
| October 31 the Court 


ber 21. 


f xX f » journée e Su- | sie i. " 
The full text of the journal of the Su | Court of Civil Appeals, Third Supreme 


| preme Court follows: 
Present: 
tice Holmes, Mr. Justice Van Devanter, 
i Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Butler, Mr. Jus- 
tice Sanford, and Mr. Justice Stone. 
John W. Burrus, of Washington, D. C.; 
Joseph Loeffler, of Baltimore, Md.; David 
Friedman, of Baltimore, Md.; Lusk M. 
Colville, of Pawhuska, Okla.; 
is, W. Va.; and E. A. Me- 
Rock, Ark., were 


Arnold, of Elki 
Culloch, of Little 
mitted to practice. 

No. 41. Atlantic 
Company, petitioner, v. 
wel@ Administratrix of H. J. 
On writ tiorari to the 
Court of State North 
Judgment costs; 
case remanded 
further proceedings not 
the opinion of this court. 
Justice Holmes. 


ad- 


Coast Line Railroad 
Ida May South- 


Supreme 
the of Carolina. 
revel with the 
to said Supreme Court for 
inconsistent with 


Opinion by Mr. 


of cer 


sed and 


No. 58. The Baltimore and Ohio Rail- | 


road Company, petitioner, v. Dora Good- 
man, Administratrix of the estate of 
Nathan Goodman, deceased. On writ of 
certiorari the United States Circuit 
Court of Appeals for the Sixth Circuit. 
Judgment reversed with and the 
cause remanded to the District Court of 
the United States for the Southern Dis- 
trict of Ohio furiher proceedings in 
conformity with the opinion of this court. 
Opinion by Mr. Justice Holmes. 


to 


costs, 


Orders of Court 
On Motions 

The Chief Justice announced the fol- 
lowing orders of the Court: 

No. 158. John Lapique, Successor in 
Interest of the Estate of Maria Espiritu 
Chiljulla De etc., appellant, v. 
Frank E. Walsh, Frank E. Walsh, Ad- 
ministrator, et al. The motion 
advance this case is denied. 

No. Rupert Ribnik, plaintiff in 
error, v. Andrew F. McBride, Commis- 
sioner of of of New 
The mction to advance this case 
denied. 

No. 407. F. Ferry, 
error, v. Alice M. Ramsey et al. 

No. 408. C. L. Harris, 
etc., plaintiff in error, v. 
et al. 


Leonis, 


etc., to 


569. 
Lz} . the 
Lavo tne 
Jersey 
1s 


plaintif 


as executor, 
ice M. Ram- 
sey 
H. F. Ferry, 

V. O. James et al. 

110: C.. L.. Harris, 

ntiff in error, v. 


as exe 


W.. ©. 


utor, 
etc., pla James 
ae 
et al. 

ar 111 


\O. al 


ms: 2, 


Ramsey 


in 
Company 


Ferry, plaintiff 


error, Petroleum 


et al. 
No. 412. C. Ls Harris, as executor, 
! etc., plaintiff in error, v. Ramsey Petro- 
leum Company et al. 

No. 413. H. F. Ferry, plaintiff in er- 
ror, v. G. L. Ramsey, et al. 

No. 414. C. L. Harris, as 
etc., plaintiff in error, v. G. L. 
et al. 

No. 415 H. F. Ferry, plaintiff in er- 
| ror, v. M. H. Chastain, et al. 

No. 416. C. L. Harris, as executor, 
etc., plaintiff in error, v. N. R.. Chast: 


executor, 
Ramsey, 


2in, 
»t a) 
t al. 


No. 417. H. F. Ferry, plaintiff in er- 
ror, v. A. L. Lloyd, et al., and 

No. 418. C. L. Harris, as executor etc., 
plaintiffff in error, v. A. L. Lloyd. Mo- 
tion f counsel for the plaintiffs in 
error in each of twelve similar cases to 
consolidate them all for hearing, as they 
were consolidated in the Supreme Court 
of Kansas, on the ground that the evi- 
dence in the cases is substantially the 
with directions to print the whole 
in two of the. cases and only so 
of the record in the remaining 


or 


same, 
record 
much 


cases as is necessary to show the differ- | 


ence between the cases. The counsel for 
certa 
of cases contend that the printing 
is unnecessary and will needlessly en- 
cumber the record and that the printing 
of such evidence would be contrary to 


ieves Railroads of Liability 
For Death of Two Men, Reversing Lower Tribunals 


re- | 


as previously announced, until Novem- | 


The Chief Justice, Mr. Jus- | 


Eldridge | 
Hart, of Winter Park, Fla.; D. H. Hill ! 


Southwell. | 


iin of the defendants in error in each ; 


of the evidence as a part of the record {| 


| State Tax on Railway 


Is Found to Be Valid | 


Plea That Levy Was on Inter- 
state Commerce Is 
Rejected. 


the rules of the Court. The motion to | 
consolidate and print is granted as pro- 


posed, the ultimate cost of printing, of 
course; to await the event and the effect 


| of any omission to print, to be at the 


risk of the plaintiffs in error moving for 
the consolidation and the limitation of 


b ceaneates 
\ printing. 


No. 36. Missouri-Kansas-Texas 
road Company, petitioner, v. The State 
of Texas. On writ of certiorari to the 


Judicial District, State of Texas. Per 
curiam: In this case, in which a cer- 
tiorari was granted the writ is now va- 
cated for the reason that the grounds 
advanced for the granting of the writ 
prove, upon an examination of the rec- 
ord, not to have a_ substantial 
Southern Power Co., vs. North Carolina 
Public Service Co., 263 U. S. 
ton Oil Co. vs. Goodrich, 245 U. S. 
United McFarland, No. 
Decided October 17, 1927. 

In _ this exception 
one counsel 
seven pages of a reply brief filed by 
one of counsel for the petitioner. The 
matter excepted to is an effort by coun- 
sel for the petitioner to minimize and 
from ihe weight of a 
mental record which the Court permit- 
ted to be by a recital « corre- 
spondence and communications between 
opposing counsel, with an_ intimation 
that, contrary to an agreement, no op- 
portunity had been furnished to oppose 
the filing. Respondent’s counsel asks 
that this brief be stricken from the files 
improper. The motion granted. 
The supplemental record was filed by 
order of the Court. No motion was 
made to have the order revoked or the 
stricken off the files. We can- 
not approve of this insinuating and ir- 
regular method of reflecting on oppos- 
ing counsel and on the relevancy and 
weight of a document which the Court 
has permitted to be filed. 

No. 72. Fordson Coal Company, plain- 
tiff in error, v. John M. Moore, successor 
to John M. Johnson, Sheriff of Pike 
County. In error to the Court of Ap- 
peals of the State of Kentucky. Per 
curiam: The writ of error is dismissed 
on the authority of Sec. 237 of the Judi- 
cial 


440; 
States v. 157, 


case is taken, by 


of 


detract 


7 


filed 


as 1S 


record 


February 15, 1925 (45 Stat. 936, 937), 
for lack of jurisdiction. Jett Bros. Dis- 
tilling Company vs. City of Carrollton, 
252 U. S. 1, 5, 6. Treating the writ of 
error as an application for certiorari, the 
certiorari is denied for want of a sub- 
stantial Federal question on the author- 
ity of Shulthis vs. McDougal, 225 U. S 
561, 569; Hull vs. Burr, 234 U. S: 712 
720; Norton Uf 
144, 147. 


a 


vs. Whiteside, 239 is 

No. Gunder Draxton, Edward 
Brandson, Ole Norgaard et al., 
tiffs in error, v. C. P. Fitch, O. W. Healy, 
N. Carroll et al. In errorgto the Su- 
preme Court of the State of Minnesota. 
Per curiam: Dismissed for want of a 
substantial Federal question on the au- 
thority of Shulthis vs. MoDougal, 225 
U. S. 561, 569; Hull vs. Burr, 234 U. S. 
712, 720; Norton v. Whiteside, 239 U. 
S. 144, 147. 

No. 80. E. C. Griffin, C. L. 
and Southern Surety 
tiffs in error, v. George L. Powers, J. 
A. Cholson, F. W. Meacham et al. In 
error to the Supreme Court of the State 
of Tennessee. Per curiam: Affirmed on 
the authority of Dent vs. West Virginia. 
129 U. S. 114, 122; Douglas vs. Noble, 
261. 155s 


nesota, 272 U. S. 


Sittleton 
Company, 


425, 427. 


Petitions for Writs 
Of Certiorari Granted 

No. 403. Jerry R. McCoy, petitioner, 
v. A. S. J. Shaw, as State auditor of 
the State of Oklahoma and The Pure 
Oil Company. Petition for a writ of 
certiorari to the Supreme Court of the 
Stete of Oklthoma granted. 

No. 424. Edward E. Jenkins, as re- 
ceiver of the National City Bank of 
Salt Lake City, petitioners, v. National 
Surety Company. Petition for a writ of 
certiorari to the United States Circuit 
Court of Appeals for the Eighth Circuit 
granted. 

No. 425. Midland National Bank 
Minneapolis, petitioner, v. Dakota 
Insurance Compahy. Petition for a writ 
of certiorari to the United States 
cuit Court of Appeals for the Eighth 
Circuit granted. 

No. 
v. Brown-Crummer Investment Company, 
Southern Surety Company and H. C, 





| tioner, v. 


Rail- | 


basis. | 


508; Hous- | 


for the respondent, to | 


supple- | 


Code, as amended by the Act of | 7 : 
| Court of Appeals of Lucas County, State 


plain- | 


plain- the 


165, 169, 170; Graves vs. Min- | 


| Company. 

rari to the United States Circuit Court | 
of | 
Life | 


Cir- | 
| torney General. 


50. City of Gainesville, petitioner, | 


Head, Executor of H. W. Head. Peti- 
tion for a writ of certiorari to the 
United States Circuit Court of Appeals 
for the Fifth Circuit granted. 

No, 446. Charley Hee, alias Dong Bow 
Hee, petitioner, v. The United States of 
America, Petition for a writ of certio- 
rari to the United States Circuit Court 
of Appeal for the First Circuit granted. 

No. Frederick A. Cook, peti- 


539. 


tioner, v. the United States of America. | 


Petition for a writ of certiorari to the 
United States Circuit Court of Appeals 
for the Fifth Cireuit granted. 


Petitions for Writ 


| Of Certiorari Denied 


No. 386. “Ruby 


Steamship Corpora- 


| vick, Olga Novick ct al. 





tion, Ltd., petitioner, v. Johnson & Hig- | 


gins, 
to the United States Circuit Court 
Appeals for the Second Circuit denied. 

No. 369. William R. George, peti- 
the State of Idaho. Petition 
for a writ of certiorari to the Supreme 
Court of the State of Idaho denied. 

No. 390. Charlotte F. Jones, peti- 
tioner, v. the Counties Gas and Electric 
Company. Petition for a writ of cer- 
ti-rari to the Supreme -Court of 


| State of Pennsylvania denied. 


No. 393. The Lehigh and Hudson River 
Railway Company, petitioner, v. John H. 
Hubbard. Petition for a writ of cer- 
tiorari to the Supreme Court of the State 
of New York denied. 

No. 595. Charles W. Bostrom, Law- 
rence W. Lawson, Clyde H. Young, Jr., 


Petition for a writ of certiorari | 
of | 


Petition for a 
writ of certiorari to the Supreme Court 
of the State of Arkansas denied. 

No. 434. C. W.~Bassett, A. Pincolini 
and C. D. Madalena, petitioners, v. The 
United States of America. Petition for 
a writ of certiorari to the United States 
Circuit Court of Appeals for the Ninth 
Circuit dénied. 

No. 435. R. C. Clapp, petitioner, v. 
The United States of America, petition 
for a writ of certiorari to the United 
States Circuit Court of Appeals for the 


| Eighth Circuits denied. 


No. 436. Massachusetts Bonding and 
Insurance Company, petitioner, v. Na- 
tional Surety Company. Petition: for a 
writ of certiorari to the United States 
Circuit Court of Appeals for the Second 
Circuit denied. 

No. 438. Barney Pearlman, petitioner, 
v. The United States of America. Peti- 


| tion for a writ of certiorari to the United 


| States Cireuit Court of Appeals for the | 


| pany. 


the | 


| of 


et al., eic., petitioners, v. Cuyamel Fruit | 
Company, claimant and owner of steam- | 


and W. G. Coyle and 
Company et al. Petition for a writ of 
certiorari to the United States Circuit 
Court of Appeals for the Fifth Circuit 
denied. 

No. 
petitioners, Vv. 
Petition for a 
Superior Court 
folk, State of 


597. 


ship “Nicarao,” 


396. George F. Willette 
Robert F. Herrick et 
writ of certiorari to 
for the County of Nor- 
Massachusetts, denied. 

Union Bank and Trust Com- 


et 


al. 


No. 
pany of 
Lesier H. Loble, Trustee in Bank- 
ruptcy of Gans & Klein Company. Peti- 
tion for a writ of certiorari to the United 
States Circuit Court of Appeals for the 
Ninth Circuit denied. 

No. 398. Jacob Woitte, 


as 


Frank M. 


al., | 


the | 


Helena, Montana, petitioner, Vv. | 


Bates, Joseph Essex, et al., petitioners, 


v. The United States of America. Pe- 
tition for writ of certiorari to the United 


| States Circuit Court of Appeals for the 


Ninth Circuit denied. 

No. 402. Josephine H. Plane, peti- 
titioner, v. Walter E. Carr, as District Di- 
rector of Immigration of the United 
States for the. District of Los Angeles. 
Petition for a writ of certiorari to the 
United States Circuit Court of Appeals 
for the Ninth Circuit denied. 

No. 405. Fred Ludwig, Alfred A: 
Gotschall and Leland L. Morris, Part- 
ners. etc., petitioners, v. W. S. Raydure, 


Ninth Cireuit denied. 

No. 439. 
petitioner, v. Locomotive Stoker Com- 
Petition for a writ of certiorari 
to the United States Circuit Court 
Appeals for the Sixth Circuit denied. 

No. 440. Philippine 
petitioner, v. American Surety Company 
New York. Petition for a writ 


State of New York denied. 


No. 441. Green-Moore & Co., Inc., J. | 
EK. Lowe and Crawford Doyle, petition- | 


ers, v. The United States of America. 
Petition for a writ of certiorari to the 
United Staics Circuit Court of Appeals 
for the Fifth Circuit denied. 

No. 442. The O. K. 
Company, petitioner, v. The 
Manufacturing Company, and 


Bassick 


No. 443. The Larkin Automotive Parts | 


Company, petitioner, v. The | Bassick 
Manufacturing Company. Petition for 
writs of certiorari to the United States 
Circuit Court of Appeals for the Sixth 
Circuit denied. 

No. 444. Maurice Kay and Benjamin 
Kay, petitioners, v. Edgar C. 
United States Marshal, ete., and Need- 
ham C, Turnage, United States Commis- 
sioner, etc. Petition for a writ of cer- 


“iorari to the Court of Appeals of the | 


District of Columbia denied. 

No. 445. Norwegian American Securi- 
ties Corporation, petitioner, v. Henry H. 
Kaufman, Trustee in Bankruptcy. Peti- 


tion for a writ of certiorari to the 


; United States Circuit Court of Appeals 


a partnership, Selina Raydure, et al., etc. | 


Petition for a writ of certiorari to the 


of Ohio, denied. 


No. 406. Pittsburgh Hotels Company, f 


petitioner, v. The United States. Peti- 
tion for a writ of certiorari to the Court 
of Claims denied. 

No. 419. Frank P. Blair, petitioner, v. 
The United States. Petition for a writ 
of certiorari to the Court of Claims de- 
nied. 

No. 420. Globe Indemnity Company of 
New York, petitioner, v. County of Scotts 
Bluff, Nebraska, Peter B. Schmidt, as 
County Treasurer of Scotts Bluff, Ne- 
braska, et al. Petition for a writ of cer- 
tiorari to the Supreme Court of the 
State of Nebraska denied. 

No. 421. Louis Schrijver, Adolph 
Krijn, and Lehman Rudolph Krijn, co- 
partners, etc., petitioners, v. Howard 


| Sutherland, as Alien Property Custodian 
| of the United States. i 


Petition for a writ 
of certiorari to the Court of Appeals of 
District of Columbia denied. 

No. 422. Modern Workmen of the 
World, The Modern Workmen of the 
World Society, Samuel J. Master, et al., 
petitioners, v. Charles 
al. Petition for a writ of certiorari to 
the Court of Appeals of the District of 
Clumbia denied. 

No. 423. Stock Yards Loan Company, 
petitioner, v. Commercial National Bank 
of Independence, Kansas. Petition for a 
writ of certiorari to the United States 
Circuit Court of Appeals for the Eighth 
Circuit denied. 

No. 426. Samuel M. Hastings, 
ministrator of the Estate of 
Rankin, deceased, petitioner, v. 
Jones, Executrix, of Frank 
Jones, deceased. 
certiorari to the 


as Ad- 
Thomas 
Nina K. 
Graham 
United 


States Circuit 


for the Second Circuit denied. 
v. United Cigar Stores 
America. On writ of certiorari to the 
Court of Claims. Dismissed and man- 
date granted on motion of Mr. Solicitor 
General Mitchell for the Petitioner. 


Company of 


Submission of Petitions 
For Writs of Certiorari 

No. 555. Levi Lurie, petitioner, v. The 
United States of America. 
a writ of certiorari to the United States 
Circuit Court of Appeals for the Sixth 
Circuit submitted by Mr. Henry C. 
Walters, Mr. Arthur F. Hicks, and Mr. 
Cashan P. Head for the petitioner, and 


by Mr. Solicitor General. Mitchell, Assis- ! 


tant Attorney General Luhring, and Mr. 
Harry S. Ridgely for the respondent. 
No. 561. Mark Skinner Willing and 
The Northern Trust Company, as Trus- 
tee, etc., et al., petitioners v. Chicago 
Auditorium Association. Petition for a 


| Writ of certiorari to the United States 


A. Hatmann, et | 


Circuit Court of Appeals for the Seventh 
Circuit submitted by Mr. Charles 


Samuel Topliff for the petitioners, and 


by Mr. Walter I. Fisher and Mr. William | : Se eae 
| in June, 1929, the invitations extended 


C. Boyden for the respondent. 


No. 564. Milton E. Springer, Dalmacio | 


Costas et al., petitioners v. The Govern- 
ment of the Philippine Islands. 


Court of the Philippine Islands submitted 
by Mr. Jose Abad Santos, Mr. James 
Ross, Mr. Quintin Paredespand Mr. Claro 
M. Recto for the petitioners, and by Mr. 


William Cattron Higby and Mr. ae C. | 


Smith for the respondent. 

No. 568. Automotive Products 
poration, petitioner, V. Wolverine 
Bumper & Specialty Company, Rollie B. 
Fageol and American Chain Company, 
Inc. Petition for a writ of certiorari to 
the United States Circuit Court of Ap- 


peals for the Sixth Circuit submitted by | 


Mr. George L. Wilkinson for the peti- 


tioner, and by Mr. Frederick S. Duncan | 


for the respondents. 
No. 571. Spencer Kellogg & Sons, Ine., 
v. The United States of America. Peti- 


| tion for a writ of certiorari to the United 


Petition for a writ of | 


Court of Appeals for the Seventh Cir- | 


cuit denied. 

No. 428. Morton E. Converse 
Company, petitioner, v. H. C. 
Petition for a writ of certio- 


& Son 


of Appeals for the Second Circuit denied. 
No. 429. 
tioner, v. State of Arkansa& ex rel. At- 
certiorari to the Supreme Court of the 
State of Arkansas denied. 
No. 452. Oil Fields Corporation, pe- 


| titioner, v. John S. Dashko, T. F. No- | 


Resources and Liabilities of the Federal Reserve Member Banks 


Made Public By Federal Board of October 31 as at close of business October 26. Thou sands of Dollars.) 


Federal Reserve District. 


Loans and investments—total........ $21,084,659 $1,521,213 $7,907,905 
15,020,446 


Loans and discounts—total 
Secured by U.S. Govt. oblig........ 
Secured by stocks and bonds....... 
All other loans and discounts...... 

Investments—total] Arar 
U. S. Government securities....... 
Other bonds, stocks and securities.. 

Reserves with Fed. Res. Bank 

Cash in vault 

l'et demand deposits 

Time deposits 

Government deposits 

Due from b- 

i i os weecenws sain aha 

Borrowings from Fed. R. Bank—total 


Secured by U. &. Gov. obligations... 
All other 
Number of reporting banks......-+66 


13,402,102 


Total Boston New York Phila. 
1,060,623 
6,536 
394,194 
659,893 
460,590 
157,622 
302,968 
104,284 
19,065 
952,890 
475,490 
18,006 
65,126 
153,740 


29,216 


5,678,222 
40,441 
2,606,789 
3,030,992 
2,229,683 
994,836 
1,234,847 
811,069 
73,303 
5,838,489 
1,522,159 
74,896 
140,448 
1,244,875 


77,770 


805,986 
8,074 
403,562 
394,350 
414,102 
111,562 
302,540 
83,896 
16,663 
782,958 
272,863 


19,594 


119,846 
6,126,613 
8,773,987 
6,064,213 
2,606,045 
3,458,168 
1,729,319 

267,130 


6,364,217 
193,692 
1,191,660 


16,873 
22,450 
6,766 
36 


52,870 
24,900 
86 


8,895 
7,978 
43 


169,933 
84,519 
669 


$1,220,088 $2,098,962 $695,441 $616,413 


Cleve. Rich. Atlanta 
1,404,337 
17,182 
614,668 
772,487 
694,625 
309,081 
385,544 
119,177 
30,421 
1,035,446 
911,490 
15,872 
113,760 
247,292 
18,940 


526,136 
4,831 
155,018 
366,287 
169,305 
78,875 
90,430 
42,647 
13,816 
387,420 
242,380 
6,508 
57,536 
121,733 
14,695 
11,510 5,866 2,508 
3 8,829 6,881 

67 os 


498,260 
5,272 
117,638 
375,350 
118,153 
55,259 
62,894 
37,844 
11,527 
332,059 
243,354 
9,887 
87,608 
135,360 


g IRE 
9,389 


2,258,847 
18,847 
1,014,727 
1,225,273 
802,956 
316,182 
486,774 
254,315 
43,511 
1,858,480 
1,134,727 
19,054 
218,467 
493,621 
27,096 
21,584 
5,512 


97 


Chicago St. Louis 
$3,061,803 $713,325 
511,928 

4,303 
207,705 
299,920 
201,397 

75,790 
125,607 

51,317 

7,689 
408,802 
237,943 

4,790 

56,310 
141,435 

13,129 

11,455 

1,674 


Minn. Kans. Cy. Dallas 
$380,501 $625,892 $432,493 $1,810,623 
258,865 415,358 336,061 
2,584 3,909 2,704 
81,624 122,063 82,107 
174,857 289,386 251,250 
121,626 210,534 96,432 
65,265 95,631 65,058 
56,371 114,903 31,374 
27,719 53,532 33,928 
6,002 3,002 10,407 
239,777 482,748 296,310 
130,558 158,33 111,372 
744 2,408 6,628 
59,054 121,799 68,206 
108,025 208,855 129,129 


9,725 


5,363 
326,518 
933,942 
544,800 
280,884 
263,916 
109,591 

21,724 
786,763 
923,570 

17,395 
147,751 
218,540 


3,665 
6,060 
3 . 63 


Petition for a writ of | tin. Paredes, and Mr. Claro M. Racto for | 


| the 
Cattron Rigby and Mr. Hugh C. Smith 


San Fran. | 


1,265,823 | 


White | 


Arkansas & Memphis Rail- } 
| way Bridge & Terminal Company, peti- 


States Circuit Court of Appeals for the 
Second Circuit submitted by Mr. Frank 
Gibbons for the petitioner, and by Mr. 
Solicitor Gereral Mitchell and Mr. As- 
sistant to the Attorney General Dono- 
van for the respondent. 


No. 573. Gregorie Agonceillo, Baldo- 


| mero Roxas and Cataline Lavadia, peti- 


tioners, v. The Government of the Philip- 
pine Islands. Fetition for a writ of cer- 
tiorari to the Supreme Court of the 


| Philippine Islands submitted by Mr. Jose 





Abad Santos, Mr. James Ross, Mr. Quin- 


petitioners, and by Mr. William 
for the respondent. 


No. 577. 


tition for a writ of certiorari to 
for the Eighth Circuit submitted by Mr. 


William H. Arnold and Mr. David 


Henry Meore, jr., for the respondent. 
No. 583. Daisy L. Burneson, 
tioner, v. the United States of America. 


Petition for a writ of certiorari to the | 
| United States Circuit Court of Appeals 


for the Sixth Circuit submitted by Mr. 


Frank F. Contsch and Mr. Joseph W. | 
Heintzman for the petitioner, and by Mr. | 


Solicitor General Mitchell, Mr. Assistant 
Attorney General Luhring, and Mr. 
Harry S. Ridgely for the respondent. 


Day Call for Court 


| Convening on November 21 


30,047 | 
- | 21, at 12 o’clock. 


| 258, 293, 543, 346, 


Adjourned until Monday, November 
The day call of No- 
vember 21 will be as follows: Nos. 437, 
394 (and 559), 


258, 295, 543, 110, 346, 394 (and 539), 79 


The Hanna Stoker Company, | 


of | 


National Bank, | 





of | 
certiorari to the Supreme Court of the 


Manufacturing | 


Snyder, | 


: ma Ire | detail. 
No. 107. The United States, petitioner, | ae 


Petition for | 


Petition | 
for a writ of certiorari to the Supreme | 


Cor- | 


| Congress. 





Standard Pipe Line Com- | 

pany, Incorporated, petitioner, v. Miller 
County Highway & Bridge District. Pe- | 
the | 
United States Cireuit Court of Appeals | 


C. | 
Arnold for the petitioner, and by Mr. | 


peti- , 


79 | 


Corporation Nat Liable Where Oficial 
Failed to Foresee and Prevent Homicide 


Supreme Court 


Construes Employes’ 


Liability Act 


Against Estate of Slain Employe of Railroad. 


ATLANTIC Coast LIne RAILROAD CO., 
PETITIONERS, V. IDA MAY SOUTHWELL, 
ADMINISTRATRIX OF HN. J, SOUTHWELL. 


| 


No. 41. SUPREME CouRT OF THE UNITED | 


STATES. 

Interpretating the Federal Employes 
Liability Act, the Supreme Court held 
herein that wilful homicide did not re- 
sult, within the meaning of the Act, 
from the failure of a superior officer to 
forsee the danger and prevent it. 

On writ of certiorari to the Supreme 
Court of the State of North Carolina. 

Mr. Justice Holmes delivered the opin- 
ion of the Court. The full text follows: 

This is an action brought against the 
petitioner by thé administratrix and 
widow of one of the petitioner’s em- 
ployes, for the death of her husband by 
a murder which is allaged that the 
petitioner “with gross negligence wil- 
fully and wantonly caused, permitted 
and allowed.” 

In view of the decision in Davis v. 
Green, 260 U. S. 349, the plaintiff did not 


| attempt to hold the petitioner liable as 


principal in the act, but relied upon its 
failure to prevent the death. The Su- 
preme Court of North Carolina up- 
held a judgment for the plaintiff. 191 
N. C. 153. 

It is admitted that the action is based 
upon the Federal Employers 
Act of April 22, 1908, c. 149, Section 2; 
35 Stat. 65, and the question is whether 


resulted in whole or in part from the 


| negligence of any officer of the petition- 


ing road, under the law as applied by 
this Court. New Orleans & Northeastern 
R. R. Co. v. Harris, 247 U. S. 367, 371. 

It would be straining the languaze of 
the Act somewhat to say in any case 
that a wilful homicide “resulted” from 
the failure of some superior officer to 
foresee the danger anJ to prevent it. In 
this case at all events we are of opinion 
that there was no evidence that warrants 
such a judgment. 

It is not necessary to state the facts in 
Those mainly relied upon are 
that Fonvielle, the general yard master 


| knew chat Southwell, the man who was 


killed, on previous occasions had used 
threatening language to Dallas, who shot 
Southwell; that Fonvielle knew or ought 


| to have known that they were likely to 
| meet when they did; that Fonvielle was 


with Dallas, 
fore that 


his subordinate, just be- 


Southwell to lay off of me and let me 
alone,” and that Fonvielle said that he 
must not see Southwell, that if he saw 


| him and talked to him it might bring 
that | 
Fonvielle left Dallas: and after having | 


about unpleasant consequences; 
gone a short distance saw him and 
Southwell approaching each other and 
had taker. a few steps towards them 
with a view to separate them in case 


| of an altercation, but that before he had 


time to reach them the shot was fired. 


‘Hospital Convention 
Hughes, Mr. Homer H. Cooper, and Mr. | 


America 


To Meet in 


by various European cities being taken 
into consideration for the second Con- 
gress. 

“The work of the Congress should not 
be divided into sections and 
limited to the consideration of five prob- 


lems, on every one of which reports from | 


representatives of various nationalities 
should be distributed in advance. 

One meeting should be devoted to spe- 
cial problems. 

“No resolution should be voted upon 
on technical matters discussed by the 
An international exhibition 
should be held in connection with the 
Congress. 

“Visits to the hospitals of New York, 
Philadelphia, Baltimore, and Washing- 


“The Congress should be organized by 
an International Executive Committee, 
including two representatives of each 
country interested in the Congress. Dr. 
Lewinski-Corwin, of New York City, was 
recommended as secretary-general of this 
committee. 


“or 


countries national committees, in order 
to foster the aims of the Congress. The 
governments should be invited to appoint 
delegates to the Congress.” 


should be | 


The members of the committee should | 
be invited to organize in their respective | 


Liability | 


| there was any evidence that the death | 


moment and that Dallas said | 
| to him “Cap. all I want to do is to ask 


Fonvielle knew that Dallas had a 
pistol; but there was a strike at the 
time, Dallas was a speziul policeman and 
had a right to carry i and not un- 
naturally did. The only sinister designs 
ef whi-h there is any evidence were of 
Southwell against Dallas, unless Dallas’ 
remark just before the shooting be 
taken to foreshadow the event, which it 
certainly did not seem to until after the 
event had happened. 

It appears co us extravagant to hold 
the petitioner liable in a case like this. 
See St. Louis-San Francisco Ry. Co. v. 
Mills, 271 U. S. 344. : 

Judgment reversed. 

October 31, 1927. 


Driver to Avoid Train 


Must Stop and Look 


Reliance on Signals or Hear- 
ing Not Sufficient to Trans- 
fer Responsibility. 


THE BALTIMORE & OHIO RAILROAD CoM- 
PANY, PETITIONERS, V. DORA GOODMAN, 
ADMINISTRIX OF NATHAN GOODMAN. 
No. 58. SUPREME CouRT OF THE UNITED 
STATES. 

The deceased, in this case, in crossing 
a railroad track relied upon not hearing 
the train which caused his death or any 
signal, and took no further precaution. 
The Court held that he did so at his 
} own risk. 

On writ of certiorari to the Circuit 
Court of Appeals for the Sixth Circuit. 

Mr. Justice Holmes delivered the opin- 
ion of the court. The ful text follows: 

This is a suit brought by the widow 
! and administratrix of Nathan Goodman 
against the petitioner for causing his 
death by running him dawn at a grade 
crossing. The defence is that Good- 
' man’s own negligence caused the death. 

At the trial the defendant asked the 
court to direct a verdict for it, but the 
i request and others looking to the same 
direction were refused, and the plaintiff 
; got a verdict and a judgment which was 
| affirmed by the Circuit Court of Ap- 
peals. 10 F. (2d) 58. 

Goodman was driving an automobile 
; truck in an easterly direction and was 
killed by a train running southwesterly 
across the road at a rate of not less 
than 60 miles an hour. The line was 
straight, but it is said by the respondent 
that Goodman “had no practical view” 
beyond a section house 2435 feet north 
of the crossing until he was about 20 
feet from the first rail, or, as the re- 
spondent argues, 12 feet from danger, 
and that then the engine was still ob- 
scured by the section house. 

He had been driving at the rate of 10 
or 12 miles an hour but had cut down 
his rate to 5 or 6 miles at about 40 
feet from the crossing. It is thought 
that there was an emergency in which, 
so far as appears, Goodman did all that 
he could. 

We do not go into further details as 
to Goodman’s precise situation, beyond 
| mentioning that it was daylight and that 
| he was familiar with the crossing, for 
| it appears to us plain that nothing is 
| suggested by the evidence to _ relieve 
Goodman from responsibility for his own 
death. When a man goes upon a rail- 
road track he knows that he goes to a 
place where he wil be killed if a train 
comes upon him before he is clear of the 
track. He knows that he must stop for 
the train not the train stop for him. » 

In such circumstances it seems to us 
that if a driver cannot be sure other- 





! wise whether a train is dangerously near 


he must stop and get out of his vehicle, 
although obviously he will not often be 
required to do more than to stop and 
look. It seems to us that if he relies 
upon not hearing the train or any signal 
and takes no further precaution he does 


| so at his own risk. 
ton should take place either before or | 
| after the session. 


If at the last moment Goodman foun 
himself in an emergency it was his — 
fault that he did not reduce his speed 
earlier or come to a stop. 

It is true‘as said in Flannelly v. Dela- 
ware & Hudson Co., 225 U. S. 597, 603, 
that the question of due care very gen- 
erally is left to the jury. But we are 
dealing with a standard of conduct, and 
when the standard is clear it should be 
laid down once for all by the courts. 
See Southern Pacific Co. v. Berkshire, 
254 U. S. 415, 417, 419. 

Judgment reversed. 





October 31, 1927. 
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Do You Use Your 
Washington Experts? 


THE UNITED STATES DAILY has a staff of 
47 experts ready to dig up for you in the Wash- 
ington bureaus of the Government information 
on almost any conceivable subject; particularly 


information 


relating 


to business, production, 


manufacturing, distribution and advancement of 


trade in general. 
the asking. 


Their services are yours for 


You receive The United States Daily. Do you 
realize that you can command the information 


Their 
services 
cost yéu 
nothing 


gathering services of its highly trained staff 
through the Inquiry Division? 


Address your queries to the Inquiry Division 
of ‘The United States Daily. 
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| Motion Pictures 


Retention of Films 


Of Prize Fight Held | 


Not to Be Justifiable 


Moving Pictures Seized by 
Marshal Were Not Depos- 
ited or Transported in 
the Mails. 


STANLEY COMPANY OF AMERICA V. W. 
FRANK MATHUES AND GEORGE W. 
Cotes, No. M 110; Districr Court, 
EASTERN District OF PENNSYLVANIA. 
Moving picture films upon which 

were printed pictures of the boxing con- 

test at® Chicago between Dempsey and 

Tunney were shown by petitioner in 

Philadelphia. The film pictures were 

not those transported contrary to Feder- 


al law but were made in Pennsylvania | 


from them, either directly from nega- 
#@\es transported or from negatives made 
from positives transported. It was not 
shown that the petitioner had any part 
in their transportation. 

The court held that no facts appeared 
which justified the seizure and the con- 
tinued retention of the films. 

The full text of the opinion of Judge 
Thompson follows: 

This is a rule upon the United States 
Marshal and the United States Attorney 
for this District to show cause why the 
seizure of certain moving picture films 
should not be abandoned and the films 
returned to the petitioner. Assuming 
that the facts set forth in the petition, 
and not categorically and unequivocally 
denied in the answer, are for the pur- 
poses of this proceeding admitted, they 
may be stated as follows: 

The petitioner was the lessee of three 
sets of motion picture films upon which 
were printed pictures of the recent box- 
ing contest at Chicago, Illinois, between 


Dempsey and Tunney, and on October | 


8, 1927, was engaged in exhibiting them 
at various theaters belonging to it in 
the City of Philadelphia. 
Films Physically Seized. 
On that date the respondents, acting 


through agents authorized by them to | 
act for them, entered the theaters be- | 
longing to the petitioner and physically | 


seized the films and have continued in 
their possession. The managers of the 


theaters in which the films were being | 
charged | 


exhibited, were arrested and 
with violation of the Act of July 31, 


1912, Chapter 263, Section 1, U. S.C. A. | 
At a} 


Title 18, Sections 405, 406, 407. 
hearing before a United States Commis- 


sioner on October 14, 1927, the defend- | 


ants, so arrested, were discharged be- 
cause the government was unable to 
establish a prima facie case against 
them. 
Made In Philadelphia. 

The films under seizure were made in 
the City of Philadelphia from a negative, 
also made in the City of Philadelphia. 


be deposited in the United States mails 
for mailing or delivery, were never de- 
posited or caused to be deposited with 
any express company or other common 
carrier for carriage, and were never sent 
or carried from any other State or any 
Territory of the United States or the 
District of Columbia into Pennsylvania, 
and were never brought or caused to be 
brought into the United States from any 
foreign country. 

No action has been taken by any of- 
ficer of the United States in any form of 
process against the films seized but it 
is claimed on the part of the respondents 
that they were seized as incident to the 
arrest of the theater managers who were 
exhibiting them to the public, and the 
respondents have continued in their pos- 
session ‘in order that they may be used 
as evidence in a proper criminal pro- 
ceeding. 

The court takes judicial knowledge of 
the fact that the Grand Jury has, in a 
charge to them by Judge Dickinson, been 


instructed to investigate the transporta- | 
tion of films contrary to law from I/- | 
linois into this State and that the films | 


under seizure have been used in evidence 
before the Grand Jury. 
Illegal to Deposit in Mails. 


The Act of Congress of July 31, 1912, | 


makes, it unlawful to deposit or cause 
to be deposited films or other pictorial 
representation of any prize fight or en- 
counter of pugilists, which is designed 
to be used or may be used for ,the 
purpose of public exhibition, in the 
United States mails for mailing or de- 
livery, or with any express company or 
other common carrier for carriage, or 
to send or carry any such film or 
picture from one State or Territory of 
the United States, or the District of 
Columbia into any other State or Terri- 
tory'of the United States or the District 
of Columbia, or to bring any such films 
or pictures or cause them to be brought 
into the United States from abroad. 

And it also makes it unlawful for any 
person to take or receive from the mails, 
or from any express company or other 
common carrier with intent to sell, dis- 
tribute, circulate, or exhibit, any such 
film or picture, and subjects any persons 
violating any of the provisions of the 
Act to fine or imprisonment or both, at 
the discretion of the court. 

Legislation Is Constitutional. * 

This legislation was passed under the 
constitutional powers of Congress to 
establish post offices and post roads and 
to regulate commerce between the States 


and with foreign countries. Under these | 


broad constitutional powers, Congress 
may prohibit the use of the United 
States mails for the sending and de- 
livery of articles and things which are 
deemed contrary to the good morals 
and good order of the citizens of the 
various States, and to that extent may 
accomplish results in regulation 


are ordinarily exclusively within the po- 
s within the States. The Federal 


powers are reserved to the States. 
the enumerated powers conferred by the 


i 








| 
control. 


| films. 





and | 
control of persons and property which | 


3 power of the states and municipal- | 


Patents 


| Trade Mark Right Is Established 


By Firm’s Prior Use of Advertising 


Patent Commissioner Rules Mark Must Have Been on 
Goods When First Publicity Appeared. 


THE JUNG ARCH BRACE COMPANY V. 
ScHOLL MANUFACTURING COMPANY, 
Inc. OPPOSITION 6184. COMMISSIONER 
OF PATENTS. 

Where testimony of actual use of trade 
mark is weak, testimony relating to the 
advertising of the goods not followed by 
the sale of the same would be contrary 
to ordinary and usual methods of pro- 
cedure and the testimony as to the use 
of the mark held sufficient. 

Murray and Zugelter for The Jung 
Arch Brace Co. Charles W. Hills for 
Scholl Manufacturing Co. 

The full text of the opinion of the 


First Assistant Commissioner of Paterits | and XQ. 14, fully corroborate Scholl as 


| to this use upon the goods in 1917. 
on | 


Kinnan is as follows: 

This case comes on for review, 
appeal of the opposer, The Jung Arch 
Brace Company, of the decision of the 
examiner of trade mark interferences, 
dismissing the opposition and adjudging 
the applicant, Scholl Manufacturing 
Company, Inc., entitled te the registra- 
tion for which it has made application. 

The applicant company seeks regis- 


tration of the representation of a human | 


foot ‘shown partly within and partly ex- 
tending through the representation of 
an annular life preserver with a short 


piece of rope fastened to the life pre- | 


server, the mark being used upon foot 


corrective appliances including arch sup- | 


ports, parts thereof, etc. The opposer 
alleges ownership, through its predeces- 
sor, of the mark disclosed in registra- 
tion No. 153216, issued March 14, 1922, 
which discloses a representation of a 


| cirele around a human foot to which lat- 
| ter is applied a transverse band, the 
| mark being used upon substantially the 


same class of goods as that upon which 
the applicant uses its mark. 

Both sides have taken testimony and 
it satisfactorily appears the 
first adopted and used its mark in Sep- 
tember, 1919. It is not seriously con- 


| tended that opposer is entitled to any | 
earlier date. 


Claim Mark Not 
Used on Goods Sold 
The applicant has sought to estab- 


| lish adoption and use of its mark in 


Constitution, but the non-enumerated 
powers are reserved to the states. 


be made, sold, distributed, circulated, or 


| exhibited, and Congress, not having the 
| constitutional power to prohibit those 
things, has legislated within the limita- | 
tions upon its powers by prohibiting the | 
use of the mails in carrying them or | 
their carriage in interstate or foreign | 
| commerce. 
They were never deposited or caused to | 


Federal Control Limited. 


The State, under its police power, reg- | 


ulates prize fights and encounters of 
pugilists while it does not prohibit them. 
It regulates through its censorship the 


fights .and encounters of pugilists but 
does not prohibit it. Federal control is 
exclusively over the thing while in the 
course of receipt, transportation, and 
delivery either through the use of the 
mails or in interstate or foreign com- 
merce. : 

Under the facts appearing in the in- 
stant case, it does not require any argu- 
ment to conclude that someone has vio- 
lated the Act of Congress. The fight 
occurred in Chicago and pictures repre- 


Philadelphia. They must have been the 
subject of deposit in the mails, with an 
express company, or other common car- 
rier, or have been carried in some other 
manner from the State of Illinois to the 
State of Pennsylvania. 


Not Those Illegally Transported. 


of Pennsylvania and delivery to the 
person for whom they were intended, 
they were no longer under Federal 
If, therefore, the film pictures 
are not those transported contrary to 
law but have been made in Pennsylvania 


from them, either directly from nega- 
| 560, Aug. 20, 1889; Ferriss, 581200, Apr, | 


20, 1897; re, 823615 33 | : “ap ; 
0, 1897; Moore, 823615, June 19, 1906; | and in our opinion the Walther patent 


tives transported or from negatives made 
from positives transported and that fact 
is, by failure to deny, admitted, the 
party having them in possession for ex- 
hibition putposes has not thereby com- 
mitted the offense prohibited by the Act 


| of Congress. 


A violation of the Act of Congress 
must be predicated upon the fact that 


the party in possession of such films had | the ferrules 1 of the Wright patent the 


| tapered sleeves such as are shown by the 


B | Moore reference. If the substituti y 
parties who were arrested had any part. | ot ae 


some part in their transportation. It is 
not asserted by the respondents that the 


either as principals, aiders, or abettors 
In any act or conspiracy in connection 
with the unlawful transportation. There 
are no such facts set up in the answer. 
No facts appear which justify the 
seizure and continued retention of the 
It, therefore, follows that the 
rule must be made absolute. 

Rule absolute. 

October 21, 1927: 


Monthly Reports of Railroad Revenues and Expenses as 


Gulf, Colorado & Santa Fe Ry. 
September 


1927 
$2,343,761 
251,244 
2,748,866 
375,893 
441,714 
798,710 
1,701,944 
1,046,925 
216,289 
$29,913 
730,272 
1,944.80 
61.9 


Freight revenue eis 
Passenger revenue ....... 
Total operating revenue . 
Maintenance of way ..... 
Maintenance of equipment 
Transportation expenses .. 
Total expenses incl. other 
Net from railroad 

Taxes 

Net after taxes, ete . 
Net after rents P 
Aver. miles operated .... 
Operating ratio cece olese9) 


1917, which use has been continuous 
since that time. The opposer has strenu- 
ously contended that the applicant com- 
pany has failed to prove actual use 
of the mark upon the goods at such 


date, but has merely established. adver- 


tisements which disclose the mark. The 
opposer has pressed the view that the 
applicant has not submitted documen- 
tary evidence but relies upon oral testi- 
mony and the memory of the witnesses. 

Scholl himself testifies, Qs. 9, 11, 12, 
XQ. 29 and RDQ. 49, that he used the 
mark on the goods as early as 1917. 
His two witnesses, Landon, Qs. 10, 11, 
19 and RDQ. 27, and Gill, Qs. 7, 8, 9, 12 
Gill 
testifies he designed or originated the 
mark. There is no reason to conclude 
Scholl and his witnesses are mistaken 
or testifying falsely. 

Notwithstanding the absence of ex- 


| hibits showing containers which bear the 


mark of the applicant and which are 
identified as having enclosed goods which 
were actually marketed in 1917, it must 
be held that the applicant has estab- 
lished adoption and use of its mark by 
a preponderance of evidence from a date 





opposer | 


at least two years prior to any date 
established by opposer. The methods of 
conducting commercial 
usually and ordinarily followed must be 


value of the publications disclosing the 
applicant’s mark in 1917. 


enterprises as | 


| 
| 





| considered in determining the evidential | 


It is contrary | 
| to such ordinary and usual methods of 


procedure for a manufacturing company | 
to advertise its goods under a trade mark | 
which is not actually being used upon | 
the goods and which is not so used for 


several years after the advertisement. 


The decision of the examiner of trade | 


mark interferences dismissing the oppo- 
sition and adjudging the applicant en- 
titled to the registration for which it has 
applied is affirmed. 

Oct. 25, 1927. 


No Invention Found 


In Claim for Lantern 


Those Shown in Prior 
Art. 


| prize fights or encounters of pugilists, | 
nor prohibit films representing them to | 


| APPLICATION OF HowarpD C. SYLVESTER. 
APPEAL 80. EXAMINERS-IN-CHIEF, PAT- 
ENT OFFICE. 


im- 
on 


ter on October 18, 1927, for an 
provement in switchmen’s lanterns, 
application filed August 24, 1925. 


H. B. Willson & Company for the 


' appellant. 
A specific claim for switchmen’s lan- | 
| tern was held to be unpatentable over 
| a combination of references, it being 


held that there was no invention in 


exhibition of moving pictures of prize | substituting tapered sleeves of one ref- 


| erence for the ferrules disclosed in the 


basic reference. The full text of the 
decision of the Examiners-in-Chief 
(Henry, Skinner and Ide) follows: 
This is an appeal from a final rejec- 
tion of claims 2 and 7. In the state- 


; ment on appeal the examiner cited a new 
| reference 
| parte Mevey, 56 O. G., 805 and the appel- 


under the provisions of ex- 


lant has presented an amendment di- 


| recting the cancellation of claim 2 in 
| view of the citation of the new refer- 
° } ence, 

senting the fight are here in the City of | ; 


Appealed Claim Recited. 


This leaves for consideration on this 
appeal claim 7 only which is as follows: 
“7, A lantern comprising a globe-con- 
taining frame having vertical side bars, 
an arched one-piece wire handle having 
its ends rigidly secured to the said 


I | side bars, an arched tube of yieldable 
But after their arrival within the State | 


material through the center of which 
said handle passes, and downwardly tap- 
ered metal sleeves in whose upper ends 
of said tube are held, the lower ends 
of said sleeves being secured to the end 
portions of the handle said end portions 
passed through the sleeves.” 

The references cited are: Schilling, 409- 


Wright, 975817, Nov. 15, 1910. 
Distinctions Immaterial. 


Claim 7 stands rejected on the patent 
to Moore in view of the patent to Wright. 
It is the view of the examiner as set 


| ion of the Board of Appeals 
| Skinner and Henry) is as follows: 


Process of Producing 
Threads From Viscose | 
Is Granted Patent 


jecting Claims for Precipi- 
tating Bath Is Affirmed 


| 
Decision of Examiner Re- | 
| 
by Board of Appeals. 
| 
} 
APPLICATION OF C, A.’ HUTTINGER. AP- | 
PEAL 205. BoARD OF APPEALS, PATENT | 
OFFICE. 
Patent 1646538 was issued to Huttin- | 
ger on October 25, 1927, for a process of | 
producing threads from viscose, on ap- | 
plication filed August 14, 1922. | 
George W. Saywell for appellant. 
Appellant’s urged novel precipitating 
bath composed of semi-neutral sulphate 
salt, water and sugar used in producing | 
threads from viscose held anticipated by 
the prior art. The full text of the opin- 
(Kinnan, 


This is an appeal from the decision | 
of the examiner finally rejecting claims 
1 to 4 inclusive, of which claim 1 is 
given here. 

1. In the process of producing threads 
from viscose, the steps which consist, in 
introducing the latter in multiple streams | 
into a precipitating bath composed of 
a semi-neutral sulfate salt, water and 
sugar; and then spinning the resultant 
filaments, whereby a and open 
thread is obtaited. 

The references relied upon are: §. 
Courtauld & Co., (Byr.), 5595, Sept. 24, 
1908, Napper, 1045731, Nov. 26, 1912, 
Kuttner, (Fr.), 451276, Apr. 15, 1918, | 
Leduc et al., 1214931, Feb. 6, 1917, Wal- | 
ther, 1292544, Jan. 28, 1919, Huttinger 
et al., 1867603, Feb. 8, 1921. 

Claim 1 is drawn to a process but it 
involves nothing beyond the usual pro- 
cess of producing viscose threads except 


soft 


| the composition of the precipitating or | 


hardening bath which, claimed, is 
composed of a semi-neutral sulfate salt, 
water and sugar. Claim 3 is substantially 
like claim 1 except that it specifies the | 
relative proportions*of sulfate salt and 


as 


|} sugar. 


Claim 2 differs from claim 1 merely | 


| in specifying sodium bisulphate as the 


salt used and claim 4 differs from claim | 
2 in the same way that claim 3 differs 


| from claim 1. 


Ww | Parts Viewed as Substitutes for | 

The Commonwealth of Pennsylvania, | 
through its legislature, has not deemed 
it essential to public morals to prohibit | 


Claims Appear Anticipated. 
The joint patent of the applicant and 
his coinventor Rittenhouse was granted 
prior to the filing of the present appli- 


| cation and on an application filed Decem- 
| ber 3, 1919 and must be taken as a pat- 
| ent of a different party. 


Patent 1646328 was issued to Sylves- | 


This patent discloses and claims a pre- 
cipitation bath for viscose threads con- | 
sisting of sodium bisulphate, water and | 
molasses. The molasses contains a con- | 


| siderable percentage of cane sugar, the 


| examiner stating that “third run” mo- | 


lasses, mentioned in the specification, 
contains about 50 per cent of sugar. The | 
specification also states that a purer and | 
more costly molasses may be used but | 
the proportion would be the same. 

The proportions given are bisulphate 6 
parts, water 10 parts and molasses 4 | 
parts which would be equal to about 2 
parts of sugar. These proportions are 
within the limits specified in claims 3 
and 4. The claims appear to be antici- | 
pated by this Huttinger and Rittenhouse | 


| patent. 





The brief urges that this joint patent | 
is not pertinent as it discloses the use 
of molasses whereas the claims are lim- 
ited to sugar. In view of the disclosure | 
on page 1, lines 65-72, which is almost | 
identical with that of the present ap- | 
plication, it is clear that the molasses has 
the same function and gives the same | 
result as sugar and being largely com- 
posed of sugar we are of the opinion 
that the sugar of the application is an 
obvious equivalent for the molasses. 

Use of Heat Not Included. 

The patent to Walther on page 1, lines 
100-108 gives as an example a bath con- | 
sisting of 300 grams of glucose dis- 
solved warm in 1,000 grams of sodium 
bisulphite solution of 35-36 degrees 
Baume and heated to 60 degrees C dur- 
ing spinning and on page 2, line 29 and 
in claim 2 he states that various kinds 
of sugar may be added to the baths. 
The brief contends that this process re- 
quires the use of heat but there is noth- 
ing in the claims which excludes heat 


| is a sufficient reference. 


| sugar. Some sodium sulphate may also 


forth in the statement on appeal that | 


it would be uninventive to substitute for 


made the claim would not be literally 
met but the distinctions in the claim 
over the modified construction would be 
immaterial from the standpoint of 
patenability. 

Thus in the Wright construction the 
wire handle is not rigdily connected to 
the side bars of the globe-containing 
frame and the handle is not strictly 





$2,656,380 $22,213,978 $19,379,806 


speaking an arched tube of yieldable 
material. In the Wright patent the han- 


| one side in which the wire is seated. 


The patent to Courtauld & Co. uses a 
bath of sulphuric acid, ammonium 
magnesium sulphate and glucose or other 


or 


be added to the bath. The objection | 


dle is formed of wood with a groove at 
In 
the Moore patent there is a rigid connec- 
tion between the handle and the globe- 
containing frame, hence it seems to be 
a matter of choice whether the connec- 
tion be hinged or rigid. 

Broadly, the handle shown in cross 
section in Fig. 3 of the Wright patent is 
a mechanical equivalent of the handle and 
yielding tube called for by the claim. 

The appeal as to claim 2 is dismissed. 
As to claim 7 the decision of the exami- 
ner is affirmed. 


the Interstate Commerce Commission 


Nine Months 

1926 1927 1926 
265,447 
8,049,194 
420,924 
475,664 
#893,805 
1,890,420 
1,158,774 
81,918 
1,076,036 
927,597 
1,908.84 
62.0 


2,114,423 
25,520,606 
4,762,015 
5,271,795 
8,379,412 
19,408,104 
6,112,502 
886,313 
5,220,940 
3,680,591 
1,944.80 
16.0 


2,206,200 
22,697,867 
4,183,793 
4,332,161 
7,342,438 
16,851,788 
5,846,079 
793,693 
5,045,704 
3,816,115 
1,908.84 
74.2 


Missouri-Kansas-Texas R. R. of Texas. 
September 
1927 

$1,375,836 

315,553 

1,855,700 

277,543 

240,738 

659,122 

1,286,291 

569,409 
61,293 

507,060 

359,565 

1,389.23 

69.3 


Nine Months 

1926 1927 1926 
$1,615,125 $11,271,175 $11,553,044 
352,329 2,889,878 3,042,827 
2,117,496 15,426,536 15,844,261 3, 
295,907 2,319,577 2,595,196 
242,475 . 2,218,628 2,092,080 
712,990 6,146,521 6,222,204 
1,366,449 11,823,857 11,913,604 
751,050 3,612,679 3,930,657 
52,499 492,830 474,507 
697,174 3,102,493 5,448,050 
501,352 1,617,664 1,882,837 
1,389.23 1,389.23 1,389.23 
64.5 16.6 18.2 


| or Walther 


Reported to 


1927 
$2,652,556 
306,878 

26,368 
461,260 
607,814 
719,722 
1,942,502 
1,184,066 

237,320 
946,478 
$53,045 


1,799.31 
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Trade Marks 


Index and Digest 
Of Latest Federal Court Decisions 


(CONSTITUTIONAL LAW: Power of Congress: Police Power: Use of Mails. 


—Congress may prohibit the use 


of the United States mails for the send- 


ing and delivery of articles and things which are deemed contrary to the 
good morals and good order of the citizens of the various States, and to that 


extent may accomplish results in 


regulation and control of persons and 


property which are ordinarily exclusively within the police power of the 
States and municipalities within the States.—Stanley Company of America 
v. Mathues et al. (District Court, Eastern District of Pennsylvania.)—yYearly 


Index Page 2493, Col. 1 (Volume II.) 


,EIZURES: Prize Fight Films: Act of July 31, 1912.—Moving picture films 
upon which were printed pictures of the boxing contest at Chicago be- 


tween Dempsey and Tunney were shown by petitioner in Philadelphia. 


The 


film pictures were not those transported contrary to Federal law but were 
made in Pennsylvania from them, either directly from negatives transported 


or from negatives made from positives transported. 


It was not shown that 


petitioner had any part in their transportation, held: No facts appear which 
justify seizure and continued retention of the films.—Stanley Company of 
America v. Mathues et al. (District Court, Eastern District of Pennsylvania.) 


Index Page 2498, Col. (Volume IT.) 


Patents and 


Trade Marks 


JDATENTS: Patentability: Producing Threads From Viscose—Where appel- 

lant claims a process of producing threads from viscose by introducing 
same into a precipitating bath composed of a semi-neutral sulphate salt, water 
and sugar and then spinning the result&nt filaments, held: Such claims are un- 


patentable in view of the prior art 


disclosing precipitating bath of semi- 


neutral sulphate and substance containing large amounts of sugar.—Patent 
1646538 to Huttinger (Board of Appeals, Patent Office.)—Yearly Index Page 


2493, Col. 4 (Volume II.) 


JATENTS: References: Excessively Numerous.—When a*claim to a dia- 
phragm specifies elements which can be found in earlier art only by 
reference to four patents, and even then the adhesive composition specified is 
not found, the claim should be allowed.—Patent 1646261 to Schmidt (Examin- 
ers-in-Chief, Paent Office.)—Yearly Index Page 2493, Col. 2 (Volume II.) 


PATENTS: Patentability: Substitution: Switchman’s Lantern.—Claim di- 
rected to switchmen’s lantern was held unpatentable in view of combina- 


tion of references; it being the view 


of the Examiners-in-Chief that it was 


univentive to substitute for the ferrules of one patent the tapered sleeves 
shown by another patent—Patent 1646328 to Sylvester (Examiners-in-Chief, 
Patent, Office.)—Yearly Index Page 2493, Col. 3 (Volume II.) 


"TRADE MARKS: Interference: Mark “Studio” For Pianos. 


The Christman 


Piano Co. was adjudged to have adopted and used the mark “Studio” on 
pianos prior to any date alleged by the Rudolph Wurlitzer Co. Intf. 831.— 
Christman Piano Co. v. Rudolph Wurlitzer Co. (Commissioner of Patents.)— 


Yearly Index Page 3493, Col. 6 (Volume IL.) 


(RADE MARKS: Interference: Mark “Studio” For Pianos Suggestive but 
not Descriptive.—The mark “Studio” as used on pianos is suggestive of 
small sized pianos used in studios but 


Page 2493, Col. 6 (Volume II.) 


(TRADE MARKS: Where Testimony of Use Not Clear But There is Advertis- 

ing of Goods with Mark Claimed.—It is contrary to ordinary and usual 
methods of procedure for a manufacturing company to advertise its goods 
under a trade mark which is not actually used upon the goods and which is 


not so used several years after the 


Jung Arch Brace Co. v. Scholl Mfg. Co. (Commissioner of Patents.)—Yearly 


Index Page 2493, Col. 2 (Volume II.) 


Supreme Court 


References to articles covering arguments before the Supreme Court will 
be found under the ‘heading “Supreme Court” in the News Summary on the 


back page. 


RAILROADS: Federal Employers Liability Act.—Where plaintiff ,as adminis- 

tratrix and widow, of one of defendant’s employes, brought action for 
death of her husband by murder and alleged that defendant.“with gross negli- 
gence wilfully and wantonly caused, permitted and allowed” the murder, bas- 
ing the action upon the Federal Employers Liability Act, held: Wilful homi- 
cide did not “result,” within meaning of act, from failure of superior officer to 
foresee the danger and prevent it—Atlantic Coast Line Railroad Co. v. South- 
well (Supreme Court of the United States.)—Yearly Index Page 2492, Col, 5 


(Volume II.) 


RAILROADS: Accident at Crossing: 


Negligence: Failure to Stop, Look and 


Listen.—Where driver of automobile goes upon a railroad track he must 
stop and get out of his vehicle, if he cannot be sure otherwise whether a train 
is dangerously near, although he will not often be required to do more than 


to stop and look. 


issnot descriptive. Intf. 831.—Christman 
Piano Co. v. Rudolph Wurlitzer Co. (Commissioner of Patents.)—Yearly Index 
advertisement. Opposition 6184.—-The 


If he relies upon not hearing the train or any signal and 


takes no further precaution, he does so at his own risk.—Baltimore and Ohio 
R. R. Co. v. Goodman. (Supreme Court of the United States.) —Yearly Index 


Page 2492, Col. 7 (Volume II.) 


| raised to this bath by the brief is that 
| it takes hold too quickly which we infer 


to be the action of the sulphuric acid 
on the viscose. Applicant merely leaves 


| out the sulphuric acid and relies on the 
| sulphates which are slower in their ac- 
| tion. 


Even if this be inventive it seems 
clear that the sugar or glucose is used 
for the same purpose as in the applica- 
tion. 


Kuttner discloses a bath of bisulphate | 
| of sodium and sulphate of sodium heated 
| to 50 degrees C but does not appear to | 

use sugar in this bath, although in lines | 
use of glucose, | 


21-22 he mentions the 


| which is a sugar, in a sulphuric acid bath. 


In view of all the art we do not see 
that there would be any invention in 
using glucose or other sugar in the sul- 
phate bath of Kuttner. 

Napper describes a bath consisting of 
sulphuric acid alone or with additional 
ingredients for. instance, (severally or 


jointly) salts of sulphuric acid, glucose | 
| or the like. As sulphurie acid is present | 


this bath would be open to the objection 
of taking hold too quickly as before re- 
ferred to. 

Leduc mentions on page 1, lines 20-23 


| the addition of glucose to various baths 


among which are some containing bi- 
sulphates but this disclosure is not defi- 
nite to any particular composition. 

In view of the Huttinger et al., patent, 
and the other references 
which disclose the addition of glucose or 
other sugars to a variety of baths, we 
do not consider the claims allowable. 

The decision of the examiner is af- 
firmed. Limit of appeal to Court of Ap- 
peals, D. C., is 40 days, Rule 149. 


Missouri-Kansas-Texas R. R. 
September Nine Months 
1926 1927 1926 
$2,582,584 $21,353,263 $20,807,988 
377,929 3,052,801 3,425,851 
3,187,734 26,302,707 26,067,065 
487,948 3,621,265 2,971,808 
857,963 5,598,692 6,453,737 
757,169 6,736,288 6,647,271 
2,259,340 17,467,241 17,484,215 
928,394 8,835,466 8,582,850 
243,886 1,818,652 1,982,358 
683,290 7,010,871 6,589,504 
716,331 6,956,837 6,846,149 
1,799.5 1,799.31 1,799.31 
62.1 10,9 66.4 67.1 
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Registration Allowed 
Of ‘Studio’ for Piano 


Commissioner of Patent Deter- 
mines Rights of Two Parties 
to Trade Mark. 


| CHRISTMAN Piano Co. INc. v. THE Ru- 
DOLPH WURLITZER Co. INTERFERENCE 
831. COMMISSIONER OF PATENTS. 
_ The mark “Studio” was held sugges- 
tive, but not descriptive, as‘ applied to 
planos. 
Wilkinson and Guista for the Christ- 


man Piano Co.; Edward H. Merritt for 


| The Rudolph Wurlitzer Co. 

The full text of the opinion of the 
| First Assistant Commissioner of Patents 
Kinnan follows: 

The party The Rudolph Wurlitzer Co. 


has appealed from the decision of the | 


examiner of trade mark interferences 
awarding priority of adoption and use of 
the mark “Studio” upon pianos to the 
party Christman Piano Co., Ine, and 
also adjuding the latter party entitled 
to the registration for which it has ap- 
plied. 
One Applicant Not Party. 
| The record discloses that there were 
| three applications filed for the registra 
| tion of this trade mark used upon the 
same class of goods, but that the third 
party, The Autopiano Company, took no 
testimony and, being junior to the date 
of filing of the appellee company here, 
was adjudged not entitled to regisration, 
and this Autopiano company is no longer 
a party to this proceeding. 
Both of the other parties have taken 
testimony. The Christman Company has 
| clearly established, and the fact is not 
| disputed by the other party, the adoption 
and use of the notation on pianos from 
a date long prior to any date alleged on 
behalf of the appellant. If the notation 
is registrable as a trade mark, it ap- 
pears clear the Christman Piano Com- 
pany is entitled to such registration. 

It is contended on behalf of the ap- 
| pellant company that the Christman 
| Company never used the notation as a 

trade mark but used it merely as a grade 
or style mark, and that such use was in 
a descriptive sense. It is urged by ap- 
| pellant the word “Studio” is descriptive 


| aminers-in-chief 
| Ide) follows: 


Patent Office Allows 
Claim on Diaphragm 


Over Prior Rejection 


When 
Claim Is Reviewed on 


Appeal. 


| 

| 

~ 

| Examiners-in-Chief Reverse 
| Former Decision 


APPLICATION OF LAMBERT SCHMIDT, Ap- 
PEAL 13616; EXAMINERS-IN-CHIEF, 
PATENT OFFICE. 

Patent 1646261 for diaphragms was 
granted to Schmidt October 18, 1927, on 
application filed March 23, 1923. 

The Patent Office should allow a spe- 
cific claim, the elements of which are not 


| all found, even in four reference patents. 


C. P. Goepel represented appellant. 
The full text of the opinion by the ex- 
(Ruckman, Smith, and 


This is an apeal from the final rejec- 
| tion of claims 1 to 12 inclusive of which 


| the following will serve as an example: 


1. A diaphragm comprising two discs 
| of nonabsorbent flexible material, an in- 
| terposed dise of woven fibrous material, 
| and an adhesive composition perma- 
| nently uniting said discs with each other 

in a unitary structure. 
Four Rerefences Cited. 

The references are: Russell, 437624, 
September 30, 1890; Edison, 454941, 
June 30, 1891; Delany, 1401143, Decem- 
ber 27, 1921; Cotton, 1417718, May 30, 
1922; Steurer, 1459803, June 26, 1923. 

The invention relates to a diaphragm 
| having the construction set forth in the 
| claims. 
| Construction Listed. 

Cotton shows a diaphragm consisting 
of two celluloid disks and an interposed 
disk of fabric. Cotton holds his 

| disks together by treating them with 
“aeroplane dope, acetone or like solvent” 
and subjecting them to slight pressure, 
Delany shows a laminated diaphragm 
consisting of disks attached together by 
an adhesive compound. We agree with 
the examiner that there would be no in- 
vention in substituting Delany’s adhesive 
in the Cotton construction for securing 

| the disks together. This ground of re- 
jection meets claims 1, 2, 3, 7 and 9. 

No Invention Involved. 

Claims 4, 5, 8, 10, 11 and 12 and that 
the adhesive layer is thicker in the inner 
portion and relatively thin in the outer 
portion. We do not think this added lim- 
itation involves invention in view of 

_ Edison. 

Claim 6 is quite specific and includes 
in addition to the features noted above 
that the diaphragm is corrugated and 
that the composition material consists of 
shellac and mica. Steurer shows the 
corrugated diaphragm but not reference 
is cited showing the adhesive composi- 
tion specified. To meet this claim would 
require all four references cited above 
and even then the composition would not 
be disclosed. We think claim 6 allow- 
able. 

The decision of the examiner re- 
versed as to claim 6 and affirmed as to 
the remaining claims. 


silk 


1S 


of the goods and was used by the appel- 

lee company Only to indicate a small 

piano suitable for use in a studio. 
Qualifying Meaning. 

The testimony presented on behalf of 
the appellee company, and especially 
that given by Christman and Peinecke, 
establishes that the notation was used 
upon upright and also upon grand pianos 
of a small size and likewise upon piano 
players. The type or style of piano was 
also indicated in connection with the 
notation. Upon the grand piano the 
words “Studio Grand” appeared. 

Weitz states that other manufacturers 
used different qualifying names in con- 
nection with their pianos and notes the 
case of one company using the notation 
‘Miniature Grand,” another company 
the notation “Cupid Grand,” and states 
these names indicated the origin of the 
goods and that likewise the trade recog- 
nized the name ‘‘Studio Grand” as indi- 
cating the Christman piano. Weitz 
states that he suggested the name 
“‘Studio’ ’as being more appropriate than 
the formerly used notation “Student.” 

Indicated Origin of Goods. 

It is evident the notation has been 
uged by the appellee company to indi- 
cate a smaller sized piano or piano 
player but it is believed the evidence 
supports the conclusion that the notation 


[Continued un Page 12, Column 7.] 
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PAGE TWELVE 


Progressive Fall 
In Temperatures 


Marks November 


Weather Survey for Month 
In Past Years Shows Range 


of From 16 to 70 
°  -Degrees. 


[Continued from Page 1.] 
courses. This does not frequently happen 
and all kinds of variations may exist | 
within the month. 

“Bracing” Weather. 

Despite the shortening days, falling 
leaves, frosty mornings, and other signs 
of approaching winter, November like 
the preceding month, is mainly favor- 
able for outdoor occupations and usually 
affords much delightful bracing weather, 
with occasional returns of the warm, | 
hazy days that frequently follow the 
first killing frost of autumn. | 
The temperature decrease is slightly 
more rapid than in October and rather 


Index Number 
“which is consecutive from March 4 of each year. 


YEARLY 
INDEX 





uniform during the various parts of the | 
month. The total decrease in tempera- | 
ture during the month is greatest, about | 
15 degrees, in the Dakotas and nearby 
areas and diminishes gradually toward 
the coast districts to the eastward and | 
westward as well as southward, the de- | 
crease continuing more rapid toward the 
east coast than on the Pacific; the range 
for the Atlantic coast from south to | 
north averaging generally from 5 de- | 
grees to 10 degrees, while on the Pacific 
coast it is frequently less than 5 degrees. 


Range Is Wide. 


The average temperature for the | 
month varies from 70 degrees in extreme 
southern Florida to 10 degrees over the | 
extreme northern portions of North Da- | 
kota and Minnesota. A similar change, | 
though not quite so great, exists along | 
the Atlantic coast, but on. the Pacific 
coast the range is scarcely more than | 
10 degrees from southern California to 
northern Washington. 

The month is subject to extreme tem- 
perature variations in different years, | 
notably over the northern interior sec- | 
tions. In November, 1896, the latter 
half of the month was probably the cold- | 
2st ever experienced in November, over 
the area from the upper Mississippi Val- 
ley westward to the Rocky Mountains. 


East and West Differed. 


The average temperature for the en- | 
tire month over much of that area | 
ranged from 10 degrees to 25 degrees | 
below normal and in portions of Mon- 
tana the daily departures were at times | 
more than 50 degrees below normal | 
with minimum temperatures locally | 
more than 30 degrees below zero. Not- 
withstanding the severe cold in the 
Northwest, during that month, the 
Atlantic coast districts had temperatures 
unusually high for November, a few sta- 
tions reporting the month as_ the 
warmest of record. 

November, 1880, was also a cold 
month, and considering the entire coun- 
try was one of the coldest of record; 
only the southern portion of Florida 
having average temperatures appreci- 
ably above the normal. In this menth 
the severe cold was centered over the 
middle portions of the Rocky Mountain 
and Great Plains, where the average 
ranged from 10 degrees to 15 degrees 
or more below the normal for the month. 


Have Reached 90 Degrees. 

In November the highest temperatures 
have reached 90 degrees or over only in 
the extreme southern portions of the 
country, while they have not gone above 
70 degrees over portions of the more 
northerly sections. 

The lowest temperatures in Novem- 
ber are usually observed over the region | 
from the upper Lakes westward to the | 
Rocky Mountains, where  ocasionally 
temperatures as low as 20 degrees to 30 
degrees below zero have been recorded, | 
the lowest, 33 degrees at Havre, Mont., | 
Occurring in November, 1896. In the | 
South Atlantic and Gulf States the mini- | 
mum temperatures for November rarely | 
go as low as 20 degrees, and only occa- | 
sionally do they go below freezing in 
northern Florida and along the imme- 
diate coast of California. 

Frosts Are Generale 

By the end of the month frosts have 
usually occurred over all parts of the 
country save along the immediate south | 
Atiantic and Gulf coasts, and locally at 
the lower elevations and in the protected 
valleys of southern Arizona and Cali- 
fornia. 

Precipitation: By November the | 
thunderstorm season has largely ended, 
particularly over the central and north- | 
ern portions, and precipitation comes | 
mainly from the general cyclonic storms 
which become more active with the ap- | 
proach of the colder season of the year. 

Little Raifall. 
Over the districts from 
Plains eastward there is a general, 
though mainly small, increase in the 
amounts of precipitation over those re- 
ceived during October, save along the 
Gulf and south Atlantic coasts where, 
due to the diminishing number of tropi- 
cal storms, the precipitation is distinctly 
less than during the preceding month. 
This is particularly the case over south- 
ern Florida where the averages are from 
3 to 5 inches less than during October. 
In the Rocky Mountain and Plateau dis- | 
tricts the precipitation continues light, | 
though in the more westerly portions of | 
the Plateau there is some increase due 
to the approaching rainy season of the 
‘ar West. : 
Increases Along Pacific. 
Over the areas near the Pacific coast 
there is usually a marked increase in | 
the monthly falls as compared with Oc- | 
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Summary of All News Contained in Today’ Issue 


‘ 


$+— 


Advertising News 


Federal Trade Commission to resume 


inquiry into certain practices of adver- | 


tising.and publishing agencies, in New 
York City on November 14. 


Page 1, Col. 3 


Aeronautics 


Secretary of Commerce outlines aid | 


given by Department of Commerce to 
city administrations in matters of 
traffic regulations, zoning, aviation, etc. 

Page 2, Col. 1 


Agriculture 
Cc 


Federal Trade Commission lodges 
complaint against New York exporter, 
charging unfair methods of competi- 
tion in export of apples and pears to 
Argentina. 

Page 1, Col. 5 

Secretary of Agriculture suggests 
creation of corporation to extend credits 
on surplus crops as means to stabalize 
farm prices. 

Page 1, Col. 2 

Japanese beetle quarantine extenedd 


to parts of 10 counties in Pennsylvania, | 


two entire counties in New York and 
part of one county in Connecticut. 

Page 3, Col. 1 

Department of Agriculture reports 

on average weather conditions through- 
out United States in November. 

Page 1, Col. 4 

Daily price analysis of farm product 

markets. 
Page 5 


Automotive Industry 
September review of exports of rub- 
ber products shows lowest in value for 
any month since January. 
Page 2, Col. 6 
Mark or origin on tires and tubes 
may be required by Great Britain. 
Page 9, Col. 7 


f automotive ex- 


September review of 
ports. 
Page 9, Col. 3 


Bankin g-Finance 


Secretary of Agriculture suggests 
creation of corporation to extend credits 
on surplus crops as means to stabalize 
farm prices. 

Page 1, Col. 2 

Board of Tax Appeals rules on 
Limitations Act as it affect certain tax 
collections. (Lawrence Trust Com- 
pany). 

Page 6, Col. 7 

Federal Reserve Bank of San Fran- 
cisco reports September industry and 
trade in its district at about same level 
as last year. 

Page 9, Col. 5 

Federal Reserve Board reports sea- 
sonal activity below normal in Septem- 
ber in department and chain stores and 
mail-order houses. 

Page 9, Col. 2 

Agents twelve Federal 
serve districts begin conference in 
Washington with discussion of the Mc- 
Fadden Act. 


D 
ave- 


of the 


Page 1, Col. 2 
Daily statement of the United States 
Treasury. 
Page 7 
Weekly candition statement of Fed- 
al Reserve banks. 
Page 8, Col. 5 
Foreign exchange rates. 
Page 7 


See “Railroads.” 


Books-Publications 


New books received at 
of Congress. 


the Library 


Page 4, Col. 6 
Publications issued by the Govern- 
ment. 


Page 4, Col. 7 
Coal 


George S. Rice, of the Bureau of 
Mines, describes the activities of the 
Federal experimental mine near Bruce- 
ton, Pa. 

Page 4, Col. 3 


Commerce-T rade 


Australian Tariff Board considers in- 
crease in duties on bedsteads, paints, 
phonograph records, hats and electrical 
appliances. 

Page 2, Col. 4 

Federal Reserve Bank of San Fran- 
cisco reports September industry and 


trade in its district at about same level 
| as last year. 
Page 9, Col. 5 


| ber in department and chain stores and 
mail-order houses. 


Page 9, Col. 2 | 


Exports of agricultural implements 
after losses in earlier months of year, 
recover position with heavy shipments 
in third quarter of 1927. 

Page 2, Col. 5 

Great Britain lowers tariff duty on 
accessories for wireless telegraphs sent 
to India. 

Page 9, Col. 6 

September review of exports of rub- 
ber products shows lowest in value for 
any month since January. 

Page 2, Col. 6 

Daily price analysis of farm product 
markets. 

Page 5 

Mark or origin on tires and tubes 
may be required by Great Britain. 
Page 9, Col. 7 
and retail dis- 
1926. 

Page 9, Col. 4 
automotive ex- 


Census of wholesale 
tribution for Seattle in 


September review of 


ports. 


Cotton 


Page 9, Col. 3 


Daily cotton and wool market price 


analysis. 


Page 5 


Court Decisions 
See Special Index and Law Digest 
on Page 11. 


Customs 


Customs Court rules painted designs 
dutiable as manufac- 
tures of paper, denying free entry as 


for textiles are 
original drawings. 
Page 1, Col. 3 
Treasury Department signs contract 
for ere 
ing in New York City. 
Page 1, Col. 7 


Education 


Bureau of Education editorial states 
that unrestrained criticism by Amer- 
icans of their educational methods is 
often misunderstood abroad. 


Page 2, Col. 4 
Foodstuff s 


Daily price analysis of farm product 
markets. 

Page 5 

. . 
Foreign Affairs 

Representatives of four nations se- 

lect United States 

for First International Hospital Con- 
vention. 

Page 1, Col. 1 

General Moncada, 


on Secretary Wilbur. 


Page 12, Col. 5 


League of Nations to increase fund 
for construction of new Assembly Hall. 
Page 3, Col. 5 
s 
Fur Industry 
Seizures under kz 


have been remunerative, 
Geological Survey. 


Game Law 
according to 


/ Page 3, Col. 4 
Govt Personnel 
Daily engagements of the President 
of the United States. 
Page 3 
Daily decisions General Ac- 
counting Office. 


the 


of 


Page 4, Col. 5 


Gov't Topical Survey | 


of 
of the 


George S. ice, of the Bureau 
Mines, describes the activities 
Federal experimental mine near Bruce- 
ton, Pa. 


Page 4, Col. 3 


. 
Highways 
Secretary of Commerce outlines aid 
given by Department of Commerce to 
city administrations in matters of 
traffic regulations, zoning, aviation, etc. 
Page 2, Col. 1 


Inland W aterways 


Senator Walsh says that negotiations 
between United States and Canada 





| amounts 


tober, the amounts along the coast dis- 


| tricts of Washington and Oregon rang- 


ing from 8 to 12 inches, nearly twice as 
much as is received in October, and ex- 
ceeding the falls even of December. In 
portions of California there are likewise 
important increases of precipitation, the 
average falls ranging from 2 to 6 inches 
the northwestern portion, though 
over the south and southeast sections the 
are mainly not appreciably 
greater than in October. 
Tropical Storms Rare. 

Severe storms of the tornado type be- 
come less frequent than in preceding 
months, and tropical storms are of rare 
occurrence, but the increased tendency 
toward the more severe cyclones of the 
middle latitudes of the country occa- 
sionally result in storms of considerable 
wind violence, these becoming more fre- 
quent as the month advances. 

Snowfall Likely. 

Snowfall liable to occur at some 
time during the month in nearly all 
parts, but the amounts are usually nat 
large and the ground remains covered 
for only short periods as a rule. Occa- 
sionally, however, the falls are heavy 
over restricted areas in portions of the 
central and northern districts, notably 
in New England and the Great Lakes 
region. 

In the Western mountains snow is 


over 


1s 


; portant source of water for late 


more or less prevalent, depending on 
the elevation, and occasionally the falls 
in November remain on the ground 
throughout the winter and because of 
the frozen condition 
thawing and freezing become an im- 
nt sou! sum- 
mer irrigation. 


~Postmasters Told to Report 


Employes Removing Stamps 


Postmasters have been directed to re- 
port employes removing stamps from 
foreign mail matter, the First Assistant 


| Postmaster General, John H. Bartlett, 


has just announced. 
The full text of Mr. 
nouncement follows: 
On account of complaints received, we 


are suggesting to postmasters*that they | 


give instructions for very careful look- 
out for the removal of foreign stamps 
from mail by employes in the service. 
These stamps have been canceled and 


are removed apparently for the purpose | 


of selling them to collectors, 

This is a violation of the law, as well 
as postal reguiations. Any cases should 
be reported to the Department for 


| action. 


Federal Reserve Board reports sea- | 
| sonal activity below normal in Septem- | 


ion of 12-story customs build- 


as meeting place | 


Liberal candidate | 
for the Presidency of Nicaragua, calls ! 


Bartlett’s an- | 


Indexed by Groups and Classifications 





contemplating the development of the | 


St. Lawrence Waterway Canal, 


| be begun within a year. 


may 


| 
' 


Page 1, Col. 7 | 
Secretary of War says reconstruction | Lambert Schmidt.) 


in flood district along Mississippi has | 


exceeded expectations. 


Manufacturers 


Page 1, Col. 5 | 


Commissioner of Patents determines 
priority of adoption and use, and allows | 
registration of trade mark “Studio” for | 


pianos. (Christian Piano Ru- 


dolph Wurlitzer Co.) 


Co. y. 
: 


Page 11, Col. 6 

Examiners-in-Chief affirm rejection 

of claim for improvement in sw‘tch- 

men’s lanterns as anticipated by com- 

bination of references. (Howard C. 
Sylvester.) 


Milling 


Daily price analysis of grain mar- 
ket. 


Page 11, Col. 3 


Page 5 


Mines and Minerals 


George S. Rice, of the Bureau of 
Mines, describes the activities of the 
Federal experimental mine near Bruce- 
ton, Pa. 

Page 4, Col. 3 


Motion Pictures 


District Court, Pa., holds that seizure 
and retention of moving picture films 
of prize fight was not justified. (Stan- 
ley Company of America v. Mathues 

| et al.). 


Page 11, Col. 1 | 


Municipal Gov't 


Secretary of Commerce outlines aid 
given by Department of Commerce to 
city administrations in matters of 
traffic regulations, zoning, aviation, etc. 

Page 2, Col. 1 


AT ° 
Narcotics 
Department of Justice reports great- 
est number ‘of Federal prisoners in- 
earcerated in last 10 years were vio- 
lators of narcotic law. 
Page 1, Col. 2 


National Defense 


Orders issued to the personnel of the 
War Department. 
Page 4, Col. 4 


Packers 
Daily price analysis 
livestock markets. 


of meat and 


Page 5 


Patents 


See Special Index and Law Digest | 


| on#Page 11. 
e . 
Postal Service 
Further cooperation on part of the 
pubiic in expediting handling , of 
Christmas mail is urged. 


Page 12, Col. 7 | 


Postmasiers directed to report em- 
| ployes who remove foreign stamps from 
mail. 


Page 12, Col. 3 


Public criticism asked of special de- 
livery system. 
Page 1, Col. 6 


Prohibition 


Department of Justice reports 2,040 


Federal prisoners convicted of ‘violai- | 


ing Prohibition Act. 
Page 1, Col. 2 


Public Buildings 


Treasury Department signs contract 
for erection of 12-story customs build- 
ing in New York City. 


Public Health 


Representatives of four nations se- 

lect United States as meeting place 

| for First International Hospital Con- 
vention. 


Page 1, Col. 7 


Page 1, Col. 1 
Publishers 


Federal Trade Commission to resume 
inquiry into certain practices of adver- 


cident 


STEERS - = a v 
. 

Radio . 

Patent allowed for claim on dia- 

phragm discs for radio. (1646261 to 


Page 11, Col. 7 
Great Britain lowers tariff duty on 
accessories for wireless telegraphs sent 
to India. 
Page 9, Col. 6 
Radio license renewals to become: ef- 
fective Nov. 1. 
Page 1, Col. 4 


Railroads 


Supreme Court of the United States 
holds that driver of truck is respon- | 
sible for his own death in railroad ac- 
where he failed to stop his 
truck ahd get down to look for possible 


approach of train. (Baltimore & Ohio 


R. R. v. Goodman). 
Page 1, Col. 6 
Full text of foregoing decision. | 
Page 10 | 
Supreme Court of tHe United States | 


construes employers’ liability act, find- 

ing railroad not responsible where one | 
of 
prevent murder of employe. 
Coast Line R. R. v. 


foresee and 
(Atlantic 
Southwell). 

Page 10, Col. 6 


its officials failed to 


Certificate authorizing the Muscle 


Shoals, Birmingham & Pensacola Rail- | 
| original drawings. 


road, to acquire tracks owned by the 
Gulf Ports Terminal Railway and the 


Gulf Power Co. in the vicinity of Pen- | 2 
| viscose is granted patent, but certain 


Fla. 


sacola, 


Page 8, Col. 1 


| claims for precipitation bath 


September statistics of revenues and | 
expenses of Gulf, Colorado & Santa Fe, | 


Missouri-Kansas-Texas railroads. 


Missouri-Kansas-Texas of Texas, and | 


Page 11, Col. 2 | 

Authority for an issue of $7,197,100 | 
of additional capital stock as a 20 per | 
analysis. 


Trade Marks 


cent stock dividend is asked by the 
Pittsburgh and Lake Erie Railroad. 
Page 8, Col. 5 
Rival companies permitted to inter- 
vecne in application proceedings 
Pere Marqette Railway in proposal to 
kuild belt line at Pontiac; Mich. 
Page 8, Col. 5 
September statistics of revenues and 
expenses of St. 
and Elgin, Joliet & Eastern railways. 
Page 8, Col. 2 
Summary of rate complaints. 


Page 8, Col. 5 
Retail Trade 


sonal activity below normal in Septem- 


of | 


Supreme Court of the United States 
in recess until November 21. 

See Special Index and Law Digest 
on Page 11. 


Tariff 
Tariff Commission postpones hearing 


in briarwood pipe inquiry. 
Page 1, Col. 4 


Taxation 
Secretary of Treasury proposes limi- 
tation of tax reduction to $225,000,000 
to prevent deficit in 1926, in report to 
Ways and Means Committee. 
Page 1, Col. 1 
Full text of Treasury Department 


| report recommending restriction of tax 
; reduction to $225,000,000, or less. 


Page 6, Col. 1 
Continuation of full text of report 
by Treasury Department regarding 
changes in tax administrations. 
Page 4, Col. 1 
Summary of decisions by the Board 
of Tax Appeals. 
Page 6, Col. 5 
See Special Index and Digest of Tax 
Decisions on Page 6. 


Textiles 


Customs Court rules painted designs 
for textiles are dutiable as manufac- 
tures of paper, denying free entry as 


Page 1, Col. 3 

Process of producing threads from 

are re- 
(C. A. Huttinger.) 

Page 11, Col. 4 

September statistics on consumption 

of wool by manufacturers in the United 

States. 


jected. 


Page 9, Col. 1 
Daily cotton and wool market price 


Page 5 


Cigar firm, charged by Federal 


| Trade Commisison with misrepresent- 
| ing its product argues that trade body 
| is without jurisdiction to disturb trade 
| mark order by Patent Office. 


Louis-San Francisco | 


Page 2, Col. 5 
See Special Index and Law Digest 
on Page 11. 


| Trade Practices 


ber in department and chain stores and | 


| mail-order houses. 
Census of wholesale and retail dis- 
tribution for Seattle in 1926. 


| Page 9, Col. 4 


| Rubber 


September review of exports of rub- | 


ber products shows lowest in value for 
any month since January. 
Page 2, Col. 6 


Setence 


Coast and Geodetic 
untisual progress in rapid leveling sur- 
veys. 


Page 3, Col. 7 


"y 7 . 
| Shipping 

Ships under construction in world, 
as-‘estimated by Lloyd’s Register and 
| announced through the Department of 

Commerce. : 


| Page 9, Col. 7 


Social Welfare 


Department of Justice reports that 
number of Federal prisoners has more 


Survey reports | 


Page 9, Col. 2 


Federal Trade Commissién lodges 


a | complaint against New York exporter, 
Federal Reserve Board reports sea- | : 


charging unfair methods cf competi- 
tion in export of apples and _ pears 
to Argentina. 

Page 1, Col. 5 


Cigar firm, charged by Federal 


| Trade Commisison with misrepresent- 


ing its product argues that trade body 


| is without jurisdiction to disturb trade 
| mark order by Patent Office. 





Page 2, Col. 5 
Federal Trade Commission to resume 
inquiry into certain practices of adver- 


| tising and publishing agencies, in New 
York City on November 14. 


Page 1, Col. 3 


Weather 
Department of Agriculture reports 
on average weather conditions through- 
out United States in November. 
Page 1, Col. 4 


Weights and Measures 


Director of Bureau of Standards re- 
ports that seventh international con- 
ference on weights and measures re- 
cently held in France, had made re- 
markable advance towards complete 
agreement on fundamental questions of 


| measurements. 


than dcubled in past 10 years, and that 
largest number incarcerated were con- | 


victed of violating narcotic law. 
Page 1, Col. 2 
Sweden may change maritime law 


Page 1, Col. 2 


Wholesale Trade 


Census of wholesale and retail dis- 


| tribution for Seattle in 1926. 


on demurrage charges. 
Page 12, Col. 4 


Supreme Court 


List of decisions, writs of certiorari 


| allowed and denied, and motions made 


tising and publishing agencies, in’New | 
| United States. 


York City on November 14, 
Page 1, Col. 3 


May Amend 


Sweden 


Her Maritime Law 


resulting from | 


Proposal Regarding Change in 
Demurrage Charges Is 
Before Riksdag. 

A proposal to the 
regarding demurrage 
charges is now before the Riksdag it is 


amend 


martime law 


before the Supreme Court of the 


Page 10, Col. 1 


tory, especially in the case of small and 
medium sized vessels, as is demonstrated 


by the fact that ship-owners in general | 
stipulate in the charter party a much | 


higher rate of demurrage than is con- 
tained in the law, the report states. The 


actual cost per net register ton per day, | 


| according to investigations made by the 


Association, is greatest in the case of 


| small vessels and diminishes in propor- 


anounced in a statement first issued by | 


the Department of Commerce. 
Statement follows in full text: 

The Swedish Shipowners’s 
tion of Goteberg has recently submitted 
a memorandum to the Board 
in comection with a proposal laid be- 
fore the Riksdag to amend the present 
| rates stipulated by Swedish 
law for demurrage in cases where no 


of Trade 


private agreement has been entered into | 


by the parties concerned, states a report 


made public by the Dcpartment of Com- 
merce, 

An investigation by the Shipowners’ 
Association has shown it is said that 
the present stipulations are: unsatisfac- 


maritime | 


Associa- | 


| 
| 
| 
| 


} 
| 
| 


| bur 
from Consul H. C. von Struve, Goteborg, ! 


tion to the size of the vessel, and it is 


Swedish | Considered that the rate of demurrage | 
| should be calculated for definite groups 
| of vessels according to tonnage instead | 


of a fixed rate per ton. 


The |General Moncada Calls 
On Secretary Wilbur | 


Gen. Jose Maria Moncada, former com- 
mander of the Liberal forees of Nica- 
ragua and liberal candidate for the 
Nicaraguan presidency, called on the 


Secretary of the Navy, Curtis D. Wilbur, | , 7 av : : 
is believed it snould not be denied regis- 


on October 31, to pay his respects. 


After the confer2:.ce, Secretary Wile! 
Moncada | 


said orally that General 
expressed his appreciation for the serv- 
ices rendered by Rear Admiral Julian 
L. Latimer, as commander of the Spe- 
cial Service Squadrons in Nicaraguan 
waters, in quelling disturbances in 
Nicaragua. 


Page 9, Col. 4 


Wool 


September siatistics on consumption 
of wool by manufacturers in the United 
States. 

Page 9, Col. 1 

Daily cotton and wool market price 
analysis. 

Page 5 

















Studio’ As Trade Mark 





Of Piano Is Registered 


[Continue! from Page 11.] 
was also used in a trade mark sense to 
indicate, and that it did indicate to the 
trade, the origin of the goods. This 
being true, the double function would 


not preclude holding the mark had been | 


used in a trade mark sense. Raphael N. 
Paris (Benjamin Paris, Assignee) v. W. 
W. Stewart & Sons, 363 O. G. 453, 


| App. D. C. : 


The notation is not merely descriptive 
even though it is suggestive. Since the 
appellee has clearly established that it 
adopted and used the notation from a 
period long prior to any date alleged by 


| appellant, and the notation has come to 


indicate the appellee company’s goods, it 


tration. 

The decision of the examiner of trade 
mark interferences holding the Christ- 
man Piano Company entitled to an 


| award of priority of adoption and use of 


the mark and entitled to the registration 


; for which it has applied is affirmed, 


October 22, 1927, 


volume. 





Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 
——— | 


PER 
COPY 


Public Is Urged 
To Follow Rules 
For Holiday Mail 


Compliance Will Facilitate 
Delivery of Christmas 
Gifts, Says Post Office 


Department. 


PRICE 5 CENTS 


Cooperation of the public in preparing 
Christmas mail, especially in the depart- 
ment stores and like establishments, is 
sought by the Post Office Department, 
the Third Assistant Postmaster General, 
R. S. Regar, has just stated. Mr. Regd - 
pointed out conditions for mailing Christ- 
mas mails, and requested patrons of the 
postal service to comply with them, 

The full text of Mr. Regar’s announce- 
ment follows: 

The tang in the air and the wonderful 
colors of autumn leaves evidence the 
fact that another year is nearing its 
close and that the holiday season, with 
its spirit of good-will and cheer, will 
soon be here. 

Christmas is a time of joy and glad- 
ness, and the custom of exchanging 
gifts, greeting cards, and other remem- 
brances which is so generally followed 
during the holiday season is one of the 
main factors in promoting this happy 
condition. The observance of the cus- 
tom of exchanging gifts greatly in- 
creases the volume of mail during the 
month of December, and it is therefore 
necessary io do everything possible to 
facilitate and expedite its handling. 

Rules For Holiday Mail. 

Patrons should be particularly urged 
to comply with the conditions set forth 
below, the observance of which will ac- 


| complish the end desired and thus pro- 


mote the pleasure and satisfaction of all 


| concerned, 


Postage.—Prepay :postage fully on all 
mail matter, 

Addresses.—Address all matter plainly 
and completely in ink, giving street ad- 
dress or box or rural route number 
whenever possible. Place sender’s re# 
turn card in upper left corner of address 
side. Tags should not be used unless 
necessary, in which case a copy of the 


| address and return card should be placed 





inside the parcel for identification if tag 
is lost. 

Packing and Wrapping.—Pack articles 
earefully in strong, durable containers. 
Wrap parcels securely, but do not seal 
them except when bearing a _ printed 
label or indorsement reading: ‘Contents: 
Merchandise. Postmaster: This parcel 
may be opened for postal inspection if 
necessary,” together with name and ad- 
dress of sender, as sealed parcels not so 
labeled or indorsed in printing are sub- 
ject to postage at the letter rate. 

Limit of Weight and Size.+Parcels 
may not exceed 84 inches in length and 
girth combined nor weigh more than 70 
pounds if for delivery within the first, 
second, or third zone, or 50 pounds in 
any other zone. 

Permissible Additions and Inclosures. 
—Parcels may be marked “Do not open 
until Christmas,” this being permitted 
in order to encourage early mailing. 

Written greetings such as “Merry 
Christmas,” “Happy New Year,” “With 
best wishes,” and names, numbers, or 
symbols for the purpose of description 
may be inclosed with third or fourth 
class (pareel-post) mail. Books may 
bear simple dedicatory inscriptions not 
of a personal nature. Other written ad- 


| ditions subject parcels to letter postage. 


Do not inclose letters in parcels, as 


| doing so would subject entire parcels to 


letter postage. Communications prepaid 


| at the first-class rate may be sent with 





| 
| 
| 


parcels prepaid at the third or fou 
class rate by securely attaching the e- 
velopes containing the letters or other 
written matter to the outside of parcels. 
(See art. 55, p. 15, July 1927, Postal 
Guide.) 

Place for Christmas Seals. 

Seals—Chirstmas seals or stickers 
should not be placed on the address side 
of mail. 

Insurance.—Valuable parcels should be 
insured., 

Where to Mail Parcels.——Uninsured 
parcels 8 ounces or less in weight 
may be mailed in street letter or pack- 
age boxes, at all classified stations and 
branches, and at such numbered stations 
as are designated to receive parcels. Par- 
cels weighing over 8 ounces can not 
be mailed in street boxes, but must be 
taken to the main post office or classified 
station or branch. Parcels containing 
meat, food products, cut flowers, or 
other perishable matter should be mailed 
only at the main post office or one of 
the large classified stations. 

In giving the foregoing features wide- 
spread publicity it is suggested that post- 
masters especially request department 
stores and like establishments to embody 
in their Christmas advertising appropri- 
ate text bearing thereon. Valuable as- 
sistance may be secured through schools 
and motion-picture shows. 

Attention is renewed to previous cam- 
paigns to discourage the use of small or 
oddisized greeting cards and envelopes, 
which is a practice costly to the Postal 
Service. The cooperation of manufac- 
turers, dealers, and the public generally 
in the elimination of small-sized cards 
and envelopes to the end that the Postal 
Service may be relieved of the burden of 
handiing them is desired and should be 
sought and cultivated. It should be sug- 
gested that in no case should cards and 
envelopes be smaller than 2% gs 
inches, a size somewhat larger boys 
preferable, 





